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!lUllL!lfl!lU"Ld'UM1Lfluilmt1 

1. L"'fI~fI~"'I)'l~nlfii~ Ll.1f\"IlIlTl1~n1i1l1::""1~tJm Ylff 

2. fl11lJ"'lJ1V'lJ0~'q'1fi1l1::"'~WIYlff 

3. 'i~141n-,1~ii1l1::""1~WL"fl 

4. 1t1~tJ1l:lI'~ti'n-,1L,r,'tJm~""1~tJ1::LYlff 

5. illliU~tl1t~lnfi1l1::""1~tJ1l:1 Ylfll~1\I1,bJ tfiOIh~11f1L;'\ \4il1l1lU\4.	 .' 
6. itJU.UUn-,1'lJ1J1IJti1'lJ0~vrll"'::"'''~tJ1l:LYIfl 

7. itlLl.UUn-,1L,r1'tJ~1Lft14V'/I1l1::""1~tJmYlff 

1.1	 LMilNitil.ru"ilnWli"LL'fl.rO"fI1"lf,nntMi1uJ1tLn" 
1l1nRI111n-,1atl\41111, U\4~On11Ll. ,)~,r14t1\4otl1~1\4Ll.1'" m1~1 Lft14V'fi1l1::""1~ 

.1	 .. II .. .. ~ fl' ...r.. ..... I:.r '" if .. .Ill- - I:u1:: LYIff	 1I~;u fl11 lJRflU'IIU"Il 014lJ1n "'II\4f11 lJ..1flU YI~ 141\40~ lJ1111n "1IY1;u 0 Ylll''I!IllYI ~ 

111 Vt 'l4Ll.1l ::1111J'l40 ntJ1::IYlff '11'111,iVTl1~ .hu..rlIll'l4ln1lJ Ll.fI:: i"fllJ~ LtJi 11 14Ll.tJ fl"'tJ 

o Ih~11f11;' fl11lJN'l4~1'l4l11""'1'l4Lfl1»Jfill fl11lJ'1I Ll.14'l40\lol11"n-,11~0" fl11lJ L11;1\1 

rr11",,t1T11,,ti114LY1flt \lotllil t1f1otlm1LiI"LnYl1~n11fi1 'lJO"tJ,::IYlfl\1UJlJ111flti1" '1 tlOlJ 

It"Nfln1::YlU ti 0 n-,1~1 Ln'l4ll'1fill '1ll11~U1n nl11~ IlU 4"ItI'l4n-,1111 n~ 'q'1fi1l1l:: lI'1lJ11tl 

fl1UfllJ fl1 f\ Ifl1 \11;0'"amiV",,,. ti~,f\lon-,1tl1lnfi1l1::\II11"tJ1:: LYlff\ \itJ,:: lI'1J~ fI" 1;11 

\11 LtI'l4~ ijl.f1::noun-,1 "'0"'t"'n11~nlfiR111'1!1Ll.1f1101J I~ 011::'titJ'Uti1\ ~"'\loti On-,1 

LtJi1J14Ll.tJll"mut"'lI'm14n-,1mti~ mh1 

1.2 fl'1.,M.,1I1!1D"'f1iintM'l1uJ1tLn" 

'q'1fi1l1::""1"tJ1l:L't1fl (International Busineae) "'lJ1U!1" ll"'filln-,1fi1~U;';YI 

Lon~14"';0'Jl.I11l 1,r1'tJL~tl1,r0"~1 L(l'l4n-,1tl1ll"'fill\ 'l4tJ,::L\1flti1" '1 I" u.ti 2 tJmYlfl 
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~1111.1 El1":~~\l1~"1 t ,\l1E1tli*wi~"1 t ,iitt\' LLfit\4m,"ni!t1p"":\I;·HUm,.,,, 

~:~nbnn,m~"~~~\l1~"1t, 

1.3 ~-rRl,"1nT'fq,ihm:whnhtLnff 

~""::\I;1~U': L"" ttiilm,~itll\41 n"lj1 \I 111 tJ ~~\l1l1tJftJ!J "1nEl"91'\4ii~ 
il~~U\4 191tJLLfill:~fl tt\"U~,.,iWIl';l1mL\4 .,ti" LLIl::,., t]');~m~m'tl1 lJ1LtI\4LL\4"""~ \\4 

_, A '.1 1 w t '..1' '.1 ' '1 .I 1.!<..m H,,~n":\I"1~1J'::L"''' fltl\4U91~LLfl~fl"\4'J LLflll::1J'::L"'''fl1~EI~ flflLfltJ., L"D~::UU 

~ ~W1 !J1itJfI\4L EI~ (Autarky) til ft\4t'ii91f1!l"1'IJ1!J nuum ,.,,,~ \4 'J ,hm11-lft d\4tl1 

U11tlfl L\LW1:111!Jt \4tl1::L,., "'21 EI~fl\4LII~ fl EllJ1LI111L,j1t~" ih111 m1itfllj'IJO~'ll1 ;jlj\l1111 \41~ 

1 .1,.1", ,.. A _.I 4"4,,.1 
m~ tJ 'u ,., fl EI~m'LLII'''~\l1L1.\l1l~""WtJ1n11l"UJ'll1fl LLIl:L1'1 1If1"1lJINfl~'IJ EI~u': L,.,". ' 

m,fi" fi Iltl1'IJ1 tJ,::wi1~u,: L,.,,,;j~L ""~\4 n"ij" fi Eltl1'IJ1 tJt\4~f1d'.M\4t\I til EI ~m tJ\fii,.,; 
• • .I 1"1 W AI!\ W .I .I •• ,' ; 4" 4,,~.1'

I'll m'll\4!JlJ (Mercantilism) 'I! ~ Lu\4ll,.,lllolVtIl nf111lJL'll Il,., .,1u':L,.,,,,:,1'., tJlJ~f1./ L" 

L""~1nm'1ll'::lI'lJLLi1Il\l::~ilfi1L,s\4 "'EI~t" LLiL~\4 '111'1 ~tfilJ1~1nm1W~ElllnlJ1nni1 

m"hL,j1 ;j~,ru dj\4i,.,i~ilm'L01'" IEl1 IU;!JU L~Il: ~LII'''~\l11-lIlth: 1tJ'lll!~1 ntlm,.",~ 

liEl\4uoni1 i,.,;ti~n1l1.,~~'li'IJtJ1!Jti., LLIl;L.OlJII'1l1tJttJ\\4,h~t.IIl1tJ'lJII~"f11"~ 18 

fi EllJ1ltiii,rm"nIJ"1 II'd.,,rnfl1~ 'J tti111'\40 II.'Inti "11.11::'" t] ');~,.,,~ m'tl1 

IVI EIt<XL nfln1,ullmt.l~ tJ\4:!EI'll1tJi\4fi1':\li1~t,J,:I"''' 1lf1m'le1'"LIl1LU;tJU n1'~ n'll1" 

m~m'tl' ILIl:: m,t'l1''''''1'1 tJ1m1l1'lJ'll1;j'll0~LLfill:t.Im ,.,,,\<XLnf1th::i,.,imwf~~" 

,rnL"'l!IJ"111'91f~il~OLitJ~ ttim; otilJ .£ill (Adam Smith) ttiLII'\4lln£jn1,ttiltJ;!JU 

II'lJU,nfl1'11 ·cr11,J,:L,.,,,\,,il fl11lJttil~!JU t \4n,'l-lhi\4fl1\d'l4fl1Vtit~ Ilth~il• 
t.I,::ifl;mw L\I£tilni1l.h:L,.,,,~ \4 'J iim,toKtJ,::L,., ,,'If\4l-la"rntl1,f\4 LLIl:W./tt.l'll1!J LLlln 

