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50 51 52 53

50 $250 $240 $230 $220
¢ 51 250 255 245 235
AUR I
52 250 255 260 250

53 250 255 260 265
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L4
mu*qu

IR

nannly

$15
10

$ 5

('Y a J
a‘swmiwmmuuuumaaﬂm

o
anen
50 51 52 53
50 $0 $10 $20 $30
51 5 0 10 20
52 10 5 0 10
53 15 10 5 0

a, a%’womﬁwNaﬁﬂmﬂ:mmuﬁmwﬁma;'l.é'fﬂ’nuvl,ajmiuau

o -ﬂi o 8 L} T
asanam lanmanamelaninuliuiveu

= ' g ] !
Faan s0 ¥y ﬂ'ltll@'lﬂ’l']lleNLLuuau

adan s1 wibwe moldanuldudiuou

wanlsuuuiiaen'ly P Exp. P pamsuunilitenly P Exp. P
$250 x 0.1 § 25.00 $240 0.1 § 24.00

250 x 0.35 87.50 255 0.3 89.25

250 x 0.40 100,00 255 0. 40 102.00

250 x 0.15 37.50 255 0.15 %.25
$250. 00 $253.50

3 ] 9 ] ]
HaN 52 AWK ms;l'lﬂﬂ’nu"luuuuau

gdan 53 v malaanuluuniven

OR 203 (H)

man suuviliteu'ly p Exp. P wai lsuniidonlv p Exp. P
$230 X 0.1 $ 23.00 $220 0.1 $ 22.00

245 X 0.35 8.75 235 0.3 82.25

260 x 0.40 104,00 250 0.40 100.00

260 0,165 39.00 265 0.15 3975

5251, 75 $ 244.00

13



= ar k4 1 1
mﬂwm‘qunmﬂﬂNmﬂ“lmmm"lmmueu

g@an so wiao moldanaluutiveu g@an 51wy moldanalduiuen
A oy A
nanuuvuiinen'lv p Exp. L wauuuuiitewly | Exp. L
$ 0 x 0.1 - $10 x 0.1 - $ 1.00
5 x 0.35 - 175 0 % 0.35 - 0
10 x 0.40 = 4.00 5 X 0.40 = 2.00
s x 0.15 - 225 10 x 0.15 - 150
($ 8.00) ($'4.50)
gdan 52 win meldanyluuduen adan s3 wie moldanylduiuen
A oA
vianuuiiaenly P Exp. L vianuuuiaeuy p Exp. L
$20 x 0.1 - § 2.00 $30 < 0.1 =$ 3.00
10 X 0.35 = 3.50 20 > 0.35 = 7.00
0 x 0.4 - 0 10 < 0.40 - 400
5 x 0.15 = 075 0 < 0.15 -
(5 6.25) ($ 14.00)

o A w e wr @ Ty ar v
Wﬂﬂ1.’lﬁﬂﬂ1ﬂ°ﬂ'33 ‘U"Iﬂ";luﬂﬂ'lﬂﬁ]ﬂ ﬂ1ﬂ1ﬁﬂ)]'ﬂ‘lﬁ!!“uﬂuﬂﬂuuuﬂu

a b4
AOUZTUAINUKED Exp. P ] Exp. L I
50 $ 250.00 " $ 8.00 = $258.00
s1 253.50 + 4.50 - 258.00
52 251.75 n 6.25 = 258.00
53 244.00 + 14.00 = 258.00

OR 203 (H)



- &

A. Amamfaanisuaitan (Teys) Nauy3oh (perfect information)

© d'. o b4 ]
ganm lsnamanlimelannuuueu

o o ~ = A
~asen | amlsuvuneulix p = Exg. P mmnmmnmmu’hl X p=Exp. L
50 $250 (0.1 = $25.00 0 x0.1 = $(]
51 255 x0.3" = 89.25 0 x0.35 0
52 260 x0.40 = 104.00 0 x0.40 0
53 265 x0.15 = 39.75 0 x0.15 0
$ 258.00 $0
oW A . 9 ,
uani lsneandanieldanuusinan $258.00
° o a o Add V) ]
wan'l"l.'a‘ﬂﬂ’mmalumm(ﬂaﬂmﬂq@mﬂl@]mm"l,mmuau 253.50
| oA o A A v A 4
yamfimanisaatanmiotoysiauyso $ 4.50
a9
2. 1M TIATUNE $0.25
é’funu 0.19
Aty $0.06
gﬂaﬂ"wmmu 0.10
o =1 ni
Mms1eKan tsuuuiaenly
afnon
ataan
1060 1080 1100 1120 1140 1160 1180 1200 1220
1060 $ 63.60 $461.80 $60.00 $ 58.20 $56.40 $54.60 $ 52.80 $51.00 $ 49.20
1080 654.80 63.00 61.20 59.40 57.60 55.80 54.00 52.20
1100 66.00 64.20 62.40 60.60 58.80 57.00 55.20
1120 67.20 65.40 63.60 61.80 60.00 58.20
1140 68.40 66.60 64.80 63.00 61.20
1160 69.60 67.80 66.00 64.20 -
1180 70.80 69.00 67.20
1200 72.00 70.20
1220 73.20

