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N L G

NZD

P G K

PHP

PKR

P T E

SAR

SBD

SEK

S G D

SUR

TtHB

TOP

TWD

U A E

U S D

vuv

WST

XPF

Z A R

Netherlands guilder

New Zealand dollar

Papua New Guinea kina

Phil ippines peso

Pakistani rupee

Portugese escudo

Saudi riyall

Solomon Islands dol lar

Swedish krona

Singapore dol lar

Russian rouble

Thai baht

Tongan  pa’anga

Taiwan dol lar

United Arab Emirates dirham

United State dollar

Vanuatu vatu

West Samoan tala

Central Pacific franc

South African rand
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'3?M1$¶d  Foreign Exchange ~1&17"1d&dldllW (convertible) ?ddld Foreign Exchange

1;  n”l~ln~~ij~~~l~~~nl~l~~~~~~~~ln  (Nostro Account)

~lldLL%.Wl~lW~Wil4~ Wl46¶dlAl5("  Long' and' Short" Position)
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Interest Arbitrage
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GBP/USD

USD/DEM

USD/CHF

USD/JPY

Quotation

1.5160/210

1.6275/325

1.4218128

105.90/6.40

Bid-

1.5160

1.6275

1.4218

105.90

Offered Spread

1.5210 5 0 points

1.6325 50 points

1.4228 10 points

106.40 5 0 Doints

1)

2)

3)

4)

5)
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blil’msl  spot hMhkIUIFid’il  S.Fr.  3.34 13% h!?U 3 Lknd  LM’lih

3.34x13x3

100 x 12
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0.188x100 = 11.14% PiQ3

1.6870

2 4 0

2hi9R 3 b~‘ilU7ln~UmYubb~n=:nanb~~

CHF 0.047 + CHF 0.00138 (0.047 x11.75x  3)

[ 100x12 ]

= CHF 0.04838

M B 4 0 7



0.04838 x 12 x 100 = 11.47% lid

3 x 1.6870

Forward Contracts ’ Fixed Delivery ” or ” Option ’
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Appreciation and Depreciation

appreciation and depreciat ion el8q=muloaa?ur~~~l~~l~  7 t%hhbbf

L%&Wjt?M”M&d  (dearer) ~~sllt~nl~~eru~~mn~lna (fallen) MUlUF11lU~l

&Wl~IM~@b%&.!  (firmer or harder) &mii  appreciation

%&V$~fMa  (cheaper) &WK.Lfl\nL~~UU~z$~~U  (risen) wulon?%&!

6bliaUWV%ll’i%~l~~  (weaker or easier) &Jtlil  depreciat ion
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High Rates and Low Rates
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iiu?ufiumiu
i

a’r77uonn.lnuu i%lhJ~flU GmnTlm iim1h1?lu WXWl~lU7fldlU

cml miufT~~i %d  GBP fTfg&jl 1%  GBP @jBfjnrYi

n. USD 10.000 2.0020 G B P 4.99500 2.0060 GBP 4.96504 ~ni?~  GBP 9.96

41. USD 10.000 2.0020 GBP 4.99500 2.0000 GBP 5.000.00 tfls’3m  GBP 5.00

1. nn~mt?u (Financial Derivatives) %ttfi &o’nsnaLfVr&&u  ~~,‘mnwonr&

2. nRln%dm”l  (Commodity Derivatives) Im”r1r-i  %l&  WIWW  %%n:8  mz’h  VWZN&  WY

3. mnlGn?d  (Equity Derivatives) !m”ttn  !$.WI~Q
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fmh3aed  (Swaps)
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r&1%3rihd&ydluu  h%dd~w%illvilf% 178 qnd&%i%I~

kzila”tnf 1.70 x 31,250 = USD 53,125.OO

w"srih. 0.0120 x 31,250 = 375.00 * .

YsD5L50Qm

MB 407 265



266 MB 407