Ltl~tJ'I4nUum "'''~\4'J L~ II\oKln"l-lftiwn ll~tJ,:i,.,;tl1'l'j'''lJ~'~~'''ll Il~ 111 n" '~LtJ\4 
• ... ..1' '.1 ,.I ... iJ'" ....'1 ...L1.'14"fl" Uil::,., t]1!tlJ "'1./m',,1':\l11~1J':: L,.," ,., Cl IlL 'l4UUU ~uu" n,., ll91lJ1';l'\4Cl ~1J ';l~U\4 

LLft:,.,t]');~n"ttiLlr,!JULf~LU;tJUL;ltJu'llll~ L"ifl 1f11i't91 (David Ricardo) ttiLII'\41l 

LL,..,ti"L~tJ1 nun,'fl1':\li1~th: L,.,,,11i1 ·cr1tJ,::L,.,"\"il""1lJltiLl..l1!JU\ \4n"l-lftf1i,.fi1 

2 'llitfl;1\.ttl t.I':L,.,,,'If\4fl1'L~onl-lii,,1\4t}1~\4 LLft::ct~00n~1~"\4L!l~ttiLtJ;!JU LI1IJ 

LtJ1!JtHfi tJ UlJ1 n~ 11''' LLil:'ll m:: Lf! !J.,n'l4I'l'l41~';1 btl1~ "\4LII~tiII!JtJ,::i,.,;m'l'/n11 t\4, ' . . 

L~~LtJ1!JuL;ltJ1.J'1n.h~tlmn""UIl::\4lln~nntWdIYlt]llIa.'I4'J on Vtil1tlflt]1!tD, ~'I'h\oK 
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• • 
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Liiil m'fl1'::\\'h~tJ,:: L'I1ft 'fiu.ri 'I1111!tD·hti11J·H.1f~flf.jilfln LLfl:: '11 111!tD m'fl1m'ti' 

'::Wh~tJ'::L'I1f1'IJfH UlflL'Ihl'f.Lmfih4 (Heckscher-Qhlin theory) LU'.4f1'.4 

R1 \\;'tJn1,tl1 Lii'.4~ii "::W;h~tJ'::L"flt"i1"U'.4 ,rU1'.4LL"':: jjU'I1U1'11ti fllpii' 

LflnL'.4~flLflm1i1'1I!(Globalization) L£l"ll.lhnnn tf~d'Lvm::fl1111L';llln11\\1t1m~ 
"" _ I"..l .• .....1 ... ~I""'"

f11"flll\41flll m,,,fI fI IlII'Il ft11'1111'::f11n",,111 .m1fl fI'lJ Il ,,1n fI u.fl:: m1LIJ fI m,mL11'1'11 El ~ 

tl1::Lf1f1ti1~ 'J fl1L~jjm'Lfl~ 1l\4!i1!JL~14'l\4 Ll1~~1'U. LLfl::'I11VUJ1n,,::\\i1~tl1:: Lf1f1'fi1l1n 

~'.4 tl'::L'I1f1ti1~ 'J ~fhm'lolilfli'U.fl1L+11l4'\\1411J1'U.f1fl1f1111IJL 'U.tJ'::L'I1f1 Ld!Jjjtli1l1 no 
fll\4111~ LVlIJ~~ Il ~~'ti\\1U.'U.1'111~'lJ 1J1IJflft1f1'tJrT~NU;Lllflti1~tJ'::L '11'1 LfllJ1\41::1J:: LL,n 'J 

1tl u.uum1t11 Lii\4ti,ii,\t1 R\4fl11l1ln'tJltflR1f1ti1~tJ1:: L'I1f1 Lu'U.1tJ LLUU~ J11J 'J 'ahnru.. . ..~ 

oUU'liIl\4111n,rn L'li'.4 m1«~ Il Il n m1\t1L'li,il4.r1Llft::u;m1 ti1l1l1 Ld llti1ii,L~1I tJ1:: II'U Iolfl• .... .. L ~ ~.., tJ ~ ~ .'f. '1.11 _I .I ~ ~ ~ .:.¥. .. ~ 
., ,L"' 'U.1::IJ::\\ '.4~ LLft1 '~fl IlIJ 'J 1UfI1 L111 nH'U.~lJ LLUU'I1l1'flU'lfU'llIl'.4111 n 1J~'lJ \4f11l1 ,,1 flU 

L'li'.4 m1LM'I1nL'.4m1lolilfl (licensing) m1L'li1'tlLfJ\l,~'U.tijj""'111~nfllJ\'llf (Strategic
'- ,. 

Alliance) LW m'L'li1'tli111'11'U. (~oint Venture) ti11L'l11'tlfl~'I1'U.LfllJfI'~ (Direct Investment) 

LtI'.4,r'U. LLft::jj1tlLLuum1fl1LLuUL\\1I 'J Liifl1f\4 L'li\4 m1fl1LLUUVLafl'l11Eliimf (Electronic• 
1".1 • ~ ••1. ~ .. .I.. ~ 'I ~~ 

Commerce) LIJ\4m1lJ,::nOUti1n,m1mU\4LfI'El,,1IJ0\4LflIl1L'U.'I1 (Internet) 'I1,,111~ LfI'U• 
fl1111iilJ 1I LL~i\\ 1I11JL\4U''''U'U.• 

~.I ~ "'t.1 • A '.1 11.4 "It'l nll1"::ft"ti'In11"Ltl1 1It'!1D1"n~1"::"'"l1"1I1"::Lt'!1lI 

m"L'li1'tJfl1~ii'"::\\i1~tl'::Lf1f1 jj1f1~tl1::II'~flLdll~,r\4\\ern 'J 4 tl1::m1 'tiL~ri 
.I .:

1) L~m~1I1JIlfl'IJ11J (To expand sales) 

2) L;jmLII'1~\\1LL\\el~'I11~IJ,m (To acquire resources) 

3) L;jom::"'1IJLL\\el~'IJO~f1fl1f1LLlI::LL\\el~Ni'f1«~1f1tlfi1J (To diversify sources of 

sales and supplies) 

4) L;jOflflf'l1111LilJ~L14m1LL'JJ~,r\41~1tIlIJ~ft'fI (To minimize competitive risk) • .. ..: 
LftBLftIJllBfI!l19 (To expand sales) 

.: 1'1 I .I.... ~ ..... ~ • .I ~ '1.1..· ,
m'L~1IIJOfl'lJ1!JLlJ\4LL'~"'~"'''''-Iflfl'., ,\\1l.Jti1n'" ""'::,,110!Jn LlJTl1ti1n"'"::\\11~.. ".~,. 

lh::L'I1ft ti~'::L~\4'ti"'1nu;~'I1'li1111l1iil\\qj 'J l\4LlIn L'li\41J;~rr Sony 'lJO~~~\4 1J;~'11 

General Motor 'lJO~1I'\\1!OLlIim 1Ji~" Nokia 'lJ!J~YlflLLfl\4fi' LU\4f1\4 ui~'I1L\\el1d' 
• '" ~ '1~ oR. ~ '.1 

IJOfl'lJ11J1I1nm1f'11~\\~"':: Lfl1l1""nm'111ti1n",m,m'::\\11~lJ1::L"f1• 
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L~OI&.'1""11&"i"Ii'"u1n, (To acquire resources) 

m'U«'N"1U"Il,,~i'WIJ1mIl1',]Lthnf"1,,~fiu ";IlU'''''1'141'141.J1'::Lflfl,h" OJ ~~ 

ti'14'YJ'I4~1 L'll'14 mmu;,;n1'l4U1::L~fI,h" OJ Lfla!l\.ul'1IJ!1'14n1'Nafl\uti"um~fI~'14 \ti"1'14 

mmiinoitn L;ill"~1 nU'::L~flti"nIl11ljti'14 ~'I41fl tl fiuUI'I::fi1U'''~~1 

L~On1t'1UI&"Ii"'JO"""1"I&II=LL\'lii"i\1" ..".,,,qiilJ (To dlverelfy sources 

of s.lts and supplies) 