OR 203 (H)
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glmasdszai | p angmsal) c.df
1060 0.055 1.000
1080 0.100 0.945
1100 0.100 0.845
1120 0.150 0.745 «— p =06
1140 0.200 0.595
1160 0.175 0.395
1180 0.125 0.220
1200 0.075 0.095
1220 0.020 0.020
1.000
ML = §unu- fTeLTe MP = 1900178 - AU
= $0.19-%.10 = $0.25-%0.19
= $0.09 = $0.06
P MPM+LML = 0.0%3-90.06 = 06
ideulymsadenmuldanumiven
anen M lsiitiew'ly P (HeMI) = Exp. P.
1060 $63.60 x 0.055 = $3.50
1080 64.80 x 0100 = 648
1100 66.00 X 0100 = 660
1120 67.20 x 0150 = 10.08
1140 68.40 x 0200 = 1368 .
1160 69.60 x 0175 = 1218
1180 70.80 x 0125 = 885
1200 72.00 X 0075 = 540
1220 73.20 X 0020 = 146
1000 $ 68.23
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msrgauilam

quuﬁa

'U']@l‘qu"ﬂ"l ﬂWﬂ’l@]‘[ﬂ my

il

$0.06

é‘fuqu — AT

0.19-0.10

I

I

$0.09

a4
mﬂwmummnmmuh

, anoen
afasn
1060 1080 1100 1120 1140 1160 1180 1200 1220
1060 $0\ $ 1.8 $3.60 $5.40 $7.20 $ 9.00 $ 10.80 $12.60 $ 14.40
1080 1.20 ~9 1.80 3.60 5.40 7.20 9.00 10.80 12.60
1100 2.40 1.20 ~ 0 1.80 3 60 5.40 7.20 9.00 10.80
1120 3.60 2.40 120 | T~0 - 1.80 3.60 5.40 7.20 9.00
1140 4.80 3.60 2.40 120 | ™0 1.80 3.60 5.40 7.20
1160 6.00 4.80 3.60 2.40 1.20 ~0 1.80 3.60 5.40
1180 7.20 6.00 4.80 3.60 2.40 1.20 | ™~ 180 3.60
1200 8.40 7.20 6.00 4.80 3.60 2.40 1.20 ™ o ~ 1.80
1220 9.60 8.40 7.20 6.00 4.80 3.60 2.40 1.20 \0
N 1,100 WU §AON 1,120 BUIW
- A oA ]

nanuuuiieuly x p = Exp. L. GUITOTTETEL LY x p = Exp.l
$ 3.60 X 0.055 = $0.20 $5.40 X 0.055 = $0.30

1.80 X 0.100 = o0.18 3.60 X 0.100 = 0.3

0 x 0.100 = 0 1.80 X 0.100 =  0.18

1.20 % 0.150 = 0.18 0 % 0.150 = 0

2.40 % 0.200 = 0.48 1.20 x 0.200 = 0.24

3.60 X 0.175 = 0.63 2.40 X 0.175 =  0.42

4.80 X 0.125 =  0.60 3.60 X 0.125 = 045

6.00 ’ X 0.075 = 0.4 4.80 % 0.075 =  0.36

7.20 X 0.02 = 0.4 6.00 % 0.020 = 0.1

$2.86 $2.43

Exp. P 65.31 Enp. P 65.80
$68.23 $68.23
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FABA 1,140 WD

Vanuuienly x p = Exp. L
$7.20 X 0.055 = $0.35
5.40 ¥ 0100 =  0.54
3.60 ¥ 0.100 =  0.36
1.80 %X 0.150 = 0.27
0 ¥ 0.200 = 0

