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A. General Provisions and Definitions

Article 1

Application of UCP

The Uniform Customs and Praclice for Documentary
Credits. 1993 HRavision, ICC  Pyblication N°500, shall
apply to all Dacumentary Crodits (including lo the extent
to which they may he apglicable. Standby Letter(s) of
Credit} where they are incorperated nta the text of the
Credit They are binding on all parties thereto. unless
otherwise expressly stipulated in the Credit

Article 2

Meaning of Credit

For tha purposes of these Articles, the expressions
"Ducumientary Credil(s) and 'Standby Lettei{s)of Credit”
(hereinailer referred {0 as "Credil{s)"), mea” any arran-
gemont, however named ot described, whereby a bank
(the “tssuing Bank”) acting at tha request and gn the
instructions of a customer {the *Applicant™) or on its own

behalf,

§. 15 lo make a payment to or !0 the order of a third
parly (the"Beneficiary"), or isto acceptand pay
bitts of exchange (Draft(s}) drawn by the
Beneficiary,

or

I'1. authorises another bank o effect such payment,

i+ ar tn accept and pay such bil's ol exchange
Y (Drafys)

o

lii. authorises another bank t o negotiate,

again.4 stipulated documentis) provided fhat the terms
and conditions of the Credit are complied with

For the purposes of these Arlicles, branches of a bank
in different countries are considered another bank

10 ICC UNIFONM CUSTOMS AND PRACTICE FOR DCCUMENTARY CREOITS
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Articts 3

Credits v. Contracts

D Credils, by their nature. are Separate transactions
fromthe sales or other contract(s) onwhich they may
be based and banks are in no way concerned with
or bound by such conlract(s), even if anyreference
whatsoever tosuch contract{s} is included in the
Credit Consequently. the undertaking of a bank lo
pay, accepland pay Draft(s) ornegotiate and/or 1o
fulfil any other obiigation under the \Credil‘ is not
subject lo claims or defences by the Applicant
resulting from his relationships with the tssuing Bank
or the Beneficiary

1 A Beneficiary can in no case avail himself cl the
contractuai relqtionships existing between the banks
or belween the Applicant and the tssuing Rank.

Article 4

Documents v, Goods/Services/Performances

in Credit operations all parties concerned deal with
documents. and not with goods. Services and/or other
performances lo which the documents may relate.

Article 5

Instructions to Isyue/Amend Credits

D Instructions for the 1ssuance of a Credit. the Creadit
itself, instrustions for a1 amendment lhereto, and
{he amendment itself. must be complete and
precise

In order lo guard against confusion and niig-
understanding, banks should discourage any
attempt:

I. toinclude excessive detailinthe Credit orin any
amendment \[here*o;

ii. to give inslrucilins tc 155ue, advise or confirm
a Credit by relerence to a Credit previously

ICC UNIFORM CUSTOMS AND PRACTICE FOR DOCUMENTARY CREDHTS 1n
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issued (simitar Credit) where such previous
Credit has been subject to accepted amend-
ment(s), and/or unaccepted amendment(s)

[ Y instructions lor the issuance of a Creditand the
Credit itself and. where applicable, all instructions
for an amendment thereto and the amendment
itself. must state precisely the document(s) against
which payment. acceptance or neggtiation I§ to be
made.

B. Form and Notification of Credits

Article 8

Revocable v, irrevocable Credits
D A Credit may be either
{. revocable.

or

1. irrevocable

D The Credit, thereloreshould clearly indicate whether
it is revocable or irrevocable.

In the absence of such indication the Credit shall be
deemed to be irrevocable

Articte 7

Advising Bank’s Liability

D A Credit may be advised to a Beneficiary through
another bank (the "Aclvising Bank') without engage-
ment on the pat of the Advising Bank. but that bank.
if it elects to advise the Credit, shall take reasonable
care tocheck the apparent authenticity of the Credit
which it advises |If the bank elects ngl to advise the
Credit, it must so inform the Issuing Bank without
delay

12 ICC UNIFORM CUSTOMS AND PRACTICE FOR DOCUMENTARY CREDITS
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m If the Advising Bank cannot establish such apparent
authenticity it must Inform, without delay, the bank
from which the insiruchons appear to héve been
received that it has been unable to establish the
authenticity of the Credit and if it elects nonetheless
to advise the Credi it must inform the Beneficiary
that it has not been able to establish the authenticity
of the Credil

Article 8

Revocation of a Credit

D A revocable Credit may be amended or cancelled
by the Issuing Bank at any moment and without prior
notice to the Beneficiary

[ However, the Issuing Bank musl

I. reimburseanother bankwithwhicharevocable
Credit has been made available for sight
payment. acceptance or negotiation . for any
payment. acceptance or negoliation made by
such bank prior to receipt by it of notice gf
amendment or cancellation. agamst docu-
ments which appear on ihgir lace to be in
complhiance with the terms and conditionsol the
Credit,

II.  reimburseanother bankwithwhicharevocable
Credit has been made available for deferred
payment. if such a bank has, prior to receipt by
itof notice of amendment or cancellation, taken
up documents which appear on their face t2 be
in compliance with the terms and conditions of
the Credil

Article O

Liability of Issuing and Confirming Banks

H, An irrevocable. Cre it“consh‘lules a definite
undertaking of the Issang Bank, provided that the
stipulated documents aré presented to the
Nominatéd BAnk ‘or to the ISsuing Bank*and that tHe -
terms and conditions of the Credit are complied with:

ICC UNIFORM CUSTOMS AND PRACTICE FCA DOCUMENTARY CREDITS 13
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i. ifthe Credit provides for sight payment lo pay
al sight:

li. if the Credit provides for deferred payment .
to pay on the maturity date(s) delerminabie in
accordance with the stipulations of {he Credit;

Hi. if the Credit provides for acceptance’

a. by the Issuing Dank to accept Drall(s)
drawn by the Beneficiary on the Issuing Bank
and pay them at maturity.

or

b. by another drawee bank to accept and pay
at matuniy Draft(s) drawn by the Beneficiary
on the Issuing Bank 1 the event the drawee
bank stipulated in the Credit does not accept
Draft(s) drawn on it, or to pay Draft(s)
accepled but not paid by such drawee bank
atmaturdy;

lv. if the Credit provides for negotation to pay
without recourse to drawers and/or bona fide
holders. Drafi(s) drawn by the Beneficiary and/
or document(s) presented under the Credit A
Credit should not be issued available by Draft(s)
on the Applicant |f the Credit nevertheless
calls for Draff(s) on the Applicant, banks will
consider such Draft(s) as an additional
document(s)

A canfirmation of an irevocable Credit by another
fank (the "Confirming Bank”) upon the authorisation
or request of the fssuing Bank. constitutes a definite
uridertaking of the Confirming Bank, in additian to
that of the Issuing Bank provided that the stipulated
documents are presented to the Confirming Bank or
to any other Nominated Bank and that the terms and
conditions of the Credit are complied with

i. if the Credit provides for sigh! payment-to pay
al sight;

il. if the Cradit provides for deferred payment
-to pay on the maturity date(s) determinable in
accordance with the stipulations of the Credit,

14
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if the Credit provides for acceptance’

a. by the Confirming Bank » to accept Draft{s)
drawn by the Beneficiary on the Confirming
Bank and pay them at maturity,

or

b. by another drawee bank «to agcept and pay
at maturity Draft{s) drawn by the Beneficiary
on the Confirming Bank, in the event the
drawee bank stipulated in the Credit does
not accept Draft(s) drawn on it, or lo pay
Draft(s) accepted but not paid by such
drawee bank at maturity;

ifthe Credil provides lor negotiation - tonegotiate
without recourse tQ drawers and/or bona fide
holders. Draft(s) drawn by the Beneficiary and/
or document(s) presented under thé Credit. A
Credit should not be issued available by Draft(s)
on the Applicant. If the Crgdil nevertheless
calls for Draft(s) on the Applicant, banks wil
consider such Drafl(s) as an additional
document(s).

# another bank t§ authorised or requesled by
the Issuing Bank to add its confirmation lo a
Credit bt is not prepared to ® % if must so
inform the Issuing Bank without delay.

Unless the Issuing Bank specifies otherwise in
its authorisalion or request toaddconfirmation.
the Advising Bank may advise the Credit to the
Beneficiary without adding its confirmation,

Esceeyht s othevidsenpopidie dhyWiticle48,, an
imevocable Credit can neither be amended nor
cancelted without the agreement of the Issuing
Bank. the Confirming Bank, if any. and the
Beneficiary

The lssuing Bank sll\ali beirevocably bound by
an amendment(s) issued by # from the time of
the issuance 20 such amendment(s}. A
Confirming Bank may extend its confirmalion to
an amendment and shall he irevocably bound

ICC UNIFORM CUSTOMS AND PRAC TICE FOR DOCUMENTARY CREDITS 15
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as of the time of ils advice of the amendment.
A Confirming Bank may. however, choose lo
advise an amendmenttothe Beneliciary withoul
extending its confirmation and if so. must inform
the issuing Bank and the Beneficiary without
delay.

Ifi. The terms of the original Credrt (or a Credil
incorporating previously accepted amend-
ment(s)) will remainin force for the Beneficiary
until the Beneficiary communicales his
acceptance of the amendment to the bank that
advised such amendment The Beneliciary
should give notification of acceptance or
rejection of amendment(s) If the Beneliciary
fails to give such notification, the tender of
documents to the Nominated Bank or Issuing
Rank, that conform lo the Credit and to not yet
accepted amendment(s). will be deemed to be
notification of acceptance by the Benelrciary of
such amendment(s} and as of that moment the
Credrt will be amended

Iv. Partial acceptance of amendments contained
inone and the same advice of amendment g
not allowed and consequently will not be given
any effect

Article 10

Types of Credit

D Al Credits must clearly indicate whether they are
dvailable by sight payment. by deierred payment

by acceptance or by negotiation

[ - Unless the Credrt stipulates that itis avaiiable
only with the issuing Bank, all Credits must
nominate the bank (the “Nominated Bank”)
which 15 authorised to pay. to incur a deferred
payment undertaking, to accept Draft(s) or to
negotiate  In a freely negotiable Credit, any
bank 15 a Nominated Bank

Presentation of documents must be made to
lhe Issuing Bank or the Confirming Rank. if any.
or any other Nominated Bank.
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il. Negctiation means the givingofvalue for Draft(s)
and/or document(s) by the hank authorised to
negotiate. Mere examination of the documents
without giving of value does not conslilute a
negotiation.

a Unless the Nominated Bank is the Confirming Bank.
nomination by the igsuing Bank does not constitute
any undertaking by the Nominated Bank to pay, to
mncur a deferred payment undertaking, to accept
Drafi(s), or to negotiate Except where expressly
agreed to by the Nominated Bank and so
cominunicated to the Beneficiary, the Nominated
Bank's receipt of and/or examination andfot
forwarding of the documents dpes not make that
bank liable to pay, to incur a deferred payment
undertaking, to accept Draft(s), or to negotiate

D By nominating another bank. or by aflowing for
negotiation by any bank, or by au:hor‘fsing or
requesting another bank to add its gonfirmalion, the
Issuing Bank authorises such bank to pay. accept
Draft(s) or negotiate as the case may be, againsi
documents which appear on their face to be In
compliance with the terms and conditions of the
Credit and undertakes to reimburse guch bank in
accordance with the provisions gf these Arlicles

Article 11

Teletransmitted and Pre-Advised Credita

E I.  When an Issuing Bank instructs an Advising
Bank by an authenticated leletransmission 10
advise a Credrt or an amendment to a Credit
the teletransmission will be deemed tn be the
operative Credrt instrument or the operative
amendment, and na marl confirrmation should
be sent. Should amail confirmation nevertheless
be sent, it will have no sffect and the Advising
Bank wil have no 5qua{ion to check such mait
confirmation agajnst the operative Credit ins
trument or the operalive amendment received
by teletransmission.
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il. If the teletransmission states ‘lull details to
follow™ (or words of similar effect) of states that
the mail confirmation is to be the operative
Creditinslrumnen| or theoperativeamendment.
then the leletrarsmission wil not be deemed @
be the operative Credit insirument or the
operative amendment The Issuing Bank must
forward the operative Credit instrument or the
operative amendment to such Advising Bank
without delay

If a bank Use$ the services of an Advising Bank to

have the Credit advised to the Beneficiary. it must

also use the services gf the same bank for advising

an amendment(s)

D_ A preliminary advice of the isuance or amendment
of an irrevocable Credil (pre-advice). shall only be
given by an Issuing Bankif such bank is prepared to
issue the operative Creditinstrument or the operative
amendment thereto Unlessotherwise statedinsuch
preliminary advice by the Issuing Bank. an lssuing
Bank having given such pre-advice shall be
irevocably committed to issue or amend the Credil,
in terms notinconsistantwithihe pre-advice. without
delay

Article 12

Incompl»ce or Unclear Instructions

If incorrplete or unclear instructions are received to
advise. conlirm or amend a Credit, the bank requested
toatton suchinslructions may give preliminary notifica-
’)m\ to the Beneficiary for information only and without
tesponsibitity This prefiminary noltification should slate
clbarly thaf'the notification 1s provided for informalion
only and without the respaonsibility of the AdvisingBank.
In any event. the Advising Bank must inform the Issuing
Bank of the action taken and request it to provide the
necessary information

The Issuing Bank must provide the necessary informa-
lion without delay The Creditwill be advised, confirmed
oramended, only when complete and clear instructions
have been received and if the Advising Bank is then
prepared to act on the instruchions
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C. Liabilities and Reaponsibiliiies

Article 12

Standard for Examination of Documents

D Banks must examine all documents stipulated in the
Credit with reasonable C@re, to ascertain whether or
not they appear. on their face, to be in compliance
with the terms and conditions of the Credit
Compliance of the stipulated documents on their
face with the tems and  conditions of the Credit, shal
be delermined by International standard banking
practice as reflectid in these Arlicles Documents
which appear on their face to be inconsistent with
one another will be considered as not appearing on
their face to be in compliance with the terms and
conditions of the Credit

Documents not stipulated in the Credit will not be
examined by banks |l they rageive Such docu-
ments, they shall return them to the presenter or
pass them on without responsibility

D The Issuing Bank. the Confirming Bank, if any. or a
Nominated Bank acting on their behalf, shall each
have areasonable time, nol 1o exceed sevenbanking
days folowing the day of receipt of the documents,
to examine the documents and delernmine whether
to take up pf refuse the documents and to informthe
party from which it received the documents
accordingly.

