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Draft payable 120 days after date, Documents against acceptance

Draft payable 120 days after B/L date, Documents against acceptance
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Draft payable’90 déys after Cargb arrival, Documents against acceptance

Draft payable 90 days after custom clearance, Documents against acceptance
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SPM = 1

1+(1+al) x 1-(SDR x AL)
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100 100
SPM = Sale price multiplier
DP = Downpayment

i = fixed interest payable by the buyer

al = average life of the credit (years)
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SDR

straight discount rate

AL

average life of the Promissory Notes/Bills of Exchange

(years)
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