Lrtll"~l1n 01,911Lit'l4l.7ii~ ~ !IlJ~::tia"u,:: ft'U nU1"',],,u;fl'IJll"Naflnm'l'f (Producl 

Life Cycle) ~::~'ll1,,~i"L;Il" UI'I::fln~1 ""If'l4m1'lJ 1.11 IJfll'l1fl\tl,h"um1'lf1 1\4'll1"i"L;a". " 

UI'I:: f1n~1 \1Ifl'" n'l4~::'ll1 1.1 I'Iflf111lJLiIJ" LLI'I::m'UR'1""1LL"1l"1fltliilJtl'!I"1\4.h"I.J1'::L~fI, 
',]::t111~R'1lJ1'tl\1fl"11f1nfiulJ11'Ii'lti"'I4L11'11 1'I4'll1,,~u,:: R'UnUUn '''1m1'lJ1f1LLfll'lwi'fl tlfiu, .~. 

• .. ..l.. J... ~ n~::"D 11.1 1'1fI f111lJLft'IJ" II n".,,,,,'14" I'Il'l4LfI 1.11n\4 
'" "'t '~'1 .... ..l'''01l''1'I'1111'.U'' "n1'1&2l"!J\U""llunlf" (To minimize competitive risk) 

"1'11 IJU;,;nL'll'1\u"hl'ii~'::W11" um1'lf1 L~ ll.nfl rf'l4~ LL,}" UI'I:: ft'i'1" fl11lJ\ti 
LU;IJlJ1'14 m,u~,,-u'14 filld1"1m.JllllIJ1~fiu,}" L'll'1\tJt'l4f11'11fl.h"um~fltfllJ~1~" lnii~.	 , 
a1~~:: etll LWIJ fl1l1"1\4um'"fllf'14\ u ""IfW;l1Lil \4ti1l"'IJ1.111.1\tl fl1l1f1 f11 "1.11:: Lflfl LYl atill" 

m'llflf111lJLiIJ"1'14m,u,},,-u'l41~\t'll IJ~ ~f1 

1.5 iJ,i!J~,htMq";h),.mi'''1.h=ln''L';'L;;lJt,,0Ih''''1''L~1t"iJ'~U" 
u',],IJ~ t111~pii',],::"71"tl,::L1'lf1 L~' tll L~ Ut"'1flL;1 LLll:: ~ U~U1 ~ lh i tll 

1'14m,u,::nllUl'ii~1\4u~,u"u,::nlluti1IJU~'lJf11" OJ ""d 
1) f111lJL~;tllri11"\t'1m,,ti1'14Lflfl t'l4tlla \tiun m'fllJ'I41fllJ.::,nn '1f1L;1 

m,iifl9illillR'1~"'I4&nJ1J	 L'll'l4m,1"-Lfl~Il" t~,R'1' 01,1,,- Inlemel 01,1,,- E-mail LiJ'I4fi'14 

2) m'LtlflL.;m"m,fi1'IJIl"U'7::L"'fltl1" OJ t111~m''IJ'I4L'i''Lfla !I'14U1IJhfi1 
'.k

~~!J1m ull::m,1\tu;m1fh" OJ 'li1lJW1lJUfI'I4\ticfl1n 11f1L1hD,,'IJ'14 

3) i3m~~'I41"n1u"~fu'1l"l'nnlJti1"OJ tflIJilmnfl.f""1oL1IJ"1'14,h,, OJ 1'14 

1l1fli'! Lrlll !l1'14'1IJfl11lJCfl'1n UII:: 1'I"fl11aJLiIJ"uri~t.J1::nOum1t11l'ii"::"71"t.J1::L ~fI 

L'll'l4m'Ltlfllm1fl1'L'illllm,\l1L'll'1.L'i"lllln (Exam Bank) LtJ'I4ti" 
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• • 

4) m'L1~~'Ii"'11Il~l'f\~';'11[11[I't!(tllI'tI1.nll1nil~~" LiLll~~1njjm'LL~~'Ii"~ 
'''L1'~I11[1'14t!m flfl Yi1';lJ1~1nf\~i1Lil14till~n111l Iln'thnflil1fl,~~ ') lJ1'1l~i'lJ 

mlJ1mWfl1 ~NRflLf\"fl11lJ;!l~m'n1U'141J1tLl1"t!'t;:n!llJnlJU~'U14m1'll[l1t1!l!ln't! 
,. -,,"" ... I T .l..J...... '.l
~flil1flfl1~t!'::Lflft", Ifl~1U LVj11::lJn11141Lflfl 14lil tlflfl14LUW L1il::m1'll"R~fl R::fl1n 

.. .... ..I A" ...... lIIII_" ... • .. 
ft1lJ1''''1114[11 tlR14fl1~1 nfl~ ~ It! Ilnfl'l'l1W ItlflUH'1flL'1 

1.6 31.1u.UUn1'2l1l111t112l0I1'1,flQ'tMi''''h::L'n''z 

m1'll[l1[1ti1~1l~l'f\~'::'I'I'i1~t!'n:Lfl"lIm1'll[l1[1ti1fl1lJL1n14~1~') tl~I11Vj~ 1 

.......
 1-...1
• 1 • 1___ n"... A 

MI. 
I r 

:=:r
E C 

......r•...... 
• 

-...;-~. 
• I I I 

... ....' ' 
mWl1 1 L1,",~mnJ!J1!Jtl1"D~~n'1l:1'I11~lh=I11" (Tha Usual Pattern of Intemetlonallzatlon) 

.Imn : Daniels and Radebaugh, 2001 : 18. 
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un" A n1'!lu1ui'lL"Li"-tlJUil::Li"ln (Impetua for International 

bualneae) 

mnJtJ1tJtl'lt14Li"i'lJ Lil14n11'l1tJ1 tJ f11'11 ll"U;';",f"t~aJ 'J J.in~::I<lRtlhti'L oA Il 

fI IlU1I'14Il"fI1111till"m1'll Il"~ mi1mUt14U,::L'MILyh~14 liitaJmi1~::'II tJ1tJi1 Il Iln~U t11l,f1 

ti1" um",r Ld1l"~1n 1i"~l1fl1h::II'Un1,nt LLII::i1m111 La V" ~"l<lhhfi1'111 vmvt14 
' l:U':1Ylf'llYI11414 
Lt1~i'lJm''IIV1 tJfl1Li"1n Lil14~nl!lm::n1''11 v1vfl1t14~nl!tm::5l f11 LLYl14 ~'Il 

~nfi1~ Il ~ 911"umYlf'l\11l'14fi, II Iln~u IL14::\11 ~U;ttlfl t1491'''1h::LYlff L~ IIhfi1L£114~f,n 

LLII::~tii'u m11IiltJ1I g14'1l1l~' nanfi1 ti,,,U,::LYll'! u;,;',.,Ii L~1I t'lin II ~ ,.,fm,'II U1 Vtl"~1 n 

Li"i'u'u~L i"ln91 lI'tU 
un" Bn1,fi1LA"q,nvv,ntl1u".n."tfn'~tl1UL"."tfn, (Intemal veraua 

extemal handling of foralgn operatlona) 