If a Credit ¢containsg conditions without stating the
document(s) to be presented in compliance
therewith, banks will deem such condilions as not
slated and will disregard them

Articie 14

Discrepant Documents and Notice
t
H When the IssuingEﬂank authoriseg another bank to
pay. incur a defef ed paymentunderlaking, accept
Drali(s). or negotiate against documents which
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appear On their face lo be in compliance with the
lerms and conditions of the Credit, the issuing Bank
and the Confirming Bank. iIf any, are bound:

I. o reimburse the Nominated Bank which has
paid. incurred adelerred paymentundertaking,
accepled Draft(s), or negotiated.

il. 1o lake up the documents.

D Uponreceipt othe docurnents Ehe IssuingBank and
for Confirming Bank if any, af a Nominated Bank
acting on their behalf, must determine on the basis
of the documents alone whetter or rnof they appear
on their lace ip be 1n compliarce with the terms and
conditions of thaCredit If thedocuments appear on
Iheir face ot to be I compliznce with the lerms and
conditions of the Credit sugn banks may refuse to
take up the documerts

_ _ _ e e —

n If the Issuing B <k determines that the documents
appear on it face not lo be in compliancewith the
termg andonditions of the Credit, it may in its sole
judgmenrl approach the Applicant for a waiver of the
discirancylies) This does not, however, extend
the Period mentioned i sub-Article 13 (b)

u i. If the Issuing Bank andlor Confirming Bank. if
any, or aNominated Bank acting on their behalf,
decides to refuse the documents, It must give
hotice lo that effect by 1elecommunication or. it
that 1snol possible by other expeditious means,
without delay but no later than the close of the
seventh banking day following the day of receipt
of the documents Such notice shall be given to
the bank from which itreceived the documents,
or lo the Beneliciary. ifit received the docu-
ments directly from him

ii. Such nolice muysl state all discrepancies in
respect of which the bank refuses the docu-
ments and must also state whether § is holding
the documents at the disposal of, or is returning
them lo. the presenter

Hi. The Issuing Bank and/or Confirming Bank. if
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any. shaft {hen be entitled to claim from the
remitting bank refund, with interest. of any
reimbursement which has been made lo that
bank.

D If the Issuing Bank and/or Confirming Bank. if any,
failg to act in accerdance with the provisions of this
Article and/or fails lo hold the documents at the
disposal of, or return them to the presenter, the
Issuing Bank and/fer Confirming Bank, if any, shall be
precluded from claiming that the documents are not
in compliance with the terms and conditions of the
Credit

D If the remitting bank draws the attention of the
Issuing Bank andfor Confirming Bank. if any, lo any
discrepancy(ies)in the document(s) or advises such
banks that it has paid, incurred a deferred payment
undertaking.  accepted  Draft{(s)or negotiatedunder
reserve or against an indemnity in respect of such
discrepancy(ies). the Issuing Bank and/or Coniirming
Bank, if any. shall not be thereby relieved from any
of their obligations under any provision of this Arti-
cle Such reserve or indermnity concerns only the
relations between the remitting bank and the parly
towards whom the reserve was made, or from whom,
or on whose behalf. the indemnily was obtained.

Article 1%

Disclaimer an Effectiveness of Documents

Banks assume no liability or responsibility for the form.
sufficiency, accuracy. genuineness. falsification orlegal
effect of any document(s). or for the general and/or
particular conditions stipulated in the document(s) or
superimposed thereon. nor do they assume any liability
or responsibility for the description, quantity, weight,
quality. condition. packing. delivery. value or existence
of the goods represented by any document(s), or for the
good faith or acts and/or omissions, solvency, perfor-
mance or standing of the consignors, the carriers, the
forwarders, the consigneeapr the insurers of the goods,
or any other person whomsoever.
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Article 16

Disclaimer on the Transmission of Messages

Banks assume no liability or respansibility for the
consequences arising aut of delay andfor loss in  transif
of any message(s), letter{s)ordocument{s).or for delay.
mutilation or other error(s) arising i the transmission of
any telecommunicalion  Banks assume no lhability or
responsibilityfor errorsin transtationandfor  interpretation
‘of technical terms. and reserve the right to transmit
Credil terms without translating them

Article 17

Force Majeure

Banks assume no liability or responsibility for the
consequences arising out of the intersuption of their
business by Agls of God. nats, civil commotions, insur-
rechons, wars or any other causes beyond their control.
or by any slrtkes 0f lockouts Unless specilicaffy
authorised, banks will nol upon resumption of their
business, pay. ncur a deferred payment undertaking.
accep! Drafl{s) or negotiate under Credits which expired
during such Interruption of their business

Article 18

pizclaimer for Acts gf an Instructed Party

EJ Banks utilizing fhe services of anoiher bank or other
banks for the purpose of gwing effect lo the inglruc-
tions of the Applicant do sofor the accountand at the
risk of such Applicant

D fRankassume notability or responsibility should the
instructions they transmit not be garmried out, even if
they have themnselves taken the initiative in the
choice of such other bank(s)

H I. Aparty instructing another party lo perform
services is liable for any charges. including
commissions, fees. costs grexpenseas incurred
by the instructed party in connection with its
instructions
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ii. WhereaCredit stipulates that such chargesare
for the account of a party other than the
instructing party. and charges cannot be
collécted, the instructing party. remains
ultimately liable for the payment thereof.

D The Applicant shall be bound by and liable lo
indemnify the banks against all obligations and
responsibilities imposed by foreign {aws and ysga-
ges

Article 18

Bank-to.Bank Reimbursement Arrangements

D I' an Issuing Bank intends that the reimbursement 1o
which a paying. accepting or negotiating bank is
enlitled, shalt be obtained by such bank (the "Claiming
Bank-). claiming on another party(lhe ‘Reimbursing
Bank"). if shall provide such Reimbursing Bank in
good time with the properinstructions or authorisation
lo honour such reimbursement claims .

u Issuing Banks shall not require a Claiming Bank lo
supply acertificate of compliance with the terms and
conditions ol the Credit lo the Reimbursing Bank.

E An Issuing Bank shall not be relieved from any of its
obligations lo provide reimbursement if and when
reimbursementis not received by theClaiming Bark
from fhe Reimbursing Bank

(] Thelgsuing Bank shabe responsible to the Claiming
Bank for any loss of intergst if reimbursement is not
provided by the Reimbursing Bank on firgt demand,
or as otherwise specified in the Credit. or mutually
agreed, as the case may be

D The Reimbursing Banks charges should be for the

account of the Issuing Bank However, in cases
where the charges are for the account of another
parly, it is the responsibifity of the {gsuing Bank lo so
indicate in fhe, original Credit and in the
reimbursement  authorisation. In cases where the
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Reimbursing Bank's charges are for the account of
another party they shall be collected from the
Claiming Bank when the Credil Is drawn under In
cases where the Credit is not drawn under. the
Reimbursing Bank's charges remain the obligation
of the Issuing Bank

D. Documents

Article 20

Ambiguity as to the Issuers of Documents

Terms such as "first class”, “well known”, “qualified”.
‘independent’, “official”, ““competent”, “local” and
the like. shall not be used to describe the issuers of
any document(s) to be presented under a Credit If
such terms are incorporated n the Credit. banks will
accept the relative document(s) as presented,
providel thatit appears onitsface lo be incompliance
wilh the other terms and condiliong of the Credit and
not to have been issued by the Beneficiary

D Unless olherwise stipulated in the Credit. bankswil

also accept as an original document(s). a
document(s) produced or appearing to have been
produced

l. by reprographic automated gr computerized
systems,

ii. as carbon coples

provided that it is marked as original and. where
necessary. appears to be signed ¢

A document may be signed by handwriting. by
facsimile signature. by perforated signature, by
stamp. by symbol. 0r by any other mechanical or
electronic method of authentication.

u I.  Uniessotherwise stipulatedinthe Credit, banks
will accept as a copy(ies), a document(s) either
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labelled copy or not marked as an original a
copy(ies) need not be signed

. Credils that require multiple document(s} such
as ‘duplicate”. “Iwo fold", “twe copiés” and the
like, will be satisfied by the presentation of one
original and the remaining number in copies
except where the document itself indicates
otherwise

d Unless ctherwise stipulaledithe Credita condition
under a Credil calling for a document to be
authenticated, validated, legalised. visaed, certified
or indicating a similar requirement, will be satisfied
by any signalture, mark, stamp or labél on such
document that on ils face appears to satisfy tha
above condition

Article 21

Unspecified Issuers or Contents of
Documents

When documents other than transport documents,
insurance documents and commercial invoices are called
for. the Credit should stipulate by whom such decuments
are lo be issyed and their wording or data content if the
Credit does not so stipulate, banks will accept such
documents as presented. provided that their data con-
tent is not inconsistent with any other stipulated docu-
ment presented

Article 22

Issuance Date of Documents v, Credit Date

Unless otherwise stipulated in the Credit. banks will
accept a document bearing a dale of issuance prior to
that of the Credit. subject to such document being
presented within the time limits set out in the Cregdit and
in these Articles
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Article? 3

Marine/Ocean Bill of Lading

Q

26

If a Credit calls fora hill of lading covering a port-to-

portshipment, banks will, unless otherwise stipulated
in the Credit, accept a document, however named.
which:

appears 0nils face toingdicate the name of the
carrier and to have been signed or otherwise
authenticated by

the carrier or a named agent forQl on behalf
of the carrieror

the master or a named agen[for or on behalf
of the master

Any signature or authenticalion of thecarner or
master must be identified as carrier ¢r master,
as the case may be. An agent signing Of
authenticating lor the carrier or master must
also indicate the riame and the capacity of the
party, i e carner or master. on whose behalf
that agent isacting,

and

indicales that the goods have been loaded on
board, or shipped on a named vessel

toading on board or shipment on a named
vesselmay be indicated by pre-printed wording
on the bill of fading that the goods have been
loaded on board a named vessel or shipped 0N
a named vessel In which case the date of
issuance of the bill of lading will be deemed to
be the date of l0ading on board and the date of
shipment

In all other cases Ipading on board a named
vessel myi5t beevidenced by a notation on the

bill ol lading which gives the date on whichthe

goods have been loaded on board. inwhich
case the date of the on board notation will be
deemed to be the date ofshipment

If the bill of lading contains the Indication
“intended vessel’, or similar qualilicauon in
relation tothe vessel, Ioadir\g onboardanamed
vessel must be evidenced by an on board
notation on the bill of lading which, in addition
to the date on which the goods have been
loaded™ board, also includes th¢hame of the
vessel on which the goods have been loaded,
even if they have been loaded on the vessel
named as the ‘“intended vessel”

If the bill of lading indicatasg a place of receipt
or taking in charge differgnl from the port of
loading, the on board notation must alsoinclude
the port of loading stiputated in the Credit and
thenameof tha vesgel on which thegoodshave
been loaded even if they have been loaded on
the vessel named in the bill of lading This
provision aisp applies whenever loading on
board the vessel j3 indicated by pre-printed
wording on the bill of lading,

and

#li. indicates the port of loading and the port gf

discharge stipulated in the Credit, notwithstand-
ing that It-

Q. indicates a place o(taking in charge different
from the port of loading. andfgr a place of
final destination different from the port of
discharge,

and/or

b. contains the indication “intended’ or similar
qualification in relaton to the port of loading
and/or port of discharge. as long as the
document also states the ports of loading
andfor discharge stipulated in the Credit,

and

Iv. consists' of a sole original bill of lading or. if

issued in more than one original. the full set as
§0 issued.

and
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v. appears to gontain al of the terms and condi-
lions of carriage. or some of such terms and
condilions by refarence to a source or docu-
ment other than the bill of lading (short form/
blank back bill of lading): banks will not exami-
ne the contents of such terms and conditions.

and

vl. contains no indication that it 1 subject lo a
chatter party and/or no indication that the
carrying vessel 15 propelled by sail only,

vii. in all other respects meets the stipulations of
the Credit

For the purpose of thig Article. Iranshipment means
unloading and reloading from one vessel t0 another
vessel during the course of ocean carriage from the
port of Ipading lo the port of discharge stiputated in
the Credit

D Unless transhipmentis prohibitecby the terms ofthe
Credit, banks will accept a bilt of lading which
indicales thatthe goodswill betranshipped, provided
that the entire ocean carrniage I1s covered by one and
the same bill of lading

Even if the Credit prohibits Iranshipment. banks will
accept a bill of lading which

i. indicatesthat transhipment wili fake place as
long as the relevant cargo is shipped in
Conlainer(s), Trailer(s) and/or "LASH" barge(s)
as evidenced by the billoflading, providedthat
the entire ocean carriage is coveredby one and
|lhe same bill of lading,

and/or

H‘Q@D incorporatesclausesslalingthatthecarner
reserves the right lo tranship

Article 24

Non-Negotiable Sea Waybill

If a Credit calls for a non-negotiablé” sea waybil
covering a port-lo-port shipment: banks will, unless
otherwise stipulated in the Credit. accept a docu-
ment, however named. which:

I, appears on its face lo indicate the name of the
carrier and lo have been signed or otherwise
authenticated by

the carmer or a named agent for gr on behalf
of the carrer, or

the master or a named agent for or on behalf
ol the master.