1.20 X 0.175 =  0.21
2.40 X 0.125 =  0.31
3.60 x 0.075 =  0.27

4 80 ¥ 0.020 =  0.10
$2.44

Exn. P 65.79
$68.23

° a oot A el X A '
. mmuﬂimmﬂw@@m:ﬂa a8 1,120 WWIB
o d’ v r:il. 7 1 ] A
a, Nam%wm@maman@mﬂl@mm“lmmuau Ao $65.80

a. wannlsnmanisnnaganioldauuiuen fa  $68.23

as
. 5%m 1071978 $3.00
é'funu 2.00

mlsdaniin (MP) $1.00 aalva
ATaLTe $0.75 ¢@8lna

ﬁunu—dw@mm = ML
$2.00-0.75 = $1.25

1.25
p = ML = 0.556

MP+ML = 1.00+1.25

OR 203 {H)



Q - =} A
msamam lsuuvitiaen v

qﬂmﬁ aAon
20 22 24 26 28 30
20 $20.00 $17.50 $15.00 $12.50 $10.00 $ 7.50
22 - 22.00 19.50 17.00 14.50 12.00
24 - 24.00 21.00 19.00 16.50
26 - - 26.00 23.50 21.00
28 - - - 28.00 25.50
30 - - - 30.00
ailaan AMAFuNS c.d.f.
20 0.05 1.00
22 0.10 0.95
24 0.25 0.85
26 0.30 0.60 «—
28 0.20 0.30
30 0.10 0.10
1.00
8GN 26 Lna
i lsuniiidon'ly Xx p =Exp. P
12.50 IX 0.50 = $0.625
17.00 x 010 = 1.70
21.50 X 0.25 = 5.375
26.00 X 0.30 = 7.20
26.00 X 0.20 = 5.20
26.00 x 0.10 2.60
$23.30
OR 203 (H)
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r-s ~ AAA
n. YSnmmisfenfidigaio 26 Ina
Ld A st A ¥ 1 [}
%, Nam'lsnmﬂmamnﬂqmmulmm'\u‘luuuuauﬁa $23.30

4. 35M INVULVINRG (5) $1.25
dunuiiulgsiees () $0.90
é’uvgumﬁ (TFC) $ 80,000
nm | snoud [Snowlu| fuge | dabe | duqu | seils
Ny © | vendd | fneld | sl | mie aafl woudl | p. Exp. P
favwa | fanua fdouly
$1.25 $ 25,000 $31,250 $22,500 $ 8,750 $ 16,000 $7,250 x 0.05 = -362.50
1.25 50,000 62,500 45,000 17,500 16,000 1,500 X 010 = 150.00
1.25 75,000 93,750 67,500 26,250 16,000 10,250 x 0.20 = 2,050.00
1.25 100.000 125,000 90,000 35,000 16,000 19,000 X 0.30 = 5,700.00
1.25 110,000 137,500 99,000 38,500 16,000 22,500 % 0.35 = 7,875.00 I
$ 450,000 $ 324,000 $ 126,000 $ 80,000 $15,412.00

° P o |y e v v oA o ' 2 ° o !
NARNbINeNands $15,412.50 siall d v dmondisanuiendmindunusod

aed o
5. M
a A A 1 Qo & 1
IMUIUNVLLARUAD THLTIU 40 WU
1 A . 1
IUDLALUUINITIU 10 ¥
3710198 $20
UL 16
FIUTWNRRD $4
16 16
P -3 = m - 98
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0.80 1n&inpausmluaisng 0.79955 Walnousenulunianueds z

Toitlu 0.84

N

o ¥

il

X-40
10

40—-8.4

3 Ld o 2 A I [
. 31.6 win amFuldenliinny z = -o0.84

Faru wfien 31 g mSur naIIanly

6. IBM
mnﬂnumm{u’nyjaﬁ‘mm (X) = 34+..434 = 798
ﬁi'luauﬂagaﬁmuﬂ m = 30
JTANRTIATG () = —E—n>£ - 2 - 2656
X-wf = & f fd?
(10-26.6) = 276 ! 276
(14-26.6)' = 159 2 318
(16266 = 112 2 224
(18-26.6 = 7 4 3 222
(20-26.6Y = 4 4 4 176
(26-26.6)> = .36 6 2
(34-26.6 = 55 5 275
(36-26.6)) = 8 8 3 264
(38— 26.6) = 130 2 260
(40-26.6)> = 180 ! 180
(44-26.6)> = 303 ! 303
30 2500

OR 203 (H)
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2
s = M 2,500 g3
n 3
ML 18 18
Mt = 2 = 0818
P "MPTML = 4+18 22 0.8
lwfle 3w $22
U 18 (ML)
M P 4
0.818
0 A 26.6 53.2