Lil14m,.hLil14V7fhl,::wh"tlmYlffti1vlJ114~hv.hLil14m, ~tiLLfii1LLYl14~'1I 

fl14nII'" ~ L'li1t~ tnIl ~ Illl'mVi LL1tift1111'11 II"tI,::LYIf'I:14 'l Li11411 lh"ii ~"Lil14liimnJtJ1 Vtl" 
'II lI"U;lfl1t14,::V::LL,n 'J LYlIlt\'lI"m'llf1fl11~ LaU" ~"tlll" 1l1ivtJi1iYlf11 LLYl14t14ti1"U'::LYlI'! 
~ L'Ii,hi1111 IIII'm Vi LL'1t11i!l1J'1J Il"umYlf'l,f14 'J L~ Stl'l::II'1JNIlt1L;'Lil14!llh"iiLLIi1 ~"91 Il V 

~ , 

L'Ii,.~tI.h L\414m,ti1 Vfl14LIl" 

un" CR'l'Il.1i'lJiutl'."'Ul"lSS,hL""n1' (Mode of operatlona) 

. m"hLil14V7n1;)':~1,,,tI'::LYlf'It14':U::LL,n 'l tJilfl1JJ'n'l::L;1Iti14th~,n1;)itlLLuu 

~ II"'111Liv"\tllV ~"J.in1;)::"" ll'n~1l1 nflLllVi1::m,."uIln LLIl:: \1,L'Ii, LLII:: L~ st'n'ltI'I:: II'1J 

I<llli,L;~,::tiu"d. ~,nn"It"lllln LLII:\1, L"" hfi, Lil14~till"n"i't14f1Il't1 Lil1~1I' V ~,,'ttl' 

'IIv1vm'M"l14~ilfl1'1Inuoiu"Il1411,n4~ L.~"ri'''J1~m'NRti 'ttl~"m'II""l14 
ttlUti,,, 111l:'f1'\h~ \h II LIl" 

un" Dn"fi'LA"q,n"1ntfDUthcLf1"tll~".'U1I1I:L"" (Number of 

Foreign countrlea In which. firm doea buelne.. ) 

m,"'I1',wn~,::vd'''tlmYlfll~'::lJ::L;1ILL,n lJ;lfl1J.in'l::ll,nflLYlv" 1 tI,::LYlff 
ri 1114 LLti1"II V'IIV,IJ f1'11;l1I1I1n4~ LLIl::L~ s5l fl')'1I~~LflV LLIl::II'::II'1IU'::II'l.Jn1,ntt~ 

,:f1U~d. LLti1 ~"'II V, vtl1ni'"'111''''ttlr:tltJtlln 
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..">.. .. ..I.. .... '.I~un" E n'''I1LllI"q1nn,n.Il'''U1''.UUflfll.'fJfI."n" ,1IU.n,,, 
",.I ... :

U1".UNflUfln",,,n" (Degree of .lmllarlty between foreign and dome.tlc 

countrl••) 

illLLUUn11'IJ!J1!Ji1cinl!tm:d' t"UU'';fl~L;lJtl'l4th~n,t''llj '1 lJm:'IJ!J1!Jti'1 
l1hh~nullJl.h: Lflfltm~\;j!J~ ~ flill'l41mlJfli1 !Jflg~n'l4ri £1'14 L'Ii'l4l1~:L flflLY1 II '14111 '14 

'1mf'l4f!Il!J '1 'IJ!J1!Ji1lllu~lJiJll1f1,h~ '1 ~,.h~lm~ ~ilfl11lJLLflnth~m~ill'l41n~lJ LLfI: 
i~f1lJLLfIn,h~£I£ln ltJ 

1.7 JtJU1J1Jn'"Lti',ltJ.hL'l"Il"nn::",·hnl's::Lflff 
itJ LLUUn1~L'1'1 ltJ"'11pn,,:,.r;i1~1I~: Lflflil'l'l fl1 !JitJLLUU ~1I1:n llU n1''J~ ,: 

L,r1ltJ"'11l'~n":'I'I'J1~1I1:L flfl LnlJ1~tlYl'1~m1i tli'l4t,Lg £lnJlI LLUU,i1~ '1 ~~il\lfl1!J 

~1I LLUU '1mtJLLUU~J1!J laJ lI'ciuiu'l!£I\.1. ltJ u~,.l1 LLUU~ d~ !J1n LLfI:ilfl11lJ lI'ciuiu'Il'Il'14'II. oj • 

lJ1n;f'l4f11lJ,htlU tl-3d' 

1. n,~tt"uDn (Exporting) LtI'I4JtJLLUU~J1!J laJlI'ciuiu';£I'14 L\llJ1:&t1wiu 

~~l:ItJ~:lI'1Jn1~m'tl.llJ1n,rn Lt1'14fm«-3 £I £In8'l4fl1 NRflzlmtti'~l:Ii1 fI'14 (Tangible goods) 

LW Lf£ll1'1 ,r11Ln1 £l1'1'1'~LLlI1JtJ,h~ '1 LtI'I4tl'14 LLfI:n1~«~£I£lntl1'14U'n1~ (Service Export 

and Import) LtI'I4m~«"£I£ln8'l4.r1~laJLtI'I4ti'1f1'14 fi£llaJ LnlJ1~tliu.r£l~lti (Invlslbles) 

LtI'I4cinl!tm:n1~t\fu'm~ L'Ii'14 m,flll~L~!J1 m~'I4«" LLfI:m,1'-3LL~lJ LtI'I4tl'14 
iMm«-311£ln ft1lJ1~tlLLtJ-311£lnlti 2 itL\lqj 'J ltiLLri 

1.1 m~«"£I11nm~Ei£llJ (Indirect exporting) LtI'I4iirm«"£I£ln~~'IJ1!J8'I4ti1 

\1;£1 ~Nilfl "'1m~ii" ti£l.f£l'IJ1!J8'I4fl1 nu ~.f£l t'I4ti1~tJ~:L flfl1"!J,h'14vl llfl1f1'14nfl1-3 \1;£1 
1ol1'14i"lLLfl'14 'li1!J.hL\t'l4m~LLfl'14 

1.2 n1~tt-311£ln 1f1U"~-3 (Direct Exporting) LtI'I4iin1~~~Nftfl8'l4.r1 "'1m~ 

ii" ti 1l.f£l'IJ1!J nu ~.f£l t 'I4ti,~ tJ~:L flfl 1,mll.ltT£I-31ol1'14f1'14nfl1" 1'l!Jil\l\41!J-31'14i'Ui4f1" £lU 

"'1\11l'1~ iiflti£lenfl1 "'1\11l'1~'IJ'I4tt"i'l4.r1 "I'l£lfln1,ii"till~i"~1\1\41!J (Supplier) t'14 
.ti1-3tJ':LflflL£I" 

2. n1""'fl&'l"n"Nii.. (Licensing) 

LtI'I4n11'hL\t'l4~n,t'l4ti1"tJ1:Lflfl ~~~fli (Licensor) t'l4tlmflfl\ld" 
1l't~1f1t\fu;';fliintl1:L flfl\l\t-3 LtI'I4~i'uifl! (Licensee) t'l!n11lJiit'l4n1~NiifI \1;£1 
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Lf1;!l~'Unvm1.r, f\11 ~;!l ~~Il ~LU"n11lJin~!l~f1"UIl~ \t,'tJ.hL\4"m~'~f1tJ1=1u'Il..t 
191 u~~Yln='tii'lJfi1mlJL \tVlJ (Royalty) LtJ~fl'f\IlULLYl" 

3. n"'mtt1Bm"n",,, (Franchising) 

Lil"'=lJlJ01"h!l,ii~, 1=~"h~lJflflfl, 2 ~hu 'tiLLri~~i'l1~""~011fi,~ 

(Franchisor) ii"v!llJl~~i'lJin~m~011fi, (Franchisee) 1'IJLfl;Il~~lJ'U011fi, 9111 ~;!l 