Any signature or authentication of the carrier or
master must be identiied as carrier or master,
as the case may be. A" agent signing or
authenticating for the carrier gr master must
also indicate tha name and the capacity of the
party. i.e ¢carner or master. on whose behall
that agent 15 acting

and

li. indicates that the goods have bee" loaded on
board. or shipped on &named vessel.

Loading on board 0f shipment on a named
vessel may be indicated by pre-printed wording
onthe non-negoliable seawaybill that the goods
have been loaded on board a named vessel or
shipped on a named vessel, in which case the
date of 1ssuance of the non-negotiable sea
waybill will be deemed lo be the dale of loading
on board and the dale of shipment

I" al other cases loading on board a named
vessel must be gvidenced by a notation on the
non-negoliable sea waybill which gives the
dale on which the goods have bee” loaded on
board. in which case the dale of the on board
notation will be*deemed lo be the dale of
shipment
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it

If the non-negotiable sea waybill contains the
inglication “intended vessel”. or similar guatifi-
cation in relation to lhe vessel, loading onboard
a named vassel must be evidenced by an on
board ncéation on the non-negotiablesea  wayhbil
which, in addition to the dale gn which the
gocds have been, loaded on board, includes
Ihe name of the vessel on which the goods have
Seen loaded, eve” if they have been loaded on
the vessel named as the “intended vessel”.

If the non-negouable sea waybili indicales a
place of recept or 1aking in charge dilferent
from the port of loading, the on board nolation
must also Include the port ofloadingstipulated
in the Credit and the name of the vessel on
which the goods have been loaded, even if they

have been loaded on a vessel named in the

non-negollable sea waybill This prowvision also
applies wheneverloading on board the vessel
is indicated by pre-printed wording on thenon-
negoliable sea waybill,

and

indicates the port of loading and the port of
discharge stipulated in the Credil, notwithstand-
Ing that |t

Q. indicates a place of taking in charge different
from the porl of loading, andfor a place of
final destination different from the port of
discharge,

and/or

b. conlamns the indication “intended” or gimilar
qualificationnrelation to the port of loading
andfor port of discharge, as long as the
document also states the ports of loading
and/or discharge stipulatedin the Credit,

and

consists of a sole ariginal non negotiable sea
waybill, or if issued In more than one original.
the full sel es so issued,

and
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¥. appearsto contain all of the terms and condi-
tions of carriage, Of some of such terms and
conditions by reference to a sgurcs dr docu-
ment Other than the ‘non-negotiable sea waybil
(short formfblank back non-negotiable sea
waybil), banks wil rgt examine the contents of
such terms and conditions,

and

vi. contains no indicalion that it is subject to a
charter party and/or no indicalion that the
carying vessel is propelled by sail only,

and

wil. in all other respects meets the stipulations of
the  Credit

For the purpose of this Article, transhipment means
unloading and relpading from one vessel to gnother
vessel during the ¢ourse of ocean carriage from the
port ofloading to the port of discharge stipulatedin
the  Credit

D Unlesstranshipment  is prohibited by thetermsof the
Credit, banks willaccept anon-negotiable seawaybill
which indicates that the goods will be franshipped.
provided that the entire ocean carnage is covered
by one and the same non-negotiable sea waybill

D Even it the Credit prohibits transhipment. banks wil
accept a non-negotiable sea waybill which

1. indicates that franshipment will fake place as
long as the relevant cargo is shipped in
Container(s), Trailer(s) and/or “LASH” barge(s)
asevidencedby the non-negotiable seawaybill,
provided that the entire ocean carnage is
covered by one and the same non-negotiable
sea wayhill,

andfor

li. incorporates clauses staling that the carrier
raserves the right to tranship.
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Artlela 25

Charter Party Bill of Lading

d

If a Credit calls for or permits a charter pary hill of
lading, banks will. unless otherwise stipulated in the
Credit. acceptadocumen!, howevernamed. which:

1. contains any indication that i is subject to a
charter party,

and

Il.  appears on its lace to have been signed or
otherwise authenlicated by

- the master or a named agent for or on behalf
of the master. or

+ the pwner or a named agent for or on behalf
of the owner.

Anysignatureorauthenticationof themasteror
owner must be identifiedasmaster orowneras
the case may be An agent signing or authen-
ticating for the master or owner must also
indicale the nameandthe capacityol the pat,
i.e master or owner. on whose behalf that
agent is acting,

and

ill. does or does not indicate the name of the
carrier.

and

Iv. Indicates that the goods have been loaded on
board or shipped on a named vessel.

Loading on board or shipment on a named
vessel may be indicated by preprinted wording
on.the bill of lading that the goods have been
loaded on board a named vessel or shipped on
a named vessel. in which case the date of
Issuance of [he bil ¢f lading will be deemed to
be lhe dale al loading on board and the dale of
shipment.

2
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In all other cases loading on board a named
vessel must be evidenced by a notation on the
bill of lading which gives the date on which the
goods have been loaded on board: in which
case the date of the on board notation will be
deemed to be the date of shipment,

and

y. indicates the port of loading and the port of
discharge stipulated in the Credit,

and

vl consists gf a sole original bitt of lading or, i
issued in more than one original, the lull set as
so issued.

and

vii. contains no indication that the carrying vessel
is propelled by sail only,

and

viill. in all other respects meets the stipulations ol
the Credit

Even if the Credit requires the presentation of a
charter party contract in conneclion with a charter
party bill of lading, banks will not examine such
charter patty contract, but will pass it on without
responsibility on their part.

Article 26

Muitimodal Trans;:orl Document

H If a Credit calls for a transport document covering at

least two different modes of transport (multimodal
transport), banks will unless otherwise slipulated in
the Credit, accept a document. however namec!
which:

L. appears on itsi 12 é‘lo indicate the name of the
carrier or multimelal transport operator and to
have been signed or otherwise authenticated

by:
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the carrier or multimodal transport operator
or a named agent for gr on behalf of the
carrier or multimodal transport operator, or

the master or a named agent for or on behalf
of the master.

Any signature or authentication of the carrier,
multimodal transport operator or master must
be identified as carrier, multimodal transport
operator or master. as the case may be An
agent signing or authenticating for the carner,
multimodal transport operator or master must
also indicate the name and the capacity of the
party. i a carner, muitimadal transport operator
or master. on whose behalf that agent is act-

ing.

and

”. indicales that the goods have been dispatched,
taken in charge or loaded on board

Dispalch, taking " charge or Ipading on board
may be indicated by wording lo that effect on
the mullimodal transport document and the
date of 1ssuance will be deemed to be the date
of dispatch, taking in charge or loading on
board and the dateol shipment However. if the
document indicates, by stamp or otherwise, a
date of dispatch, taking in charge or loading on
board. such date will be deemed to be the date
ol shipment.

5 and

il a. indicates the place of taking in charge
stipulated in \he Credit whichmay be different
from the port. airportorplace of loading, and
the place of final deslination slipulated in the
Credit which may be different from the port,
airport or place of discharge,

and/or

b. contains the Indication “intended” or similar
qualification in relation to the vessel andfor
port of loading and/for port of discharge,

and

M ICC UNIFORM CUSTOMS AND PRACTICE FOR COCUMENTARY CREDITS

MB 407

iv. consists of a sole original multimodal transport
document or. if issued in more than ome briginal,
the full set as so issued.

and

v. appears to contain all of the terms and condi-
tions of carriage. gr some of such terms and
conditions by reference to a source or docu-
ment other than the multimodal transport docu-
ment (short form/blank back multimodal trans-
port document). bank!: wilt not examine the
contents of such terms and conditions.

and
i ' .
VI. contains no indication that it is subject to a

charter party andfor no indication that the
carrying vassal is propelled by sail only.

and

vil. in all other respects meets the stipulations of
the Credit.

D Even if the Credit prohibits transhipment, banks will
accept a multimodal transport ,document which
indicates [hat transhipment will or may take place,
provided that the entire carriage is ¢overed by one
and the same multimodal transport document.

Article 27

Air Transport Document

U If a Credit calls for an air transpert document. banks
will, unless otherwise stipulated in the Credil, accept
a document. however named, which:

. appears on its face to indicale the name of the
carrier and to have been signed or otherwise

authenticated  by.
the carrier. or

a named agent for gron behalf of tha ¢arrier.
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V.

Vi.

Any signature or authentication of the carrier
must be identified as carrier. An agent signing
or authenticating for the carrier must also
indicale the name and the capacity of the party.
i.e carrier, on whose behalf that agent isacting.

and

Indicates that the goods have been accepted
for carriage,

and

where the Credit calls for an actual date of
dispatch, indicates a specilic notation of such
date, the date of dispalchso indicated on the
air transport document wil beé deemkd to be the
date of shipment.

For the purpose of this Article, the information
appearing in the box on the air transport
document (marked “For Carrier Use Only” or
similar expression) relative to the flight number
and date will not be considered as a specific
notation of such dale of dispatch

Inall other cases thedateof issuance of the air
transport document will be deemed to be the
date of shipment,

end

indicates thegirport of departure and theairport
of destination stipulated in the Credit,

and

appears lobe theoriginalfor consignor/shipper
even it the Credit stipulates a full setof originals,
or similar @xpressions,

and

appears to contain all of the terms and condi-
tions of carriage, or some of such terms and
conditions, by reference to a source or docu-
ment other than the air transport document;
banks will nol examine the contents of such
terms and conditions.
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and

vl in all other respects meets the stipulations of
the Credit.

u For the purpose of this Article, transhipment means
unloading and reloading from one aircraft lo another
aircraft during the course of cariage from the airport
of departure to the airport of destination stipulated
in the Cradit

D Even if the Credit prohibits transhipment, banks wil
accept an air transport document which indicates
that transhipment will or may take place, provided
that the entire carnage is covered by one and the
same air transport document.

Article 28

Road, Rail or Inland Waterway Transport
Documents

D Ifa Credit calls for a road, rail, or inland waterway
transport document, banks will, unless otherwise
stiputated in the Credit, accept a document of the
type called for, however named:;which:

§. appears on its face to indicate the name of the
carrier and to have been signed or otherwise
authenticated by the carner or a named agent
for-or on behalf of the carrier and/or to bear a
reception stamp or other indication of receipt
by the carier or a named agent for or on behalf
of the carrier.

Any signature, authenlication, receptionstamp
or other indicationof receipt of the carrier, must
be identified on its face as that of the carier. An
agent signing or authenticating for the carrier,
must also indicate the name and the capacity of
the party, i.e. carrier, on whose behalf that
agent is acting.

and

fl. indicates that the goods have been received for
shipment. dispatch or carriage or wording to
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this effect The dale olissuancewill he deemed
to be the dale of shipment unless the transport

documentcontains a receptionstamp. inwhich
case the date of the reception stamp will be
deemed to be the dale of shipment,

and

Hi. indicates the place of shipment and the place
of destination stipulated in the Credit,

and

iv. in all olher respects meets the stipulations of
the Credil

D In the absence of any indication on the transport

document as to the numbers issued, banks will
accep! the transport document(s) presented as
constituling afull set Banks will accept as original{s}
the transport document(s) whether marked as
original(s) or not

G For the purpose of this Article, transhipment means
unloading and reloading from one means of
conveyance to another means of conveyance. in
different modes ol transport. during the course of
carnage from the place of shipment to the place of
destination shpulated in the Credit.

D Even if the Credit prohibits Iranshipment. banks will
accept a road. rail, or inland waterway lransport
document which indicates that transhipment wilt or
may fake place, provided that the entire cariage is
covered by one and the same transport document
and wilhin the same mode of transport.

