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Chart Circular offering equipment obligations for sale. Note that many of the
standard features of this type of security are pointed out here.

NEW ISSUE $11,100,000

Southern Railway Company

Southern Railway Equipment Trudt No. 4 of 1976
8%% Equipment Trust Certificates
{ Non-callable)

These Certificates witl be dated Auguse 1, 1976 and will mature in 15 annwal installments
of BT40,000 each from Auguse 1. 1977 through dugust 1, 1994

Duwvidend payable February | and August 1 Principal and dwndends payable af the office of the Trusice in New
York City Certrficates are to be irsued with dwidend warrants aitached, registrable as to principal. in the
denemrnation of $L.000 and in fully reg d form 1n d. i of $1,000 or any multiple
of $1.000. Holders of originally issned fully registered certificates will be entitled io
one free exchange for certificaies with dividend warrants attached.

‘To be issued under the Philadalphia Plan
TrusTEE: MANUFACTURERS HANOVER TRUST COMPANY

These Certificates are to be unconditionally guaranteed as 1o the payment of principal
and dividends by end by § n Railway Company.

These Cereificates are 10 be ssued under an Equipment Trust Agecement, dated as of August 1, 1976,
between the Trustee and the Company, wich provides fur the issuance of not more than $11, 100,080 principal
amount af Equiggnent Trust Certificates 1o provide not mare than 809 of the vost of the following new standard.
gaugr radroad equipment rutimated to cost pot less than $14,9603 350

30 2000 H.P. Locomotives Electro-Motive Division, General Motors
Carporation, builder

Under the Agreement the equipment referred o above will be leased 10 Southern Raifway Company fur a
term of 15 years frum and after August 1. 1970, [unng the period af the Jease. title 1o this equipment s ta be
vested in the Trustee and the rental due from Southern Railway Company under the lease s 10 be sufficient ta pay.
when due and payable, the principal and dividends on the Cernficates.

The Agreement will provide that i the aggregate final cost of such of the 1 rust Equipment ay will e iitially
subjected to said lease shall be such that the 31 1100000 principal amvunt of Uernbeates shall ex-ced B ot such
aggregatr hnal cost, there shall be acquired and subjected to the Trust addinonal new standard-gauge ra:lroad
cquipment, other than passenger vars or work eyuipment, of such cust that the aggregate final cost of ali such
specifically described and additional equipment will be at least 125% of the aggregate principal amount of the
Certificates issued,

Thete Certificates are affered subgect to prior 1ale, when, as and 1f ssued and received by us, subject ta approval
of the Interstate Commerce Commusiton.

MATURITIES AND YIELDS
1982 7.85%

1977 6.35% 1987 8.107%,
1978 7.00 1983 7.90 1988 8.10
1979 71.25 1984 8.00 1989 8.15
1980 .40 1985 8.00 1950 8.20
1981 7.75 1986 8.05 1991 8.25

The First Boston Corporation
Bache Halsey Stuart Inc.
Merrill Lynch, Pierce, Fenner & Smith

Incorporated
L. F. Rothschild & Co.
Bacon, Whipple & Co. Dain, Kalman & Quail
incorporated
Manley, Bennet:, McDonald & Co. Almstedt Brothers, Inc.

August 3, 1976
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Comparison qf preferred stocks

Times
dividend
earned, Yield on Price Standard
overalt market range & Poor's
Stock, annual basis, price 1974- quality
dividend, call price 1975 6/30/76 1975 rating
industrial preferreds: .
Du Pont $4.50 {$120) 296 7.5 67-53 AAA
Armstrong Cork $3:75
{102.75) 3.48 7.9 54-40 AA
American Can $1.75 (N.C.) 2.98 8.0 34-22 A
Celanese $4.50 {$100) 2.25 9.1 55-40 BBB
Armour $4.75 ($101) 3.27 9.3 57-43 88
Utility preferreds:
Texas Power & Light $4.56
($112) 1.97 85 62-47 AA
Northern States Power
$7.84 ($109) 1.96 9.5 98-76 AA
Toledo Edison $7.76
($109.197) 1.91 10.5 98-68 A
Detroit Edison $7.45
($108) 1.47 1.6 92-48 BBB
Consolidated Edison $4.65
($102.25) 1.99 1.8 54-28 BB

The preferreds in each category are arranged in order of quality, Note tha‘ company strength and
stability are at least as important as earnings coverage, that a preferred which has no bonds or prior
preferred ahead of it is better than a junior issue, and that-no one year's earnings coverage will be
completely typical for all companies. Rental charges are regarded as operating expenses, not fixed
charges, in these calculations. Should they be? It is clear that, rating for rating, utility preferreds
substantially outyield industrials. The continuing heavy supply of new utility preferreds accounts
for much of the ditference, but even in a poor business year like 1975 industrial preferreds cover
their overall dividend requirements by wider margins than the utilities do,