.fl.,;'o ~tJt'h Lit"011~'~f1tl,=1U'll..tm~011fi1 191U~.,;w'l1~m~m,fi1 ~=Lil"~~fl,tJLLUU 
~ ~ ~ 

~ - '.1' .. :'1.1 .. ~ 
011~flO1' 011lJ~" LLfI=0111'~LLI-J"01"nUL1'\ 'll~~=Lu"JuLLlJlJLLfI=lJlf11il1"L91tnn" 

,r11f1n ~i'lJi'l1h=tifiLLtlfl~f1mtl1l'li"fi1~;001,1~lJ;m1911lJh'lllllJ~3J~ti Hl~'I1n= 
~, ~ 

~tii'lJfl'91 OlJ LL'11"1"'Ufl,mlJL\tUlJ (Royalty) LU"fl'f1IlULL'I1" ITn~:itUlJ 1"1l91~~ m1lJ 
~ ,
 

011lJ;011til".h~ 'J L'Ii" ~n~h~LL'UI LLfI=!l'~"l.l1tLll'l1 ...hRtl~91 LU"tl"
 

4. n"'11.1"1'" (Joint-Ventura ) 

fi!ln11~illJ;~'I1,i1~'Il1fi L'l1'I~tJfI~'I'J'Inh~1n~1".h~Um'l1fl'1lJn" ~;o 

lJ;~Yl.h~'Il1fi '1lJfI~'I1"nlJlJ;~'I11"tl,=L'I1flL-;j'1JIl~lhu. 191 Um1L'Ji','1lJLtJ"L'\i"~Il~, 
fl1U 91lJ011lJ;~11011~'lnl1 Unfi ITnLU"U;~'I11~.,I 'i1lJ'I1"nlJU;~'I1 Lan1"';Il~ fl", 'If , 

LiiO~~1 nlJ;~'I11"';Il~ fl"jR1l1l'lU1flftOlJttifi LLfI=L'Ji',~~n~;Jen m~tiL;1n11~lJ;~'I1 1~ qj 

~='tlfl~'I'J"LO~ 191 Ufl1~ L'Ii"lJ;~'I1Llln'llWIlIl~41~ "'blJnlJlJ;~'I1LOn'llWIIIl~ ~'11 U 'i1lJ"'l" 

H~ fIi"fi11"U1=L'I1fl~ '11 U ~fl'\l'~'1h v1"U1=L'I1"Ufitflfl191 .h~tl1tL 'I1fl LLli1 LLtJ~,hH fI 
U,t1U'IlI!'1lJn" ~;OLU"m"1;J'I'J"'tWh~lJ;~'I'1LDn'll"nui'JlJ1f1ii'lti 

"""5 • V!Jllfl·!IIlLIIEJ !I1ll1n",'1I.1"1" (Joint - enture) .. .. 
flDfI 

1. .,;'"ih"LLtifl::fl"'::fllJ'I1"L~lJ~ LLfI::\t1LYlfl1'Uo1f1fl~ f11tJti'"lJ111lJn" n,l.,;', . 
L~)Jtl1:: in~1l1l'l~t1iin11lJ;~~~lJ;~'I1lf1t1,L\\'Uo0111fltJh-i'~ 

2. m1LLR1~~'LL~ri~L~"'.'l'lU·~'~"'~1tJ Ll'l11::il 2 lJ;~'I1mt'lJ~'Uo 
... ... , ..... 'I nl" .......
 

3. )Jn~t'1lJn'Uo1t'l'l11"lJ't;'I1 L~.~ nlJlJ1t;'I1UlO 

ti'D&RIJ 
1. LiJ'Uom1u,n~~tlJ11~1flqtl'::R~tf Li11l~~1 n~'Uoih'UoLLtifl:~'Uoih'Uoil Lih'l'llJ1U 

LLfI ::i~011t1, L\4'Uo011fll'lllfl1f.l1'Uom;JLLfltiULLlJlJ 011'1h~1"flLLflnfh~n" 
2. 'IJ'f1fl1'lJflrill~"11"011lJ~11LLfI::n"tifl'"1~ \i1Il~~,n'l::"'!l~il~"ih'Uo 

... ..I ... 'I ..
L'Il'lJ1In tJ1'l11l~ \"011lJ~1' 
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5. ""fh1'l14L1h,,f"MUfl (Wholly Owned Subsidiary) Lill4nT7l'1~"lI4'IJ!l~ 
u~,h~~~ ~L,n'tthhm7l'1~"l141"EJ",~tl4'h~l.h:L'YIflihlTI41'tI4m1u~1' m1~,m11 

Ill'l:m'''l'I1f1L!l~,f~'I'IaJ'' ~~!l1~'hL\1l4m11flEJ m,umilnn,m1t'l'l1l 'I'I~!lm,.f!lU;~'Y1, 
ti!l~al4~il!l ~L~aJaJ1f11 L\ll4m'';!l 

6. ftlllQ"d14"l 
- ityflPL'I'IaJ1LUflun, (Turnkey Operation) ~1'l~"l14"1i"qjqj1L,r1'1.tl"1L\l'U. 

1f11~m1';1~"l t 'U.1:[J:LL1n L'li14 m,riom~ h~~1'U. m1~f1.f~LfI;!l~~m m,t1n!lU1aJ 

Ufll'I1m 'll'l'l LLl'I:L~!l"1L\ll4m1LihLLft1 ii1!ll4t.xLi1'IJEI~ 1f11~m1f11L \l'U.m1';!l'l.tl, 
~ ~ • .3.~ !'I~ .l - II'qjqj1.m4l.J1'1'11'LLI'l:,,1L14l4m1 (Management Contracts) LlJl4l1'qjqj1" 

11'1'l~'YI14 'I.ti~~UflI'l1mL,r1 'ttlt.xfl11aJ'li1[JL'1'1 fill LL'U.:"t1ti114l.J;'I'I11 LLI'l::m1,hL\ll4m1t 'U.., , 
,;,~tlm'YIfl 'I4n11~l.J~11n,m1tI41h:L'YIfl,f'U. l\'1aJ11nU~1'L!l~'I.ti 

- if\lqj1m,~fifl (Contract Manufacturing) Lill4ityQpfl~I'l~"l'U. "1iqjqj1 

nl.Jl1'~fifitl4';1~tl1:L'YIfl t .x~hil4fi1t.x LLft1I1'l'I~'YI14f11 Lal4m1"1f1l'11f1L!l~ ,f~dL vl EI. . , 
ti!l~m1I'lfltil4'Y1l4 L'Ii\4m1~f1.f~h~~1'U.m,~fifi m1'lJ\4~~ LiI\4ti\4, 

High 

Low 

None '--__----"''-- _ 

None High 

1l1Vl~ 2 1UU1J1Jnl ~f1l!1l1'l'L,r,.tllthl \i'll.'Pii'r.W11~lh::1 tiff 
(itl,::l1Jtl1~fl11~.li1Jw.,~'lI.'IJ~~'i;~11\i'll.m') 

Low 
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UflilflU 

tI11i~1:\'l'h~tJ1:Lriff 'mim111fll, \41 m1111 ~ ~1 IJ fJf1'M11'II fJRJIJ tfl £JL~1I~1n 1191 
~ ,.
 