Article 29

Courier and Pest Receipts

D If a Credit calls for a postrecelpt or certificate of
posting, banks will. unless otherwise stipulated in
the Credit, accept a post receipt or certificate of
posting which:
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i. appears on its face to have been stamped or
otherwise authenticated and dated in the place
from which the Credit stipulates lpe»goods are
{o be shipped or dispatched and such date wil
be deemed to be the date of shipment or
dispatch,

II. in all other respects meets the stipulations Of
the Credit

D If a Credit calls for a document issued by a courier
or expedited delivery service evidencing receipt of
the goods for delivery, banks will. unless otherwise
stipulated inthe Credit, acceptadecument, however
named. which

I.  appears on its lace to indicate the name of the
courier/service, and to have been stamped.
signed or olherwicse authenticated by such
named courier/service (unless the Credit
specificalty calls for a document issued by a
named Courier/Service, hanks wil accept a
document issued by any Cower/Service).

and

ii. Indicates a date of pick-up or of receipt or
wording tothiselfect, suchdale being deemed
to be the date of shipment or dispalch,

and

iii. in all other respects meets the stipulations of
the Credit

Article 30

Transport Documents flssued by Frelght
Forwarders

Unless otherwise authorised inthe Credit, banks will only
accept a transport document issued byafreight forwarder
if it appears on its face todrdicate

i. thaname gof lhe»lreight forwarder as a carrier or

multimodal transport operator andtc have been
signed or otherwise authenticated by thefreight
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forwarder as carrier or multimodal transport
operator.

or

#l. the name of the carrier or multimodal transport
operator and to have been signed or otherwise
authenticated by the treight forwarder as a
named agent for or on behalf of the carrier or
multimodal transport operator.

Article 31

“On Deck”, “Shipper’'s Load and Count”,
Name of Consignor

Unless otherwise stipulated in the Credit, banks will
accept a transport document which

i. doesnot indicate, inthe caseofcarriage bysea
or by more than one means of conveyance
including cariage by sea, that the goods ate or
will be loaded on deck Nevertheless, banks
will accept a transport documentwhichcontains
a provision that the goods may be carried on
deck, provided that itdoesnot specifically state
that they ate or will be loaded on deck,

andfor

Il. bears a clause on lhe face thereof such as
“shipper’s load and count” or “said by shipper
lo contain” or words of similar effect.

and/or

iii. indicates as the consignor of the goods a pary

| other than the Beneficiary of the Credit
t

Article 32

Clean Transport Documents

D A clean transport document tg one which bears no
clause or pptation which expressly declares a
defective condition of the goods andjor the
packaging
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D Banks will not accept transport documents bearing
such clausesor notations unless the Credjj expressly
stipulates the clauses or notations which may be
accepted

D Banks wil regard a requirement in a Credit for a
transport document to bear the clause ‘clean on
board” as complied with if such transport document
meets the requirements of this Article and of Articles
23, 24, 25. 26. 27. 28 or 30.

Article 33

Freight Payable/Prepaid Transport
Documents

D Unless otherwise stipulated in the Credit, or
inconsistent with any of the documents presented
under the Credit. banks will accept transport docu-
ments stating that freight or transportation charges
(hereafter referred to as “freight”} have still to be
paid

D Ifa Credit stipulates thathe transport documenthas
to indicale that freight has been paid or prepaid,
banks will accept a transport document on which
words clearly indicating payment or grepayment of
Ireight appear by stamp or otherwise, or on which
payment or prepayment of freight is indicated by
other means. Il the Credit requires courier charges
to be paid or prepaid banks will also accept a
transportdocumentissued byacourierorexpedited
delivery service evidencing that courier charges are
for the account of a party other than the consignee

D The words ‘freight prepayable’ or “freight to be
prepaid” or words of similar effect, if appearing on
transport documents. will not be accepted as
constituting evidence of the payment of freight.

u Banks will accept trahsport documenls bearing
reference by stamp of otherwise to costs additional
to the-Ireight, such as costs of, or disbursements
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ncurnted in connection with, loading, unloading or
similar operations, unlessthe conditions of the Credit
specifically prohibit such reference.

Article 34

insurance Documents

E insurance documents must appear on their face to
be issued and signed by insurance compaiies of
underwrilers or thewr agents

m If the insurance document indicates that it has been
issued in more than one original, al the originais
must be presented unless otherwise authorised in
the Credit.

E Cover notes issued by brokers will nat be accepted,
unless specifically authorised in the Credil,

u Unless oiherwmn sli pulalpr‘ in the Credit, banks will
accept 21 nsurance cerbificate or a declaralion
under an open cover pre-signad by insurance
conpanies or underwrilers or their agents. If a
ryedil specifically calls for ant insurance certificate
or a declaratior under an open cover, banks will
accept, in Keu therao!, an insurance policy.

n Uniess otherwise shpulated in the Credit, or uniess
it appears fram the insurance document thal the
cover is effective at the iatest from ibe date of
loading on boardd or dispaten or taking in charge of
lhe goods, banks will not accept an insurance
Hocument which bears a date ol issuance later than
the date of lnading on board nr dispatch or taking in
charge as indicated in such transport document.

u i. Unless otherwise q{-pu!ated in the Credit, the

insurance document must be expressed in the

same currency as the Credit.

{fi. Unless otherwise stipulated in the Credit, the
minimum amount for which the nsurance
documenl must indicale the insurance cover o
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have been etfected is the CIF (cost. insurance
and freight (  “named port ofdeslipation”))or
CIP {carriage and insurance paid to ( “named
place of destination”}) value of the goods, as
lhe case may be. plus 10%. but only when the
CIF or CIP value can be determined from the
documents on their face. (therwise, banks will
accept as such mirmmum amount 110% of the
amount for which payment. acceptance or
negotiation is requested under the Credit. gr
110% of the gross amount of the invoice,
whichever 1§ the greater

Article 35

Type of Insurance Cover

D Credits should stipulate the type dnsurance required
and."if ‘any. the additional risks which are lo be
covered Imprecise terms such as “usual risks” or
“customary risks” shafl not beused, if theyare used,
banks willacceptinsurance documents as presented,
without responsibility for anyrisks not being covered

[¥ Faiting specitic stipulations n the Credit, banks will
accept insurance documents.as presented. without
responsibility for any risks not being-covered

D Uniegs otherwise stipulated ™ the Credit. banks will
accept an iNsurance document which indicales that
the cover I§ subject {0 a franchise Of an excess
(deductible)

Article 36

Alt Risks Insurance Cover

Where a Credit slipulates "insurance againsl all risks”,
hanks will acceptaninsurance document which contains
any “all risks” nolation or glause, whether or not bearing
lhe heading “all risks’ v%n if the insurance document
indicates that certamT risks are excluded, without
responsibility for any risk(s) not being covered
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Article 37

Commarcial Invoices

[E] Unless otherwise stipulated in the Credit, commer-
cial invoices:

i.  must appear on their face to be issued by the
Beneficiary named in the Credit (except as
provided in Article 48).

and

Hr must be made out in the name of the Applicant
(except as provided In sub-Article 48 (h)),

and

iii. need not be signed

a Unless otherwisa stipulated irthe Creditbanks may
refuse commercial invoices issued fgr amounts in
excess of the amount permilted by the Credit
Nevertheless. jf a bank aulhorised to pay, incur a
deferred payment undertaking, accept Draft(s), or

' negotiale under a Credit accepts such invoices. its
decision will be bindingupon all parties, provided
that such bank has not paid, Incurred a deferred
payment undertaking. accepted Draft(s) or
negotiated for an amount in excess of that permitted
by the Credit

The description of the goods in the commercial
invoice must correspond with the description in the
Ctedit In all other documents. the goods may be
dé;-gcribed in general terms not inconsistent with the
description of the goods m the Credil

Article 38
—

Other Documents

If a Credit calls for an attestation or certification of weight
in the case of transport other than by sea. banks will
accept a weight stamp 0r declaration of weight which
appears to have been superimposed on the transport
document by the garner or his agent unless the Credit
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specifically ~ stipulates  that tne attestation or  certification
of weight must be by means of a separate document

E. Miscellaneous Provisions

Article 39

Allowances in Credit Amount, Quantity and
Unit  Price

a Thewords “about” "approximately” 'circa” or similar
expressions used in connection with the amount of
the Credit ¢ the cuantity or the “nit price stated in
the Credit aretabe construed as aliowing a difference
not to exceed 10% more o1 10% less than the
amount or the quantity or the unil price to which they
refer

u Unless a Cradit stipulates that the quantity of the
goods specilied must nol be exceeded or reduced.
alolerance of 5% more or 5% less will be permissible,
always provided that the amounl of the drawings

does not exceed the amount of. the Credit. This
tolerance dgas not apply when the Credit stipulates
the guantity in terms of a staled number of packing
“nits or individual items

E Uniess a Credit which prohibits partial shipments
stipulates otherwise, orunless sub-Article (b) above
15 applicable, a tolerance of 5% less in the amount
of the drawing will be permissibie, provided that if
the Credit stipulatés the quantity of the goods, such
quantity of goods 15 shipped n fyll, and if the Credit
stipulates a unit price, such price 1s not reduced
This provision does not apply when expressions
referred to 1n sub-Article (a) above are used in the
Credit
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Article 40

Partiad Shipments/Drawings

D Partiaidrawings and/or shipments areallowed, unless
the Credit stipulates otherwise.

acceptance or negotiation will be construed lo ex-
press an expiry date for presentation of documents.
‘ &

ﬁm Except as provided in sub-Article 44(a), documents
must be presented on or before such expiry dale

D Transport documents which appear on their face 10
indicate that shipiment has been made on the same
means of conveyance and for the same journey.
provided they indicate the same destination. will not
be regarded as covering partial shipments. even if
the lransport documents indicate diflerent dates of
shipment and/for different ports of loading, places of
laking in charge, or despaltch

D Shipments made by post or by courner will not be
regarded as parlial shipments if the post receipts or
certificates of posting or courier's receipts or dispatch
noles appear lo have been stamped. signed or
olherwise authenlicated m the place from which the
Credit stipulates the goods are lo be dispatched,
and on the same dale

Artlcle 41

Instalment Shipments/Drawings

|f drawings and/or shipments by instalmenls withingiven
periods are stipulated inthe Credit and any instajment 1§
not drawn and/or shipped within the period allowed for
that instalment, the Credit ceases lo be available for that
and any subsequent instalments, unless otherwise
stipulated in the Credit

Article 42

Expiry Data! and Place for Presentation of
Documents

LI Al Credils must stipulate anexpiry dale and a place
for presentation of documents for payment.
acceptance, orwiththe exceplion of lreely negotiable
Credits, a place for presentation of documents for
negotiation. An expiry date stipulated for payment,
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D If an Issuing Bank stales that the Credit is to be
available ‘for one month”. “for six months”, or the
like, but does not specily the date from which the
time is to run. the dale of issuance of tne Credit by
the Issuing Bank will be deemed lo be the first day
from which such time is to run  Banks should
discourage indication of the expiry date of tha Credit
in this manner

Article 43

Limitation on the Expiry Date

D In addition lo stipulating an expiy dale for
presentation ol documents. every Credit which calis
for a transport document(s) should also stipulate a
specified period of time alter the date of shipmenl
during which presentation must be made in
compliance with the terms and conditions of the
Credit. If no such period of time i stipulated, banks
will not actept documents presented lo them later
than 21 days after the date of shipment In any
event. documents must be presented not later than
the expiry dale of the Credit

In cases in which sub-Article 40{b} applies, the date
of shipment will be considered to be the latest
shipment dale on any of the transport documents
presented

Article 44

Extension of Expiry Date

D Il the expiry dale of tHe Credi and/o, the last day of
the period of ume;!or presentation of documents
stipulated by the Ciredit or applicable by virlue of
Article 43 fails on a day on which the bank g which
presentation has {0 be made 15 closed for reasons
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other thanthosereferredtoin Article 17, the stipulated
axpiry date and/forthe last day of the period of time
alter the date of shipment for presentation of docu-
ments, as the case may be, shall be extended to the
first following day on which such bank ;5 open

D Thelatest dateforshipmentshallnol  beextended by
reason of the extension of the expiry dale andfor the
period of time after the date of shipment. for
presentalion gf documents in accordance with sub-

" Article (a) above If no such latest date for shipment
is stipulated in the Credit or amendments thereto,
banks will not accept transport documents indicating
adate of shipmentlater thanthe expiry date stipulated
in the Cradit or amendments thereto

D The bank to which presentation i1s made on such firgt
foltowing business day must provide a statement
that the documents were presented within the lime
limils extended in accordance with sub-Arlicle 44(a)
of the Uniform Customs and Practice for
Documentary Credils 1993 Revision, ICC Publica-
hion No 500

Artlcle 45

Hours of Presentation

Banks are under no obligation lo accept presentation of
documents oulside their banking hours.

Article 48

General Expressions as to Dates for
Shipment

D Unless otherwise slipulated inthe Credit, the ex-
pression "shipment” used 1n stipulating an  earliest
andior a latest dale for shipment will be understood
to Include expressions such as. "loading on board”.
"dispatch”, “accepted for carnage”. “dale of post
receipt’, “date of pick-up”, and the like, and in the
case of a Credit caling for a multimodal transport
document the expression “taking in charge’
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Expressions such as ‘prompt’, “immediately”, “as
soon as possible’, and the like should not be used
If they are used banks will disregard them

If theexpression “onorabout”orsimiarexpressions
are used, banks will interpret them as a stipulation
that shipment is to be made during the period from
five days before lo live days alter the specified date,
both end days included

Article 47

Date Terminology for Periods of Shipment

D The words “lo”, “until”, “till". “from” and words of
similar import applying lo any dale or period In the
Credit referring to shipment will be understood lo
include the dale mentioned.