A 4 A Al | [
Wufl 0.818 Warfinuasnunlwwuizans z edlu 0.91

7 = X4
a
-.91 X-26.6
9.13
X = -0.91x9.13+26.6
= -8.3i26.6
| o o A d e
= 18.3 vy Fwiudeulafindu z = -.91

7 ]
Fdutin §fan 18 vy g mTunnndndeula

7. 35M
W A FawnTesins $1,100 aunuiiuis = $0.90 daviag
B Zan3a93nT $3,000 AUNUAHLLIT = $0.60 dianiiag
c la'lévnazlsian
IINFERIIE $1.75
22

OR 203 (HI



- MU nala AU m'lsuund
nHasn 1M - Y W A
e NInuA funls e’y
1.75 2,000 $ 3,500 $ 1,800 § 1,700
A { 1.75 4,000 7,000 3,600 3,400
1.75 8,000 14,000 7,200 6,800
1.75 2,000 3,500 $ 1,200 $2,300
B é 1.75 4,000 7,000 2,400 4,600
1.75 8,000 14,000 4,800 9,200
C —_ —
& y e o A o o v
nlaan ﬂunuﬂ@“ﬂ Nam"l‘il!immmu"l‘u p ﬂ’lq‘iq‘“ﬁ‘"ﬂ1ﬂﬁ'3@
$1,100 $ 600 % 0.2 $ 120
A j 1,100 2,300 X 0.4 900
1,100 5,700 X 0.4 2,280
$3,320
$ 3,000 $(—700) X 0.2 $(~140)
B 3,000 1,600 X 0.4 640
3,000 6,200 x 0.4 2,480
$2,980
C 0

9/ 2 [} \
AU Ui‘lﬁ‘l’]ﬂ')?‘%ﬂl,ﬂ%‘ﬂﬁ'ﬂﬂi A 7191 $1,100 ‘L‘Haﬂ"ﬁLaE]ﬂ 2 Lﬂ%ﬁ)d"ﬁﬂi

8. M
alaan ATMIUVBIY aahaziihe p | ansnhazitluazay
80 14 0078 1.000
81 % 0.200 0922
82 70 0.389 0722
83 0 0.167 0333
84 20 0111 0.166
85 _10 0,055 0,055
180 1000
OR 203 (H} 23




24

rialaub i)
»

nmqu
MP

v o

n. NUILN 83
c.df)MP) =
0.333)@) =

$1.33 <

$16
12 ML
4
MIIi/I+II\/IP = 12142-4 =075
ﬁqu
(1 -c.df)ML) Wi 82

(1-0.333)(12)
0.667x12 = $8.00

(0.722)(4) = (0.278)(12)

¥ J 1 1 1 A <
2. WUHN 83 ‘thig'naﬁan uavseh 81 aasgn@en

$2.89 < $3.34

S
(c.d.f)MP) (1 —c.d.f.)(ML)
0.92)4) (1 - .922)(12)= 0078 x 12
$3.69 > $0.94
3m
N, CTINNTIUMEILRS 400 UM
funumiaoag 300 1N
MiTan 10x400 _ 4o ym
100
ﬁ'uquv?onm 300+40 = 340 UM
mlsdemian 400-340 = 60 UM
grlaan afion
5 6 7 8 9
0 340 680 1,020 1,360
6 60 0 340 680 1,020
7 120 60 0 340 680
8 180 120 60 0 340
9 240 180 120 60 0
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< o 1 & < o
gilaan aaoen s anuhazily NANUNAIAKI
5 0 X 0.13 0
6 60 X 0.17 10.20
7 120 X 0.35 42.00
g 180 X 0.22 39.60
9 240 X 0.13 31.20
123.00

ﬁl Lot 21
mmuﬂm@mmﬂu 123.00 U

NUIUTH O hanly nanen’s (W)
3 0.65 1.95
4 0.25 1.00
5 0.10 0.5
3.45

uIIUAAIenII 3.45 Tu

ugane e s 10 WY

uumbiisdosgmidnld 3.45x10 = 345 wia

talex v 1 1

ualiFuelIsn . oy 5 AU
mmhinazdoigmiiesie 9 whdy 345-5 = 295 wilw
ua lannlamianss 60 UM

o A ur a ! [
Nﬂm‘liﬂmﬂmw:zgn_;mu“lﬂm'mu 29.5%x60 = 1,770 UM

OR 203 (H)
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(payoff table)
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