~ .... '.It''.J AA ~ .. At ~ .1
I91\4 ') rI LLfl ~:lJ1:L rI"fl1~El ~ flfl Lfl U1 T11m1':'~flR\4f11L VI ElU1 1191 L\l,Vl1:mfJ I \4lJ1:L'Ylfl 

'IJ El~ fl \4L El~ fi El1l11tiL"Ii1 WIJf1R1 El11\41itf111'IJEl~'Il1 ~ lJ~1 151 \41~'Yl1~ fJhtl m1~flfi El.l1oIJ1 fJ 
~~ , 

'.1 .. A ok , A' ~ ~ .r~, ~ .1 ... 
1:~11~lJ1:Lrlff~~Ln"'II\4 LLflm1f1"fl Elf11'IJ1U l\4fJf1\4 IlJ'IIIJ1IJfl1LVl11:lJ1:Lrlflrl El El\4LLEl, 
ni1 J n~: unLEl1;flLEl1 L,r,IJU~1ntJ1:L rlfllJ~1 151\41~ fi El1l1Lvl Elt \fm1fi1''1:~i1~tl1:L'Yl 'I 

~ . 

'IIEl~th: Lrlff~fi1 ~f111lJ LtI\4t111lJlJ1n;f14 ~,rmfl1ti!fl1Rflf;l~g ElLiIJ~ 1tiLR\4El'Yl'ltiD 

m~m1fi11:~i1~tJ1:Lrlfl;lt1flqj') H~~1fJ\1'llltD 1tiLLn EltllJ Rihr (Adam Smith) 

1tlLR14Elrl'ltiDf111lJ1tlLtnUULflURlJ\l1nr Lfl1fl 1mit" (David Ricardo) 'tlLR14El rI'llltfj 

f111lJ1tlLtnIJUL~~Ltn!JULiifJUEli Heckschar LL~: Bartil Ohlin 1tiLR14Elrl'llltDTmiflR11 

i1\4W1 \4'11 El~il~ifJm11-la fl Ltl14fl\4 ~14m:,t~~~i1~~t7\4L 'li1 f~f1t~mii1fll! (Globalization) 

m1fi11:~ i1~tl1:Lrlfl 1ti'L~1qjlfl~ 'lt11tl f11lJL41tlU tfl fJ1l.i'\11rrtH\l,Vl1:m1ft~ El El n LL~:1l1 

L'li1L~1..f14 LL¥ijjitlLLlJlJt~l.i ') L'li14 m11~ft'rJil\4m1,:,afl (Licensing) mmi11tli111'l\4 

(Joint Venture) m1L"Ii11tl~~'l14tflUfl1~ (Direct Investment) m1fi1LLUuiiLRf1r11Elitmf 

(Electronic Commerce) LL~: m1fi1U14Lf1;El'lhUB\4LflElfLl1r1 (Internel) LtI\4ti'\4 

1fl(ltl1::R~ti'm1L "Ii11tltl1t11n~1:~i1~tJ1::L rlfl jj1flC1tl1:R~ti'~~n ') 4 tl1::m1, , , 
1tlLLn 1) LvlmYllJIJElfl'll1IJ (To expand sales) 2) LYlElLLR1~~1LL~R~rI;VlIJ1m(To acquire 

resources) 3) LYlElm::~1IJLL~R~'II!l~fl~1f1LL~:LL~R~~<&'flR~1fl~~U (To diversify sources 

of sales and supplies ) LL~: 4) LYlEl~flf111lJLiu~114m1LL'Ii~,r\41.\i'ltElfJ;lRfI(To minimize , 
competitive risk) 

il~iIJ~t11 t \f~1n~1::~i1~tJ1:LrlffL~1qj L~lJtfl!l[h~11"L;11.\4i1~~t714 tJ1::n!lU 

tl1!Jil~i!J¥i1~ ') tl~d 1) f111lJL~1qjn11~'lt1m~fl1\4Lrlf1t\4t~il 2) m1LtlflLw;m~m1fi1 

'IJEl~th::Lrlff¥i1~ '1 3) jjm1Wfll\41RC11t714~;lJ1~~tI1m1lJ¥i1~
, 

4) m1LL'Ii~,r\4'11El~'1 LL~::, 
tI11i~1ti''II!J1 !J1tJftfl~1fl telnlJ1nil~;f\4 t111.\flJ1~1I"J'n~"'1Ltl14fi!l~n11El Eln1tJ~1f1~1f11. ~l.i'J 
,~ ;"
 

~ .l'!! ~ ~ ~ .1
A .. A A 
lJ11El~1UlJ1lJ1mR14,n rI':'tlflLn\4f111lJfI El~m1111!J l14lJ1:L'Ylfl 'II El~fl\4 

1in11'1J!J1U~1'11!l~17n~1::W)1~tJ1::L\1" ~n'1'IJfJ1U~1fl111LLn14¥i1~ ') flEl LLn\4 A 
I 

m1'lJtJ1!J~11.\4L~~ii.JLL~:L~~1n (Impetus for intematlonal business) LLn\4 B m1t11Lit14, 
17ii"1nm!J\4ElnEl~flm,mu1.\4!l~f1m (Intemlll versus external handling of foreign 
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operations) Lm'\.l C m1lJI\'RiJ'liu'll!l'\.l1J!l~1ithL\t'\.lni, (Mode of operations) u.n'\.l D 

n1,ti1L\t'\.lnii~~1ml'!l[Jth=L11,,~tJLmlmn.h=L11" (Number offoreign countries in which, ~ 

a firm does business) LLll= Lm'\.l E n1,ti1L\t'\.l~,n~~1nl\'rn~U1f1tt!llJ~fltt1[Jfl~~n'\.l 

~tJtI'Rrn~LL1f1tt!llJ~LL"n9h~n'\.l (Degree of similarity between foreign and domestic 
~ 

countries) 

,tJLLuum'L,)1~tJti1 L\t'\.lnii~'='II';h~tJ'=Lflfl ii'll111 [J,tJ LLuu1~Llfi n1'tI'~!l!ln 
~ ~, 

(Exporting) m,hii11nl'\.lm'~~f1 (Licensing) m,l'lil\'11n111~n1'fh (Franchising) m'l" 
. t 

i1lJ'l'\.l (Joint-Venture) n1'Il~'l'\.lL!l~11~'IIlJ" (Wholly Owned Subsidiary) u.ll=it!JtlI1 

~'\.I 'J L'Ii'\.l itlltll1L'IIlJ1 LU" ~I\';~ (Turnkey Operation) itlltll1ti'1'\.1U1'111'l"Ull=tl1L\t'\.Im'l" 

(Management Contracts) u.ll=itlltll1n1'~~" (Contract Manufacturing) 

. .. 
fl1n'3Jt1'llUYI 

1. ~~ !lnl.J1[Jii~n1,11flJ'\.I1n1''I\!l~l!'l"ii~'='II11~tJ'l"=L, 11f1 ~~LL9i !l~fI~'\.Iii~u~~u'\.l, 
lJ1~!li~L'IItJ 

2. m'l'L')1~tJ't'I1l!'l'ii~'='II11~tJ'=L 11f1ii1f1t1tJ'l'=I\'~fl'llt1"n,, 'J !l='l'l'U1~ ~~!liU1[J 

3. 'l'tJ u.UUrn'l'L,)1~ tJti1 \\t'\.ln1,'t'I1l!,ii~'l'='II11~tJ'l'= Lflflii 'II 111 [J'l'tl LLUtJ 'ltiLL Ii 
~ , . 

!l=~'l'U1~ LLll= LL9ill=,tlu.uuiit1"nl;m::u.f1n,h~n'\.l!l rJ1~h ~~!lW1[J 
~ 

• 

18325 13
 





...
 