The word “after” will be understood to exclude the
date mentioned

The terms “firgt hall’. “second half’ of a month shall
beconstrued respectively as the 1st tothe 15th. and
the 16th tp the last day of such month, all dates
inclusive’

[ Thete:ms beginning”, ‘middle’, or"end" ofamonth
shall be construed respectively as the 1st to the
10th, the 11thto the 20th, and the 21stto the last day
of such month, all dales inclusive

F. Transferable Credit

Article 48

Transferable Credit

O A vansterable Credit 1s a Credit under which the
Beneficiary (First Beneficiary) may request the bank
authorised 1o pay. mcur a deferred payment

ICC UNIFORM CUSTOMS AND FRACTICE FOR DOCUMENTARY CREDITS 49

MB 407



undertaking. accept or negotiale (the  “Transfering
Bank™). or in the case of a freely negoliable Credil,
the bank specifically authorised in the Creditas a
Translerring Bank. to make the Credit available in
whole or in part to one or more other Beneliciary(ies)
(Second Beneticiary(ies})

A Credil can be transfered only if it IS expressy
designated as ‘transferable” by |he Issuing Bank.
Terms such as ‘divisible”, "lractionable”,
"assignable”, and “transmissible” donolrender the
Credit transferable. If such terms are used ihey shal
be disregarded.

The Transfering Bank shal be under no obligation
to effect such transfer excepliothe exlent andin the
manner exoressly consented to bysuch bank

Al the time of making a request for lra'nsler and prior
lo Iransler of the Credit, the First Beneficiary must

irrevocably instruct the Transferring Bank whether
or not he retains the right to refuse to allow the

Transferring Bank to advise amendments to the
Second Beneficiary(ies). If the Transferring Bank
“consents g the trawler under these condilions, it
must. at the time of transfer. advise the Second
Beneliciary(ies) of the First Beneficiary's instruc-
tions regarding amendments.

D If & Credit is translerred to more than one Second
Benefic’wiary(ies). refusal of an amendment by one or
more Second Beneficiary(ies) does not invalidale
the acceptance(s) by {he other Second Bene-
ficiary(ies) with respect to whom the Credit wil be
amended accordingly With respect to the Second
Beneficiary(ies) who rejected lhe amendment, the
Credit will remain unamended

D Transleming Bank charges in respect ©f transfers
including commissions. lees. costs OF expenses are
payable by the First Beneficiary, unless otherwise
agreed. |l the Transferring Bank agrees to transfer
the Credit it shall be under no obligation tg effect the
Iransler unlil such charges are paid.
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D Unless otherwise stated in the Credit, a transferable

Credit can be tansfered once only. Consequently,
{he Credit cannot be translerred at the request of the
Second Beneficiary to any subsequent Third
Beneficiary  For the purpose of this Article, a
retransfer to the First Beneficiary does not constitute
a prohibited transler.

Fraclions of a transferable Credit (not exceeding in
the aggregate the amountnf the Credit) can be
translerred separalely, provided partial shipments/
drawings are not prohibited, and the aggregate of
such lransfers will be ¢onsidered as constituting
only onelransler ol the Credit.

The Credit can be translered only on the terms and
conditions specified in the original Credit, with the
exception  of.

lhe amount of the Credit,
any unit price slated therein,
the expiry date.

the last date for presentation of documents
in accordance with Article 43,

the period for shipment,
any or al of which may be reduced or curaied

The percentage [or which insurance gover must be
effected may be increased in such a way as to
provide the amoun!of cover stipulated in the original
Credil, or these Atticles.

In addition, the name of the First Beneficiary can be
substituted for that of the Applicant, but if the name
of the Applicant I$ specifically rgquired by the origi-
nal Credit to appear 1 any document(s) other than
the invoice, such requirement must be fulfilled

The First Beneliciary has the rightto substitule his
own invoice(s) (and Drali(s)) for those of the Second
Beneliciary(ies), for amounts not in excess of the
original amount stipulated in the Credit and lot the
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original unit prices if stipulated in the Credil, and
upon such substitution of invoice(s) {and Drafl(s))
the First Beneficiary can draw under the Credil for
the difference. if any. between his invoice(s) and the
Second Beneficiary's{ies’) invoice(s).

When a Credit has been transferred and the First
Beneficiary is to supply his own invoice(s) (and
Drafl{s)) in exchange for the Second Bene-
ficiary's(ies’) invoice(s) (and Draft(s)} but fals {o do
so on first demand, the Transferring Bank has the
right lo deliver '@ the Issuing Bank {he documents
received under the transferred Credit, including the
Second Beneficiary's(ies’) invoice(s) (and Draft(s))
without further responsibility lo the Firsi Beneficiary

The First Beneficiary may request thal payment or
negotiation  be effectedtothe Second Benefictary(ies)
althe place lo which the Credit has beer’ transferred
up lo and including the expiry date of the Credit.
unless the original Cradit expressly states thatitmay
not be made available for payment or negoliation at
a place other than that stipulated in the Credit. This
is without prejudice lo the First Beneficiary's right lo
substitute subsequently his own invoice(s) (and
-Draft(s)) for those of the Second Beneficiary(ies)
and lo claim any difference due 1o him.

G. Assignment of Proceeds

ICC ARBITRATION

Contracting paties thatwish g have the possibility of
resorting lo ICC Arbilralionin the aventof a dispute
with heir conlracting partner should specifically and
clearly agree uponlCC Arbitrationin their contractor,
I the event no single contractual document exists, N
the exchange of correspondence which gonshitutes
the agreement belween them The laclof 1ssuing a
lelter of credit subject lo the UCP 500 does NOT by
itself conslitute an agreement tg have raggrt to ICC
Asbitration. The following standard arbitration clause
is recommended by the |ICC: '

"All disputes ansing in connection with the present
contract shall be finally seffled under the Rules of
Conciliation and Arbitration of the {nternational
Chamber of Commerce by one gr more arbitralors
appointed 1 accordance with the sad Rules’

Article 49

Assignment of Proceeds

The tact thata Creditis not stated lobe transferable shall
not affact the Beneficiary’s right lo assign any proceeds
towhich hemay be, ormay become, entitled under such
Credit, in accordance withthe provisions ofthe applicable
law. This Article relates only lo the assignment of
proceeds and not lo the assignment of the righl lo
perform under the Credit itself.
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INTRODUCTION

The Working Party [hal has prepared these Rules has
altempted lo accurately reflact the worldwide praclice
in Bank-to-Bank Reimbursements During the Working
Parly meetings.it has reviewed allgommenls made by
ICC National Commillees and other commentators and
has, where praclical, incorporatedtheir suggestionsinto
{hese Rules.

Il is oflen difficult when posed with Iwo differing
posilions lo choose Dhelween them The Working Parly
has attempted where conilicl exists, lo choose lhg more
logical and lair practice. balanced by the practice
engaged in by thg majority of banks conducling Bank-
lo-Bank Reimbursemenl {ransactions.

The Rules document the current practices in Bank-o-
Bank Reimbursements and are written so that every
parly lo a Bank-lo-Bank Reimbursemenl fully
understands how {p conduct jig business and what lo
expecl fromothers it is dealing with

Particularly as these Rules are new. the comments ofthe
Working Parly on the struclure of the Individual Arlicles
are being made avalable separately from Ihis texl of the
Rules as ICC Publication N°551. The Waorking Parly
believes this will bolh help |ha reader understand |he
reasoning behind the Arlicles and provide addilional
informalion as lo howlha Bank-to-Bank Reimbursement
process works wilh documentary credits.  Such comments
are. of course. notintended lo replace.inany way, the
fof':icial text of the Arlicles contained in the pages which
olow.
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A. General Provisions and Definitions

Article {

Application of URR

The Uniform Rules fgor Bank-to-Bank Reimbursemenls

under Documentary Credits (“Rules”), ICC Publication

N¢ 525. shall apply lo all Bank-lo-Bank Reimbursements

where lhey are incorporated into the lexi of ihe
Reimbursement Autorisation They a r e binding on all
parties thereto, unless otherwise expressly stipulaledin

lhe Reimbursement Authorisation T h e Issuing Bark 1
responsible lor indicating in the Documentary Credit

{"Credit™) thal Reimbursement Claims are subject to lhese

Rules

In a Bank-lo-Bank Reimbursement subjecl e lhese Rules.
the Reimbursing Bank ac!s on the instructions and/or
under the authority of the Issuing Bank

These Rules are ng} intended lo override or changelhe

provisions ol the ICC Uniform Customs and Praclice for
Documentary Credils

Article 2

Definitions

As used in these Rules. the lollowing 1efms shal have the
meanings specified n this Article and may be used in lhe
singular or plural as appropriate:

D “Issuing Bank” shall mean the banklhal hasissuet
a Credit and the Reimbursement Authorisation under
thal Credit

a ‘Reimbursing Bank’ shall mean lhe bankinstructed
and/or gythotised to provide reimbusement pursuant
lo a Reimbursement Aulhorisation issued by lhe
Issuing Bank.

D ‘Reimbursemenl Autharisation” shall mean an
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insiruction and/or authorisation, Independent of the
Credit, issued by an Issuing Bank lo a Reimbursing
Bank lo reimburse a Claiming Bank, or, if so
requested by the isuing Bank, to accepl and pay a
time dralt{s) drawn on the Reimbussing Bank

>

*Reimbursement Amendment” shall mean an advice
from the Issuing Bank to a Reimbursing Bankslating
changes to a Reimbursement Authorisation

‘Claiming Bank” shal mean a bank {hal pays, incurs
a deferred payment undertaking, accepts drafi(s),
or negotiates under a Credit and presents a
Reimbursement Claim to the Reimbursing Bank
“Claiming Bank” shall include a bank authoriseti to
present a Reimbusement (Glaim to the Reimbursing
Bank on behall of the bank that pays. incurs a
defered  payment undertaking, accepis draft(s). or
negotiates.

“Reimbursement Claim” shall mean a request {or
reimbursement from the Claiming Bank lo the
Reimbursing Bank

‘Reimbursement  Undertaking’ shal mean a Separate
irevocable undertaking ol the Reimbursing Bank,
issued upon the authorisation or request o the
Issuing Bank, to the Claiming Bank named in the
Reimbursemenl Authorisation. to honour that bank’s
Reimbursement Claim provided the terms and
conditions of the Reimbursemenl Undertaking have
been complied with.

“Reimbursement  Undertaking Amendment’  shall
mean an advice from the Reimbursing Bank to the
Claiming Bank named in the Reimbursement
Aulhorisation.  stating  changes to a  Reimbursemenl
Undertaking.

10
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D For the purposes of these Rules branches of a bank
in different couniries are consdered Separate banks

Article 3

Reimbursement Authorisations Versus
Credits

A Reimbursemenl  Aulhiorisalion is separate from the Credit
to which it refers, and a Reimbursing Bank is not
concerned with or bound byjhe terms and condilions of
the Credit, even il any relerence whatsoever to the terms
and conditions of the Credit 1s included in the
Reimbursement Authorisation

B. Liabilities and Responsibilities

Article 4

Honour of a Reimbursement Claim

Except as provided by the terms of its Reimbursement
Undertaking a Reimbursing Bank is not obligated to
honour a Reimbursement Claim

Article 5

Responsibilities of the Issuing Bank

The Issuing Bank is responsible {or providing the
information required in these Rules in both the
Reimbursement Authorisation and Credit and 15 res-
ponsible for any consequepces resulting from non-
compliance with thrs provision.
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C.

Form and Netification of
Authorisations, Amendments and
Claims

Article 6

Issuance and Receipt of a
Reimbursement Autheorisation or
Reimbursement Amendment

a

All,Rgimbursement  Aulhorisalions  and
Reimbursement Amendments mus! be issued in the
form of an authenticated teletransmission or a signed
leter.

When a Credit. or amendment thereto which has an
effect on the Reimbursement Aulhorisalion. is
issued by lelelransmission. the Issuing Bank should
advise jls Reimbursement Authorisation or
Reimbursemenl Amendment {0 lhe Reimbursing
Bank by authenﬂcated teletransmission. The
leletransmission will be deemed the operative
Reimbursement Aulhorisalion or the operalive
Reimbursemenl Amendment and no mail
confirmation should be sent. Should a mail
confirmation nevertheless be sent. it will have no
effect and the Reimbursing Bank will have no
obligation lo check such mall conlirmalion against
lhe operalive Reimbursement Aulhorisalion or the
operative Reimbursemenl Amendment received by
lelelransmission.

Bl Reimbursement Authorisations and Reimbursement

Amendments must be complete and precise. To
guard against confusion and misunderstanding,
Issuing Banks must not send {0 Reimbursing Banks:

I a copy of |he Credit or any part thgreol or a
copy 0f an amendment lo the Credit in place
of. o7 in addition lo. the Reimbursement
Aulhorisalion or Relmbursemenl Amendment.
I such copies are received by lhe Reimbursing
Bank they ghalt be disregarded:

400

ICC UNIFORM AULES FOR BANK-TO-BANK REIMBIASEMENTS UNDER
DOCUMENTARY CREDITS

. multiple Reimbursemenl Authorisations under
one lelelransmission orielter, unless expressly
agreed lo bythe Reimbursing Bank

2

Issuing Banks shall nof require a cerlificale of
compliance with the lerms and conditions ol the
Creditin lhe Reimbursemenl Aulhorisalion

All Reimbursement Autharisations musl {in addition
lo the requirement ol Arlicle 11or incorporalion of
reference lo these Rules) state lhe lollowing

f,  Credil number,
fl. currency and amount;

iii. additional amgunts payable and lolerance, if
any,

jv. Claiming Bank or. in the casg of lreely
negoliable credils, Ihat claims can be marls
by any bank. In the absence ol any such
indicalion the Reimbursing Bank is guthorised
o pay anyClaiming Bank.

v. parties responsible for charges (Claiming
Bank’s and Reimbursing Bank’s charges) i .
accodance with Attice 16 of lhese Rules.

