
(Managing Consumer Credit)
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1. %lO~~Ua^su~~o  (Sales Credit)

2 .  k.44os’suwn (Cash Credit v&l  COnSUmar  Loan)
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A P R = 1 2 0  ¶JlYl =  1 2 %

1,oou ¶Jltl
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Fd = Fs  = P x r x t

1 Idif F d = 4luautauRadla

mniYiaeeli.ss6oJ

F d = 1,000 ¶.ml x .I2 ad x 2 52

= 240 mm ~atiirX”asb~n  (%bm.m)
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%
4”ahbatuolonwu

Simple interest method

Discount method

dy
~wmn~er  f.d fGi%lfJ APR

T3.p mnbdu

12% 240 IJI?I 12.0%

12 240 15.8
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Rate Of
Interest

7.5%

i::
9.0
9.5

10.0
10.5
11.0
11.5

E:E
13.0
14.0
15.0
16.0
17.0
18.0

6  M o n t h s

'170.33
170.58
170.82
171.07
171.32
171.56
171.81
172.05
173.30
172.50
172.80
173.04
173.54
174.03
174.53
175.03
175.53

12  Months

-86.76
86.99
87.22
87.46
87.69
87.92
88.15
88.50
E.2

89:09
89.32
89.79
90.26
90.74
91.21
91.68

I6  M o n t h s

J58.92
59.15
59.37
59.60
59.83
60.06
60.29
60.64
60.76
60.99
61.22
61.45
61.92
62.39
62.86
63.34
63.81

Loan Maturity

24 Months 36 Months 48 M o n t h s 60 M o n t h s

45.00 J31.11 24.18 20.05
45.23 31.34 24.42 20.28
45.46 31.57 24.65 20.52
45.69 31.80 24.89 20.76
45.92 32.04 25.13 21.01
46.15 32.27 25.37 21.25
46.38 32.51 25.61 21.50
46.73 32.86 25.97 21.87
46.85 32.98 26.09 22.00
47.08 33.22

EG
22.25

47.31 33.46
47.55 33.70 26:83 ;;:%Z
48.02 34.18 27.33 23.27
48.49 34.67 27.84 23.79
48.97 35.16 28.35 24.32
49.45 35.66 28.86 24.86
49.93 36.16 29.38 25.40
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Month

l
3
a

OutstandIng Monthly
Lcen  Balance Payment

(1) (2)

~1.000.00  921.15 88.85 88.85
8 4 1 . 5 1 8 8 . 8 5
761 w m? F?i

Interest Char&an
IW g.011

10.00 9 . 2 1
8 . 4 2
7 61

PlhlClpal

1(2w3)1

.78.85  79.64
8 0 . 4 3
Il’l %I--.-- --.-- .--

.
.,-.--

: 679.84
2E

z%
88:85

6.80 5.98 82.05 82.87
7 5 . 1 5 8 3 . 7 0

: 431.22 346.68 EE
2: 261.30 175.06 88.85 68185

4.31 3.47 :2:
2.61 1.75 871" 86:24

1 2
Total

8 7 . 9 6 8 8 . 8 5
‘LO66.20
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F = P x r x  t
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APR htd%:u~m = M(95N  + 9) F

12N(N  + 1) (4P + F)

APR

M

N

F

P
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APR (b’whw~)  =  1 2  (95)(12)+9  ( 1 2 0  U-WI)

(12)(12)(12+1)  [ (4)(1,000  LnYl)+  120 ¶JlYl ]

= /I  2)(1149)(120  wn)

(12)(12)(13)(4.120  E1lYl)

= 1,654,560  LI-IW = 21.4%

7,712,640  ¶.m~
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Simple interest Add-on Interest

12% 12%

66.20 IJVI 120 win

88.25 ~l-=tn 93.33 mn

APR 12% 21.4%
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107,632.80  UIW

90,000.00 u1vl

17,632.80  W?I
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I.

2.

3 .