1J'YIfI 2 

't11]1tDm4m1A11twh41.J'ttL't1ff 

..r '" ~tJotJLtJ.nJO\1L...O"'LYto"nWl 
'r1fJl!t~m"m1fi11::whn.l1::m" 1'l4v",h" 'J 'fiLln . , ...... .. ... . 
1. fl'r111Vi1n4'1lV'I4VlJ (MercantIlism) 

2. 'r1fJl!t~f111lJ'tiL1nvlJlf1vRlJ\l1nI (Absolute Advantage) 

3. 'r1fJl!t~f111lJ'tiII.11VlJ l;l" IU;VULriVlJ (Comparative Advantage) 

4. 'r1fJl!t~m1iflR11i1'14~'I4'!l0"i1'1ivm1~ilfl (Factor-Proportion) 

W .... .. _" ~. _ '.' _ oX ~.!'.I ~ 
m'l'l1nlJ,,1C11lJ'I'I10'1l0R"RV111nn'l1::'I'I11"lJ1::1'r1"Lnfl"'lUJ11.'Ou'" 11 R1lJ11n, 

11f111::~'1'11"191 OlJ'ti'l,n'r1 fJl!t~m"m1fi1'1::w:h"lJ1::l'r1".ra",rm"1l!t!f11ft'f1f Ufl 1'1:: ~ f1 

~Ifl l'I::RlJv ,til~Ll 'l41fltl 'r1fJl!t~ IU'I4'1'1tn1'l4m1"11\t'l4~iiu::wi1"lJ1::1'r1" 1191 nfl1"ri'14 
'. ~ ,.. .. iI ~ .. 1'1 .I W.I -, .1
tl1lJ'Il1·n::V::11fl1 f1"lltl09lfl'l'l4n" ""lJ'14 ~1IlJI.I.'r1~lJ1::nOlJm11nmI1::'I'I11"lJ1::I'r1f1 'I:: 

~ 

w" ... 1'1 oX .. 1', 

, 
1" ~ 

, 
-, .1

fI 0""n l;1 I'1'1 OllJI.I.'I'I1.I.!11.1. '1'110IlJ'I4111.1.1fl1" 'l4m1.,11~'I4m1'r1''':1pn'l1::'I'I11''lJ1::1'r1'' 

'r1fJl!t~~Lhfllll'J jj'l'lfl1V'r1fJl!t~ 'fiLln 

2.1 ftYlBYt,mlluihlN (Mercantilism) 

t'r1~d,h\ttl1'I4'1l1""1R9Ifl9I11l!t~ 17-18 Ll'l41flflfl11fi11::wh,lJ1::l'r1f111.1. V, " 
.. ~ ... .1,., 1 lolo~w_ t .I .. ,

Mercantilism lJ'I'Il'Inf111lJl'II0'r11' lJ1::1'r1".111VlJ""" I" m"'il1nm1R::RlJ l'I'I'I::'r1lJf11 

l'IlI.I. 'r10""1 LliL~'14 Ijj'l4~1'141I.1.lJ1n ~"'I::'tilJ1'il1nm1W"00nil.l.fi1lJ1nn11m11.tll'U1 
~ ~ .. ~ .I.. - -'.1 ~ 1'1 .1 .IW'.'

""'141.1. '1::1'1'11.1. Itl11 lJ1::m"'r1lJ 01n41'14fllJlJ1n 'J 1'11" lJ1::1'r1f10"nfJl!t 'I::llJI.I.lJ1::1'r1"'r1
 
lo lo . 1 ~ .1.1 1', - ~ ~ ~
 
lJ""" I'1'111::;)::n OlJ n VIO''r11'1'1V'n1'il1nlJ1::1flfl'r1 f1nLlJI.I.01n41'14"lJ Ilfl::lJ"fllJ"1 VnlJ
 

., ' ~ W '1.1" ~. '" 1
u1:: 1'r1"I'I'Il'I1'141.1. Llfl::m1m'l::OV 1.I.1lJ'!l0"m1f11LllJlJJ.ln"'f1 1011"1011lJ1VlJ tlVm1 
~ ~ ~ 

w"iI.l.fi1"0""'I400n'lJ"1VlJ1nn111.t1l1i'1 jjm1Rri"rfl.l.m"m1fi1 'lJ1~jjnTnhl1i'1il.l.ti1 
l: .¥ ... i1 ~ ~ '1 W .. ~ tJ ~ _.¥.. ~.l ~ ... ~.I'r1"'141'1'10 o"nl.l. IlJ 'I'I'r10",,11'1'1l'100nl.l.on 1::l'r1f1 l'I'r1lf'14;)H",'!lV1V9I1 Llfl::IROlJRl'I1!HlJ 

1'14'1l,,,tl1R9I,,,,,n~ 18 
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2.2 f1Qlti!f1'11aJl.rLtMlItJrflll1faJ\j"ne (Absolute Adventegt) '10" oiaJ 1It111 

(Adem Smith) 

U';lI .011' l,;'AlIvfNfhl1~'IJUoI~'IJ1t~\\,wiu~9u"i1 "The Weath of Nation" \\~U 

"tllflfli'~Il''IJU~1l1ii" L~uil fl',f1, 1776 ttltJLl'l\UmqIltQ Absolute Advantage 4~lti'Lwu 

fl11lJ';~ Ldu~tiwh "m,ti1,::\\"i1~1.h:: Lflfl'IJ U~IIU~l.h::L flfl'::ti'U~ Lntl;f\lottl tJl'l~fl,t, 

(ilt1Im,fi1LL1J1J1r~';1J'1n i~\\ii,i~ ttl L1I\lo m,fi1,::\\"i1~tI'::L flflLWr11Jtl1::LflflU1 m1itfllJ 

4~,:: ~t1\lom,fi1 LL1J1JllJ .~fl't,) 111::Lflfl,f~IlU~~th m,ti1'lJ1 tJr1\lo 11::ltill1::ttJ'II1!,f~.u~ 

1h::Lflfl "'1nm,fi1'::\'I'h~tI,:: Lflfltht o,\'tI,::~ flfl\\ii,lltl,::tV'III!LLIl::~fllJ,::L"fI,.,ii, LatJ 

1h::ttJ'III!,.,~u llJlti'u::l,LIl tJ 1.11::Lfl"~~'tJtI,:: tli'll1!~lllJfl1'tI~L«1I'm,fi1 LL1J1Jd'" tl1~ 

till~UhJ1 tJtlul1.lT'i~ U11 m,fi1"::\\11~tI'::L "f1~i1Nllili:: ttJ'II1!;'lJri~ (Mutually Beneficial) 

Lnfl;f...ltiud1~l, LLIl::~1l111:: ltJ'III!Llitl;f""1nll::l, U';lJ .D1I' ltiUi1J1tJ"i1 m,fi,,::,.,11~ 

l'lu~lh::~ flfl '::Il~r11JfI11lJltiL1AtJ1J ttl tJ l'llJ\I,nf mh1~u L~Q1h::L "f1LL,nl'l1lJ1,nNh 

i ...fi1\\ i1~ ltiII d1~i1tl,:: iflt1l1'1'llJ1nn111.1,::L"f1~ l'lU~ LLIl::'IJ ml:Lii tJ1r1...tlm",,~ l'lU~ 

/Il'l1lJ1,nNhi...fi1~ntl"::Lllfl\\d~ ltilld1~i1I.h::lflt1l1~,~n11t1m""LL,n m'1fl 

t1,::iflt1l1~m'Nil" ,::LIi,,'1nilllivfl11lJL\\1I1::l'llJt\lot11'NRtl L1I""1nl'l1l1~llfJu1m" 
. ~ 

fI1111 ~ fllJ l'l1J".,nf"U~fli'~ V1n1 LLIl::1I1nfl11 ~'Il1\lo1tllt...m'NRtl~ ,~n11 tl1U d1~ L11... 