Reimbursement Amendments myst slale only the
relalive changes lo the above and lhe Credi number

If the Reimbursing Bank is requested loacceptand
pay a time drafi{s), the Reimbursement Authorisalion
must indicate the ‘ollowing, w addition | o the
information specitied 1n (d) above

I+ tenor of dralt{s) to be drawn:

ii. drawer;

iii. parly responsible foracceptance and discount
charges, if any

Reimbursemenl Amendments muslslate the relative
changes to lhe above.
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Issuing Banks should not require a sight draft(s) to
be drawn on the Reimbursing Bank

0 Any requirement lot.

I pre-nolification of a Reimbursement Claim |o
the Issuing Bank musl be included in the Credil
and nolinthe Reimbursement Authorisation,

ii. pre-debit nolificalion to the issuing Bankmst
be indicated in the Credil.

D {f the Reimbursing Bank is not prepared to act for
any reason whatsoever under the Reimbursement
Aulhorisation  or  Reimbursement Amendment. i must
so inform the Issuing Bank wilhout delay

D In addilion o lhe provisions of Articles 3 and 4,
Reimbursing Banks are not responsible [or the
consequences resulting from non-reimbursement or
delay in reimbursement ol Reimbusement Claims,
where any provision contained in this Article is nal
followed by the Issuing and/or Clairning Bank

Article 7

Expiry of a Reimbursement Authorisation

Except {g the extent expressly agreed to by the
Reimbursing Bank, the Reimburserment Authorisationmust
not have en expiry date or latest date for presentation of
a clam except es indicated in Arlicle 9

Reimbursing Banks will assume no responsibilitylor the
expiry dale pf Credils and if such dale is provided in the
Reimbursement ~ Authorisation it will be disregarded.

The Issuing Bank must cancel ils Reimbursement
Authorisation for any ynylilised portion of the Credil lo
which i{ refers, informing the Reimbursing Bank wilhout
delay.
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Article 8

Amendment or Cancelfation of
Reimbursement Authorisations

Except where (he Issuing Bank has authorised or
requested the Reimbursing Bank 1o issue a
Reimbursement Undertaking es provided in Alicle 9 end
the Reimbursing Bank has issued a Reimbursement
Undertaking

D The Issuing Barik may issue a Reimbursemen)
Amendment or cancel a Reimbursemenl
Aulhgrisation at any lme upon sending notice lo lhat
ellect to the Reimbursing Dank

(| Th” Issuing Bank must send notice of any
amendment 1o a Reimbursement Authorisation that
has en elfecl on the reimbursement instructions
contained In the Credit to the nominated bank or.In
tha case gl alreely negatiable Credrt, the advising
bank 1 n the ¢ase of canceliationoft h e
Reimbursemenl Authorisation prior 1o expiry ol the
Credil. 1he Issuing Bank must pravide the nominaled
bank or the advising bank with new reimbursement
inslruclions

E The Issuing Bank must reimburse the Reimbursing
Bank lor any Reimbursement Claims honoured or
drall(s) accepted bythe Reimbursing Bank prior lo
the receipt by 1l of notice of cancellation or
Reimbursement Amendment.

Article 9

Reimbursement Undertakings

D In addition to the requirements of sub-Article 6 (a).
{b) and (c) of these Rules. all Reimbursement
Authorisations authorising or regqueslng the issuance
ol a Reimbursement Undertaking ust comply with
the provisions of this Article.
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B A’ authorisation or request by Ihe Issuing Bank lo

the Reimbursing Bank lo issue a Reimbursement
Undertaking I§ irrevocable (“Irrevocable
Reimbursemenl Authorisation™) and must(in addition
to the requirement of Arlicle 1 for incorporation of
reference lo these Rules) contain the following

5 Credit  number;

ii. currency and amount;

iii. additional gmounls payable and lolerance, if
any:

iv. lullname and address of ifie Claiming Bank lo
whom the Reimbursement Undertaking should
be issued;

v, latest date for presentation of a ¢laim Including
any usance period,

Vl. parties responsible for charges (Claiming
Bank’s and Reimbursing Bank’s charges and
Reimbursement Undertaking fee) 1”
accordance with Article 16 of these Rules

If the Reimbursing Bank is requested lo gccept and
pay a lime draft{s).the Irevocable Rermbursemenl
Autharisation must also indicate the foliowing,
addition lo thainformation containedin(b) above

L tenor of drafi{s) lo be drawn: }

fi. drawer;

§if. paty responsble for acceptance and discount
charges. if any

Issuing Banks should not require a sight draft(s) lo
be drawn on the Reimbursing Bank

If the Reimbursing Bank is authorised or requested
by the Issuing Bank lo issue jtg Reimbursement
Underlaking lo {he Claiming Bank put 1§ no, prepared
lo do so, it must so inlorm the Issuing Bank without
delay.

A Reimbursement Underlaking st indicate the
terms and conditions of the undertaking and:

j»  Credit “umber and Issuing Bank:

ii. currency and amount ofthe Rermbursemenl
Aulhorisalion.

iii. additional amounls payable and tolerance. if
any;

iv. currency and amount of the Reimbursemenl
Undertaking;

v.  ialest daleforpresentalion of a claimincluding
any sance perod;

vi.  parly lo pay the Reimbursemenl Underlaking
lee. if other lhan the Issuing Bank. The
Reimbursing Bank muysl also include itg
charges. if any, that will be deducted fromihe
amounl claimed

If Ihelates| dale forpresentalionof @ claimfallson a
day on which the Reimbursing Bank 15 closed for
reasons gther than those mentioned in Arficle 15,
lhe latest dale for presentation of a claim shall be
extended lo |he first lollowing day on which lhe
Reimbursing Bank is open

16
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ﬂ i. An Irrevocable Rermbursemenl  Aulhorisation

¢annpl be amended or cangalled withoutthe
agreement of lhe Reimbursing Bank

iil.  When a” lIssuing Bank has amended ils
Irrevocable Reimbursement Aulhorisalion. a
Reimbursing Bank which has issued its
Reimbursement Undertaking may amend ils
undertaking toreflect such amendment. If a
Reimbursing Bank chooses not lg issue,ils
Reimbursement Underlaking Amendmenl it
must so inlorm [he Issuing Bankwithout delay.

iii. An lIssuing Bank which has issued its
Irevocable Reimbursemenl Aythorisation
Amendment, shall beirrevocably bound as of
the time of its advice of lhe Irevocable
Reimbursemenl Aulhorisalion Amendmen,.

iv. The terms ¢l the origina! Irrevocable
Reimbursemenl Authorisalion (or a”
Authorisation incorporaling previously
accepted Irrevocable Reimbursement

ICC UNIFORM RULES FOR BANK.T0-BANK REIMBURSEMENTS 17
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Ve

Authorisation Amendments) willremain inforce
lor the Reimbursing Bank until  communicates
it acceptance gl the amendment lo the 1ssuing

Barik.

A Reimbursing Bank must communicate ils
acceptance or rgjection ol an Irrevocable
Reimbursement Authorisalion Amendmenl o
the Issuing bank. A Reimbursing Bank 15 not
required lo accept or reject an Irrevocable
Reimbursement ~ Authofisation  Amendment  unlil
it has received acceptance or rejection from
the Claiming Bank to ils Reimbursemeant
Undertaking Amendmenl.

El &

A Reimbursemenl Underlaking cannot be

amended or ¢ancelled withoul the agreement
of {hg Claiming 8ank

A Reimbursing Bank which has issued il
Reimbursement  Undertaking  Amendmenl  shall
be irrevocably bound as of the lime_ ol its
advice of the Reimbursement Undertaking
Amendment.

The {erms ol the original Reimbursement
Undertaking (or a Reimbursement Undertaking
incorporating previously accepled
Reimbursement Amendment!;) will reman n
force for the Claiming Bank until i
communicates its acceptance ol the
Reimbursement Undertaking Amendment {¢
the Reimbursing Bank.

A Claiming Bank must cemmignicale ils
acceptance orrejeclionof a Reimbursement
Undertaking Amendmenl to the Reimbursing
Bank.

Article 140

Standards for Reimbursement Claims

D The Claiming Bank’s claim for reimbursement:

must be in the form of a telelransmission, unless

18 GG UNIFORM AULES FOR BANK.TO-BANK REIMBURSEMENTS UNDER
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vi.

specifically prohibited bythe Issuing Bank. or
an original jefter A Reimbursing Bank has the
right 1o fequest thal a Reimbursement Claim
be gulhenticaled and in such gase the
Reimbursing Bank shall not be liable 1or any
consequences fesutting from any delay
incurred |l a Reimbuwsement Claim 15 macde
by teletransmission, no mail confirmationis lo
be sent Inthe eventsuch a mail confirmation
15 sent, the Claiming Bank will be responsible
lor any consequences thal may arise lrom a
duplicale reimbursement;

must clearly indicate the Credil number and
Issuing Bank (and Reimbursing Bank’s
reference number, il known:.

musl separalely stipulale the principal amounl
claimed. any addilional amouni(s] and
charges,

must ol he a copy of the Claiming Dank’s
advice ol paymen!, delerred payment,
acceptance or negotialion to the Issuing Bank,

mus! not include mulliple Reimbursement
Claims under cne lelelransmission or letler;

must, in ithe case of a Reimbursemen|
Underiaking, comply with the terms and
condilions of the Reimbursement Undertaking

Incases where gtime draftisto be drawn o” the
Reimbursing Bank. the Claiming Bank must forward
the dralt with the Reimbursement Claim (o ihe
Reimbursing Bank lor processing, and include the
following in ils claim if required by the Credit and/or
Reimbursement Underlaking:

general description of the goods and/or
Services;

country of origin;

place ol destination/pesformance;

and ii the transaction covers the shipmenlt of
merchandise.
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iv. dale of shipment.
s place of shipmenl

D Claiming Banks must ngt indicate yn a
Reimbursement Claim that a paymenl, acceplance
or negotiation was made under reserve or against
an indemnity.

D Reimbursing Banks assume no fliability or
responsibility for any consequences that may arise
out of any non-acceptance or delay Of processing
should {he Claiming Bank fail lo follow the provisions
of this Aticle.

Article 11

Processing Reimbursement Claims

E i Reimbursing Banks shall have a reasonable
lime, nol to exceed t{hree banking days
tollowing the day of receipt ol the
Reimbursement Claim, lo process claims
Reimbursement Claims received outside
banking hours are deemed to be received on
lhe next banking day

Il a pre-debit nolification is required by the
Issuing Bank. this pre-debit polification period
shall be in addition lo the processing period
mentioned above

ii. 1l the Reimbursing Bank determines not lo
reimburse. either because of a non-gonforming
claim ynger a Relmbursemenl Underlaking, or
for any reason whatsoever under a
Reimbursement Authorisation, it shall give
notice lo that effect by lelecommunication or, if
that is not possible, by olher expeditious
means. without delay. but no later than Ihe close
of the Ihird banking day following the day of
receiptof the clam (lus any additional period
mentioned in sub-Article (i) above). Such
notice shall be sent lo the Claiming Bank and
the Issuing Bank and. in lhe case of a
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Reimbursement Underlaking, it musl stale the
reasons {or non-payment of the claim.

U Reimbursing arks will not process requests for back
value (value dating prior lo the dale of a
Reimbursement Claim} from Lhe Claiming Bank

D Where a Reimbursing Bank has not issued a
Relmbursemenl Undertaking and a reimbursemenl
is due on a tuture dae.
]
| The Reimbursemenl Claim mysl specify the
predelermined reimbursement dale.

H The Reimbursemenl Claim should not be
presented to the Reimbursing Bank more than
ten (10) ol its banking days prior lo such
predelermined dale Il a Reimbursement Claim
is presented more thanten (10) banking days
prior lo the predetermined dale. the
Reimbursing Bank may disregard tihe
Reimbursemenl Claim. Il thg Reimbursing
Bank disregards the Reimbursement Claim it
must so inlorm |he Claiming Bank by
1elelransmission or olher expeditious means
without delay

)‘(H)‘(@ Il the predetermined reimbursement dale 15
more than three banking days following the day
of receipt of the Relmbursemenl Claim. the
Reimbursing Bank has noobligation lo provide
nolice of non-reimbursement unlit sych
predetermined dale. or no later than the close
of the Ihird banking day following lhe receipt
of the Reimbursement Clam plus any addilional
period mentioned in  (a)i) above, whichever 1§
later

D Unless otherwise expressly agreed lo by the
Reimbursing Bank and the Claiming Bank,
Reimbursing Banks will effect reimbursement under
a Reimbursement Claim only lo lhe Claiming Bank
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LI Reimbursing Banks assume no liabifity or
responsibility if they honour a Reimbursement Claim
that indicales that a paymenl, acceptance o r
negoliation was made under reserve or aganstan
indemnity and shall disregartl such indication Such
reserve or indemnity concerns oniy {he relations
between the Claiming Bank and the parly towards
whom the reserve was made. or from whom, or on
whose hahalf, the indemnily was ohlained

Article 12

Duplications of Reimbursement
Authorisations

An Issuing Bank must not, upon receipl of documents,
give a newReimbursement Autharisation, or additionat
instructions. untess theyconslitute an amendment lo, or

a cancellalionola n  existing Rgimbursement

Autherisatior |l the Issuing Bank doesnot comply with
the above and a duplicate reimburgsement is made. itis
1he responsibility of the Issuing Bank tg cbtain the return
of the amount of the duplicate reimbursement The
Reimbursing Bank assumes no liability or responsibility
for any consequences thal may arise lrom any such
duplication.

D. MISCELLANEQUS PROVISIONS

Article 13

Foreign Laws and Usages

The Issuing Bank shall be bound by and shall indemnify
the Reimbursing Bank against all obligations and
responsibilities imposed by foreign law!; and usages.
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Article 14

Disclaimer on the Ttransmission ﬂ'
Messages

Refmbursing Banks assume no hability or responsibility
for the consequences arising oul of delay and/or 10ss n
Iransit of any message(s). leller{s) or documeni(s), or for
delay. mutilation orglher errors arising nthe lransmission
of any telecommunicalion. Reimbursing Banks assume
no liability or responsibility [or errors in translation

Article 15

Force Majeure

Reimbursing Banks assume no liabilily or responsibility
{or the consequences arising Oyt of the interruption o their
business by Acts of God. riols, civit commotions,
insurrections. wars or any other causes beyond |heir
conlrol, or by any slrikes oriockouls

Article 16

Charges

M e Reimbursing Bank’s charges should be for the
account gf the Issuing Bank  However. in cases
where the charges are fgr the account ¢f another
party. ittsthe responsibility of the Issuing Bank to so
indicate i the original Gredila n d i n the
Reimbursement Aulhorisation,

u When honouring a Reimbursement Claim. a
Reimbursing Bank is obligated to follow the
instructions regarding any chargescontained inthe
Reimbursement Authorisation.

a In cases where the Aeimbursing Bank's chages ae
for the account of another party they shall be

deducted when {he Reimbursement Claim is
honoured. Where a Reimbursing Bank follows the

inslructions of the Issuing Bank regarding charges
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(including commissions. fees. costs or expenses)
and {hege charges are not paid or a Reimbursement
Claim is never presented lo lhg Reimbursing Bank
under thg Reimbursement Aulhorisalion. the Issuing
Bank remains liable for such charges

D Unless otherwise staled in lhe Reimbursement
Aulhorisalion. all charges paid by the Reimbursing
Bank will be in addition o the amount of the
Aulhorisalion provided that the Claiming Bank
indicates the amount of such charges.

D Il the Issuing Bank fails lo provide theReimbursing
Bank with ingtruclions regarding charges, al charges
shall be for ihg account of lhe Issuing Bark

Article 17

Interest Claims/Loss of Value

All claims for loss of interest, loss of value due lg any
exchange rate fluctuations, revaluations or devalualions
are between the Claiming Bank and the Is'suing Bank.
unless such losses resull from the non-performance of

the Reimbursing Bank’s obligation under a
Reimbursement Undertaking.
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ICC ARBITRATION

Conlracting parlies lhal wish lo have the possibility of
resorling o ICC Arbitralion in the event of a dispule
with their conlracting pariner should specifically and
clearly agree upon ICC Arbiralion in their conlract or.
nthe eventng single contractual gogyumenl exists. in
Ihe exchange of comespondence which conslitules the
agreement between them The {allowing standard
arbitration  clause is recommended by the ICC:

‘All disputes ansing i connection with the present
conlract shail be Jinally seliled under the Rules of
Conciliation and Arbilration of the International
Chamber of Commerce by gng or mare arbitrators
appoinled n accordance wijth the said Rules’
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A. General Provisions and Definitions

Article 1

Application of URC 522

B The Uniform Rules for Collections. 1995 Revision,
ICC Publication No. 522. shall apply to all collec-
tions as defined in Aticle 2 where such rules are
incorporated Into the text of the «collection instruc-
tiori» referred to in Article 4 and are binding on aft
parties thereto unless otherwise expressly agreed
or contrary to the prowisions of a national, state or
local law ancifor regulation which cannot be departed
from

D Banks shall have no obligation to handle either a
collection or any collection instruction or subsequent
related instructions.

D If a bank elects, for any reason, not to handle a gol
lection or any related instructions received by it it
must advise the party from whom it received the
collection or the instructions by telecommunication
or, if that 1s not possible, by other expeditious means,
without detay.

Article 2

Definition of Collection

For the purposes of these Articles:

Bl Collection- means the handling by banks of docu-
ments as defined 1N sub-Article 2(b). in accordance
with instructions received, in order to.

I, obtain payment andfer acceptance,

or
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il. deliver documents against payment and/or
against acceptance,

or

iH. deliver documents on other terms and candi-
tions

u -Documents. means financial documents and/or
commercial documents

i. «Financial documents- means bills of
exchange, promussory notes, cheques, or ather
similar jnstruments used for obtaining the
payment of money,

il. «Commercial documents: means invoices,
transport documents. documents of title or
other similar documents, or any other docu-
ments whatsoever. not beingfinancial docu-
ments

I <Clean collection- meanscallection of financial do-
cuments not accompamed by commercialdocu-
ments.

U -pocumentary collection» means collection of

i. Financial documents accompanied by
commercial documents,

ifil. Commercial documents not accompanied by
financial documents

Article 3

Parties to a Collection

E For the purposes of these Articles the -parties’
thereto,. are

10 ICC UNIFORM RULES FOR COLLECTIONS
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i. the «principal~ who is the party entrusting the
handling of a collecton to a bank;

il. the «remitting bank» which is the bank to
which the principal has entrusted the handling
of a ¢collection;

iii. the «collecting bank- which 1§ any bank, other
than the remitting bank. involved in processing
the coliection;

lv. the «presenting bank- which s the collecting
bank making presentation to the drawee.

D The «draweex1s the oneto who”- presentation 15 to
be made n accordance with the collection Instruction

B. Form and Structure of Collections

Article 4

Collection Instruction

E i. All documents sent for collection must be
accompanied by a collect,”” instruction
indicating that the collection|s subject to URC
522 and giving compiete and precise in-
structions. Banks are only permitted lo act
upon the instructicns given INsuch collection
Instruction, and |n accordance with these
Rules

ii.  Bankswiil notexaming documentsin order to
obtain instructions

iii.  Unless otherwise authgrised in the collection
Instruction, banks will disregard any ingtruc-
tions from any pary/bank other than the Party/
bank from whom they received the coHection.
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A collection instruction should contain the following
items of information, as appropriate

vi.

Vil.

viil.

Details of the bank from which the collection
was receivedincluding full name. postal and
SWIFT addresses. ielex, telephone, facsimile
numbers and reference

Details of the principal incluging ful name, pos-
tal address, and if applicable telex, telephone
and facsimite numbers

Details of the drawee Including ful name. pos-
tal address. 0f the domicite at which
presentation is to be made and if applicable
telex, telephone and facsimiie numbers

Details of the presenting bank, If any. including
fuil name, postal address, and if applicable
telex, telephone and facsimile numbers

Amouni(s) and curency{ies)to be collected

List of documents enclosed and the numerical
count of each document

a. Terms and conditions upon which payment
andfor acceptance 15 to be obtained

b. Terms gf delivery of documents against

1) payment and/or acceptance
2) other terms and conditions

H 15 the responsibility Of the party preparing
the gollection instruction to ensure that the
terms for the delivery of documents are clearly
and unambiguously stated, otherwise banks
will not be responsible for any consequences
arnsing therefrom.

Charges to be collected, indicating whether
they may be waived or not

Xi.

Interest to be collected. if applicable, indicating
whether jt may be waived or ngt, including:

a. rate of interest

b. interest period

c. basis of calculation (for example 360 or 365
days in a year) as applicable.

Method of payment and form of payment
advice

Instructions in case of non-payment. non-
acceptance and/or non-compliance with other
instructions

Collection instructions should bear the
complete address of the drawee or of the do-
micile at whichthe presentation s to be made
If the address isincomplete or incorrect. the
collecting bank may, without any liability and
responsibility on its part, endeavour to
ascertain the proper address.
v

The collecting bank will not be liable or
responsible for any gnsuing delay as a result
of an incomplete/incorrect address being
provided

C. Form of Presentation

Article §

Presentation

d

For the purposes of these Articles, presentation 3

the procedure whereby the presenting bank makes
the documents available lo the drawee as instructed

12
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The collectioningtruction should state the exact
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period of time within which any action is to be taken
by the drawee.

Expressions such as «lirst», «prompts, <mmediate»,
and the like should not be used in connection with
presentation or with reference to any period of time
within which docyments have to be taken up or for
any other action that is to be taken by the drawee.
If such terms. are used banks wil dlisregard them

D Documents gre to be presented to the drawee in
the form in which they are received, except that
banks are authorised to affx any necessary stamps,
at the expense of the party from whom they received
the collection unless otherwise instructed, and to
make any necessary endorsementsgr place any
rubber stamps or other identifying marks qr symbols
customary to Or required fgrthe cotlection operation.

m For the pumpose of gving effect 10 the Instructions
of the principal, the remitting bank will utilise the bank
nominated by the principal as the coliecting bank
In the abserice of such nomination, the remitting
hank will utitise any bank of its own, or another banks
choice in the country of payment or acceptance OF
in the country where other terms and conAitions have
to be complied with,

D The documents and collection instructon may be
sent directly by the remitting bank to the collecting
bank QF through another bank asintermediary.

n If the remitting bank does not nominate a specific
presenting bank, the collecting bank mayutilise a
presenting bank of its choice.

ML

Sight/Acceptance

In the case of documents payable at sight the presenting
bank must make presentation for payment without delay.
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In the case of documents payable at a tenor other than
sight the presenting bank must, where acceptance is
called for, make presentation for acceptance without
delay, and where payment 1s caled for. make presentation
for payment not later than the appropriate maturity date

Article 7

Release of Commercial Documents

Documents Against Acceptance (D/A) vs.
Documents Agafnst Payment (D/P)

H Collections should not contain bills of exchange
payable at a future date with instructions that com-
mercial documents are to be delivered against
payment

u If a collection contains g hill of exchange payable at
a future date, the collection instruction should state
whether the commercial documents are to be
released to the drawee against acceptance (D/A)
or against payment(D/P)

In the absence of such statement commercial do-
cuments wilf be released only against payment and
the collecting bank will not be respansible for any
CONSeqUENnces ariging out of any delay W the delivery
of documents.

D If a collection contains g bil of exchange payable at
a future date and the collection instruction indicates
that commercial documents are to be released
against payment. documents wil be released only
against such payment ang the collecting bank will
not be responsble for any consequences anising  out
of any delay In the delivery of documents
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Article B

Creation of Bocuments

Where the remitting bank instrucls that either the
collecting bank or the drawee 15 1o creale documents
{bils of exchange, promissory noves. irust receipts, letiers
of undertaking or uther documents) ihat were not included
in the collection, the icrm and wording of such docu-
ments shall be provided by the remitting bank, atherwise
the collecting bank shall not e liable or responsible for
the farm and wording of any such document previded by
the colfecting bank andfor the drawee.

D. Liabilities and Responsibilities

Article 9

Good Faith and Reasonable Care

Banks will actingotd faith and exercisereasonable care

Article 10

Documents ws. Goods/Services/
Performances

D Goods should ript he desnalched directly to the

address of a bankorconsignedlo ¢rlothe order of

a bank without prior agreemant ¢n the part of that
bank

Naverthelass, inthe gvent that geads are
despatched directly to the address of a bank or
consigned toor {othearder of a bankfgr release to
a drawee aganst Dayment or acceplance or upon
other terms and cordilions v thout Pror agreement
an the part i that bsrk such pank shail have n o
obhgation tytake detivery of thegands, which remain

pury

L2
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at the rigk and responsibility of the party delspatching
the goods

u Banks have no obligation to take any action inre-
spect of the goods to which a documentary collee-
tion relates. including storage and insurance of the
goods even when specific instructions are given to
do so. Banks will only take such action if, when, and
to the extent that they agree {0 do $Q in each case.
Notwithstanding the pravisions of sub-Article 1(c), this
e apples even in the absence of any specific advice

to this effect by the coflecting bank

D Nevertheless. in the case that banks take action for
the protection of the goods, whether instructed or
not. they assume no liability or responsibility with
regard 10 the fate and/or condition of the goods and/
or for any acts and/or ormissions on the part of any
third parties entrusted with the custody and/or pro-
tection of the goods. However, the collecting bank
must advise without delay the bank from which the
collection instruction was received of anysuch act-
ion taken.

D Any charges andfor expenses incurred by banks in
connection with any action taken 10 protect the goods
will be for the account of the party from whom they
received thé callection.

E i.  Notwithstanding the prowisions of sub-Article
10(a), where the goods are consignedto grto
the order of the collecting bank and the
drawee has honoured the collection by pay-
ment. acceptance or other terms and condi-
tiong, and the collecting bank aranges for the
release of the goods. the'remitling bank shall
be deemed tg have autmorized the collecting
bank to do so.

ii.  Where acollecting bank on theinstructions of
the remitting bank or in terms of sub-Article
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10(e)i, arranges for the release of the goods,
the remitting bank shall indemnify such
collecting bank for al damages and expenses
incurred

Articla 11

Disclaimer For Acts of an Instructed
Party

Banks utilising the services of another bank or other
banks for the pupose of gvinNg effect to the instruc-
ficns of the principal, do so for the account and at
the risk of such principal

Q Banks assume noliability or responsibility should the
instructions they transmit not be carried out, even if
they have themselves taken the initiative m the choice
of such other bank(s)

D A party instructing another party to perform Services
shall be bound by and liable to indemnify the

instructed party against all obligations and
responsibilities  Imposed by foreign laws and usages

Article 12

Disclaimer on Documents Received

ﬂ Banks must determing that the documents received
appear to be as listed in the collection instruction
and must advise by telecammunication or, if that is
not possible, by other expeditious mean!;. without
delay. the party from whom the collectioninstruc-
tion was received of any documentsmissing, or
found t” be olher than listed

Banks have no further obligation in this respect

B 't the documents do not appear t” be listed, the
rermitting bank shal be precluded fom disputing the
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type and number of documents received by the
collecting bank

D Subject tp sub-Article 5(c) and sub-Articles 12(a}
and 12(b) above, banks wijll present documents as
received without further exarmination

Article 13

Disclaimer on Effectiveness of
Documents

Banks assume no liability or responsibility for the form,
sufficiency, accuracy, genuineness, falsification or iega
effect of any document(s), or for the general andfor
particular conditions stiputated in the document(s) or
superimposed thereon; nor do they assume any liability
or responsibility for the description, quantity, weight,
quality, condition, packing, delivery, value or existence
of the goods represented by any document(s), or for the
good faith or acts and/or crmigsions, solvency. perfor-
mance or standing of the consignors, the carniers, the
fowarders, the Congignees o the ingurers of the geods,
Gr any other person whomsoiaver,

Article 14

Disclaimer on Delays, Loss in Transit
and Translation

D Banks #ssume no liability or responsibility for the
consequences arising cut of delay and/or joss in
transit of anymessage(s), letter(s) or document(s).
or for delay. mutilation or ciher error(s) ansing n
transmission of any telecommunication or for error(s)
in translation ancffor interpretation of taghnical terms

BY eans will not be Jiabie or responsble for any delays
resulting from the need tp obtain clarification of any
Instructions received
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Article 15

Force Majeure

Banks assume no liability or responsibility for con-
sequences grising out of the intefrruption of their busi-
ness by Acts of God, riots, ¢ivil commotions. inSUrrec-
tions, wars, or any other {AUSe$ beyond thegir control or
by strikes or lockouts.

E. Payment

Article 16

Payment Without Delay

D Amounts collected (less charges and/or
disbursements and/or expenses where applicable)
must be made avaiable without delay to the party
from whom the collectioninstruction was received
in accodance with the terms and conditions of the
collection  instruction

m Notwithstanding the provisions of sub-Article 1{c}
and unless otherwise agreed, the collecting bank
will effect payment of the amount collected in favour
of the remitting bank only

Article 17

Payment in Local Currency

In the case of documents payable in the curency of the
country of payment (local currency), the presenting bank
must, unless otherwise instructed in the collection in-
striction, release the documents to the drawee against
payment in local currency only if such currency is
immediately avaiable for disposal in the manner specified
In the collection instruction

20 1CC UNIFORM RULES FOR COLLECTIONS

414

Article 18

Payment in Foreign Currency

in the case of documents payable in a currency other
than that of the country of payment (foreign currency),
the presenting bank must. unless otherwise instructed in
the collection instruction, release the documents to the
drawee against payment in the designated foreign
currency onlyif such foreign currency can immediately
be remitted n accordance with the nstructions gven in
the collection jnstruction.

Article 19

Partial Payments

E In respect of ctean collections, partial payments may
be accepted jf and to the extent to which and on the
conditions on which partial payments are gythorised
by the lawtn force in the place of payment. The
financial document(s) wil be released to the drawee
only when ful payment thereof has been received.

u In respect of documentary collections. partial
payments will only be accepted if specifically
authorised n the collection instruction. However,
unless otherwise instfucted, the presenting bank will
release the documents to the drawee only after full
payment has been received, and the presenting
bank will not be responsible for any consequences
arising out of any delay in the delivery of documents

D In al cases partiai payments wil be accepted only
subject to compliance with the PIOVISIONS of either
Atticle 17 or Article 18 as appropriate

Partial payment, If accepted, will be dealt with In
accordance with the provisions of Aticle 16.
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F.

Interest, Charges and Expenses

Article 20

Interest

a

If the collectionmstruction specifies thatinterestis
[0 be collected and the drawee refuses {p pay such
Interest, the presenting bank may deliver the
document(s) against Payment of acceptance or on
other terms and conditions as the case may be,
without collecting such interest. unless sub-Article
20(c) applies

Where such tnterest 15 10 be collected. the collection
instruction must specify the rate of interest, interest
pericd and basis of calculation

Where the collection instruction expressly states that
interest may not be waived and the drawee refuses
1”7 pay such interest the presenting bank will not
deliver documents and will not be responsible for
any consequences ansing out of any delay in the
delivery of document(s) When payment ¢ interest
has been refused, the presenting bank mustinform
by telecommunication gr, if that is no, possible, by
other expeditious means withoul delay the bank from
which the callection instruction was received

Article 21

Charges and Expenses

a

If the collectioninstruction specifies that collection
charges and/or expenses are to be for acgount of
the drawee ancl the drawee refuses to pay them, the
presenting bank may delver the document(s) against
payment or acceptance gy on other terms and
conditions as the case may be, without collecting

char_ges and/or expenses. unless sub-Article 21(b)
applies

Whenever coilection charges and/or expenses are
so waived they will be for the account of the party
from whom the collecticn was received and may be
deducled from the proceeds

Whee the collection nsiruction expressly states that
charges andfor expenses may npt be waived and
the drawee refuses tp pay such charges and/or
expenses. the presenting bank will not deliver do-
cuments and will not be responsible for any
consequences arsing out of any delay n the delivery
of the document(s) When payment of collection
charges and/or expenses has been refused the
presenting bankmust Inform by telecommunication
or, if that is not possible, by other expeditious means
without delay the bank from whichthe collectionin-
struction was received

—

In al cases where In the express terms of a ¢ollec-
fion instruction or under these Rules, disbursements
and/cr expenses and/or collection charges are to
be bome by the principal, the collecting bank® shall
be entitledto recoverpromptly outlays in respectgf
disbursements, expensas and charges from the
bank from which the collection instruction was
received, and the remitting bank shall be entitladio
recover promptly from the principal any amount gg
paid out by it together with its own disbursements,
expenses and chaiges, ragardless of the fate of the
collection
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Banks reseve the right to demand payment of char-
ges andjor expenses in advance from the party from
whom the collection insiructfon was received, 0
cover costs in attempting to carry out anyjnstruc-
tions, and pending receipt of such payment also
reserve the right not to carry out such Instructions

ICC UNIFORM RULES FOR COLLECTIONS 23

415



G. Other Provisions

Article 22

Acceptance

The presenting bank is responsible for seeing that the
fom of the acceptance of a bil of exchange appears to

be complete and corect, but is not responsible for the
genuineness of any signature or for the authorty of any

signatory to sign the acceptance.

Article 23

Promlssary Note5 and Other Instruments

The presenting bank is not responsible for the
genuineness of any signature or for thé authority of any
signatory to sign a promissory note. receipt, or other in-
struments.

Article 24

Protest

The collection ingtruction shoud give specific instructions
regarding protest {Or other legal process in lieU thereof).
in the event of non-payment OF non-acceptance.

In the absence of such specific instructions, the banks
concemed with the gollection have no obligation to have
the document(s) protested (or subjected to other legal
process in lieu thereof) for non-payment or non-
acceptance.

Any charges and/or expenses incurred by banks in
connection with such protest, or other legal process, wil
be for the account of the party from whom the collection
instruction was received.
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Article 25

Case-of-Need

If the principal nominates a representative to act as Gase-
of-need in the event of non-payment and/or non-
acceptance the collection Instruction should clearly and
fully indicate the powers of such case-of-need In the
absence of such indication banks will not accept any in-
stuctions  from  the  case-of-need.

Article 26

Advices

Collecting banks are to advise fate in accordance with
the following rules:

E Form of Advice

All advices or information from the collecting bank
to the bank from which the collection instruction was
received, Must bear appropriate  details including,
in all cases, the latter bank’s reference as stated in
the collection instruction.

U Method of Advice

It shall be the responsibility of the remitting bank to
instruct the collecting bank regarding the method
by which the advices detailed in (c)i, (c)i and (c)iii
are to be given. In the absence of such instruc-
tions, the collecting bank will send the relative
advices by the method of its choice at the expense
of the bank from which the collection instruction was
received.

B I ADVICE OF PAYMENT

The coliecting bank must send without delay
agvice of payment to the bank from which the
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collection instruction was received, detailing
the amount or amounts collected, charges andf
or disbursements andfor expenses deducted,
where appropriate. and method of disposal of
the funds.

fl. ADVICE OF ACCEPTANCE

The collecting bank must send without delay
advice of acceptance to the bank from which
the collection instruction was received

fil. ADVICE OF NON-PAYMENT AND/OR NON-
ACCEPTANCE

The presenting bank should endeavouf to
ascertain the reasons for non-payment andfar
non-acceplance and advise accordingly,
without delay, the bank from which it received
the collection instruction.

The presenting bank must send without delay
advice of non-payment andfor advice of non-
acceptance to the bank from which it received
the c¢ollection instruction.

On receipt of such advice the remitting bank
must give appropriate instructions as to the
further handling of the documents. If such in-
structions are not received by the presenting
bank within 60 days after its advice of non-
payment andfor non-acceptance. the docu-
ments may be returned to the bank from which
the collection instruction was received ‘without
any further responsibility on the part of the
presenting bank
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ICC ARBITRATION

Contracting parties that wish tg have the possibility
of resorting to ICC Arbitration in the event of a dispute
with their contracting partner should specifically and
clearly agree upon ICC Arbitration in their contract
or, in the event no single contractual document exists.
In the exchange of correspondence which constitutes
the agreement between them. The following standard
arbitration clause 1§ recommended by the ICC:

‘A// disputes ansipa in connection with the present
contract shall be finaily settled under the Rules of
Conciliation and Arbitration of the international
Chamber of Commerce by one or more arbitrators
appointed #7 accordance with the said Rules. *
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THE ICC AT A GLANCE

The ICC is a non-governmental organisation saving world
business ICC members in Mgre¢ than130 countries
represent tens of lhgusands of companies and business
arganisations ICC National Committees or Councils in
some 60 countries coordinate activities at the national
levet

The icc
represents the world business community at natio-
nat and international levels;
promotes world trade and investment based on free
and fair competition;
harmonises trade practices and formulates
terminology and gQuidelines for importers and
exporters;
provides a growing range of practical services to
business

Through itg subsidiary, ICC Publishing S A, the ICC
produces g wide range of publications It also holds
vocational gseminars and business conferences in cities
throughout the world.

Some ICC Services

The ICC International Court of Arbitration (Pans)

The ICC International Commercial Policy and Tech-
niques Department (Paris)

The ICC International Maritime Bureau (London)

The ICC Centre for Maritime Co-operation {London)}

The ICC Counterfeiting Intelligence Bureau
(London)

The ICC Commercial Ctime Bureau (London]

The ICC international Bureau of Chambers of
Commerce (Pans)

The ICC Institute nt International Business Law and
Practice (Paris)

For more detailed information oR ICC publications
and gn the above-listed activities, and to recerve the
programme of ICC events, please contact ICC
Headquarters in Paris or the /CC National Committee
in your country
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UCP 500 By Charles def Busto
The first presentation to analyse, in detail, real-life cases
invalving LIJCP 500. Taken from queries answered by the
ICC’s Group of Experts, or structured from other cases,
Case Studies links the UCP Articles with factual
explanations concerning their implementation Each of
the 33 case studies m this book is referenced to a specific
Article of UCP 500

ISBN 92-842-1 183 2 N° 535

Documentary Credits UGP 500 and 400
Compared Edited by Charles del Busgto
A highly effective vehicle with which to train managers.
SUPETVISDTS and international frade practitioners in critical
areas of the new UCP 500 Ruler; A vital companion guide
for all concerned with Documentary Credits.

ISBN 92-1342-1 157.3 N° 511

ICC Standard Documentary Credit Forms
Edited by Charles del Busto
A series of forms designed for bankers, attorneys,
importers/exporters and other's Involved in documentary
credil transactions around the world

{SBN 92-842-1160-3 N”" 516
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ICC Uniform Customs and Practice for

Documentary Credits (1993 Revision)

The UCP 500 is a practical and comprehensive set of 49

Rules that address the major issues in documentary credit

usage. They also reflect the major legal decisions on

documentary credits by the courtsn the last ten years.
ISBN 92-842- 155-7 N® 500

HOW TO OBTAIN ICC PUBLICATIONS

These publications are available from /CC National
Committees in some sixty countries. or from:

ICC Publishing S.A. ICC Publishing, Inc.

38 Cours Albert t# 156 Fifth  Avenue,
75008 Paris Suite 308
France New York, N.Y. 10010

Tel. (33.1) 49.532923 USA
Fax: (33.1) 49.53.29.02 Tel (1 212) 206.1150
Telex: 650 770 Fax: (1.212) 633.6025
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