tl.,::L""l"tJ ill;) fJ U1mfI L,.,1I1:: l'llJt ...m,tlen"'11\\UlJlJ::R tl.,::L""~ft~ m L,., lJ1:: l'llJt\lo 

m,tltin'll1 L~u,f~.Il~tlmfl"i1NIlNheh"'Ln\lo nll::thm.,fi1"1IJr1... ,foll.h::~"fllflIJL~Il:: 

tlm"flfI~ft~m ,::ltitl,::tll'll1!,f~n~r:J11J ttl!ll.h::L"f1lflIJNRri11\\UIJIJ::RL;!1J;f\lo LLIl:: 

tl,::Lfl flmft~mn Nii fI'II1 L;!IJ(...L1I\loLiiV1r1... th\0,\'l!1::'II1n1'lJ 1l~,f~.U~tl.,:: L"f1l'l1lJ1.,n 

1J;lnfllti'lJ1n;f... LLIl::t,y!1i'~V1n1~i111~ltiud101L'M1I1::.1J "ml:L;;V1r1... lltllJ l'lil1l' iI 
fl11lJL9u11tln'l tl,::L"f1t\lolRn 1::lli"'3t1,::tIJ'II1!'1nm,fi1L..=I ~'I'l'1::L~uilm,fi1L..=I 

,::t11t0,\'1'111\'Il'"i"I'lV1n1U d1dltl,::i'nt1l1~ LLR::t11to,\'tl'::'Il1n1\...1Ilnilfl11IJ LrJ\loll ~;;(\lo 

\loun~n If... lltllJ .fJ11' !i~' 0,\'m,an1'1J"'t14ud1"1J1n tl 1114tIJ1J1 llLfI'llIff'illm.,"R1tlLL1J1J 

L~ (Laissez Falre) LrJ\lo'::1J1JLf'I1~''Illloltl''::LflflMp.nR~'''1lJ1LLmnLL'Ilntull~.fl 

UtllJ l'ltl1l' ltiLL.tlol~ \lo1f1f1LIl IJ1r11Jn1,~'1::\'I':hol1In:L"" t"vLLlln'l Lfl'1::<A' 2 

tl'::L~\lo,.,ftn 'l ltiLLn nlJm".r~1AtJ1J.lJ\I,nt LLIl::\\ftnm'LLtI~.n\lor1\lot11f11l1fl"l1lJl'l1111,n 
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1.1 SZ;£ 81 

'rt1.11!6~U.LI6 

~Jt 'tL1I~L!6U161' ~!!!I1t.LU'tL tt.ULI1M!IA.£ott.LU'tLLlllj,!l\f::Il.!6" I1L1\"" 001: ll!t 'tLlIrcl1~'L~,16!!!11 

•t.L.Ut.UWMklA.!!lflA.,::t.rt::~!6,mljl !!!::rcrcll""LL.lL::~" Lll.U~rtt.LU'tL t Ut.Lrcl.\l rcLLIMlllLI1~' 

•
IlIA.1.lf IA., ::t.rt::~" LU~~;ijlflA. I ::t.rt ~"~1. lflA.' ::t.rt Z ~ll flo 16ljll. z L~'tL.! ~ll fIolUt.rlrcllrll1!:f1I 

~1.t.LUU~ ""rc L.~lf IA.1::t.rt~L!611 LfIoL~ rt1.Lt\L~" ~L~ II ::LMt)I Ijl\UrcwmL16L~'tL.!16!11t.LUULil. 

rc Lt.MLlJ!IA.!::t.rtrlll~lrll1!:f1lll~I lUt.nrcll ~Lflll rlll!:fl'~1.t.LU11 U£Ott.LU ~Lflll L~ 

tI,l''tL!:' 'tL~~::~" 'tL,!ttlll1' LU~rc'Il&!v.Il 'tLj1.' rcU.U""l.\l~1l 

'tLL.16~LlA.iUtll.' IA.lflA.'::t.rt'tLrt, ::ll.iU""''tLLIl t'tLl1t.,t.LUULll.rllJt.rt, "1.lA.lflA.,::t.rt lflA.'::t.rt~Ll6 .... .. r'" ,. hi • ~ ..... ~ .... ,. ."' I·. 

I1Lr-""L~rt1.UllllL~'tL!l6!11 ~t§1'tL1l6lA.'£ott.LUL'tLm.~::~II 16\ttl~ J~~::t.rtt.LU'tL tiULtlL!" 

rcL.Ll6 krcLLl6I1~Llll1ljl (e6BIUBIIP'lf peJlnbo'lf) ktlll;,tLUULll.rlll!:fl',lf1.rcLLl6 'Z 

lUt.nrcll~LflllrlI1Wt''j1.t.LU 

16U,"", Lil1(..U 'tLt,ll6"l6LfIolA.lflA.'::t.rt~1111I· ... LfIort1.~.IlUI· I. llt,l""''tL~t.ULIlMt.lA.rcUlflA.... 1::t.rt'·..lA.·111Lil rtltIll.I .. '" I. 1'" .... ""'I"" .... ' 
::1U~ U~ 'tL lllf lA., ::t.rtULil.LIlI.llJr.~Ill6 rc1.Ill61 II M~ 11"-, 'tLLUrltl6rc161 lflA.,::t.rt rc rc1.::1l. 'tLl6LJ'.rct..ut ... I"" I· ;r 4' ~... JII' I.: I·... , r. 

- . 
~ L.lA.rll1 trt1l61.t.LU ~Jr. II M~1l M' lA.'tlU~t.":: ~" l6 LJ'.rct.ut~LlA.t.U LI1MtlA.rctLU lfLULll rc IJMLIJ.Il..,... .,. ... r .. .... .. .. 
ULl!.rm;rt'~l.rcLLIj 'tljl.I (e6BIUBIIP'If IBJnIBN) ~Lll.rct..utrcLl6rlll!:fl''j1.rcLLl6 . ~ 

~"~1. 

(. 'tLlllflA.,::t.rt rlllt.rt,161 rcLLl6I6U'''''1llUNI. lflA.,::t.rt::~16"~llflo::LMt),ibLlI.Ll1l1.lrcLLl6f" ,. j;oI .... k ..... It,,.. ,.. I p" 

till ~rlU'tlrr.~fIo"t.LUtI1rllltrt, 161.I'" ... .." • 11: ........
 

•
t.LU l6 ~ ,till. l6.1l ~U LrcMLlJ!lA.!::trt!!~L~ 1111.L~'tL.!"!!HUtLrcl.\l ~ tI l6~1l fIotULIl MklA.£ot tLl6 

lfU'::tfl::~!6"Il!t(JoqBl!O UO!S!AIO) Ut.Lrcl.\lrcLu.rcL"L~'tlll'tLL~~rt"t.LUU~"" (z 

'WL~'tL.!16!l1tLUL\4 L~'tllA.'tl,l'\f ~MLIJ1Ul6tULIlM!IA.!!::~" 

mL.'tlLJ1.lA.'tlL~~t. II rcUlfU,::t.rtlA., tLIjU 16~l1tLU'tl1ib161 "~Il.&.rt'tlrt l'tlljtlL~~t." I1YLll ~1ll6~'1'1""Or"' "'"'I"" 1·"'"'It.... " .... ""'T .... ~. I': ...... ,.. 

IjtlJ1.Ll6'tL.Il L.U 'tlJ1., ..U~l~ll rr.l6.1l ~1llA.rc LtMLIJ4I.UI::trt~IlItJlM~t,lI1IjU' ""'llM' 'tllllflA.I::t.rt ... .... ...... , 1""" .. ,. ,... ,.. ... It I'" ,.. I"' 

rlU'tl11 ~ rtIU~,m LfIoLl6rt1.~.Il Lt,l" '1'1'tLLt4'1'l1l16f"1· ... I· ::f:.r....~ 11'1'1tllfU' ::t.rtlA.,·.....1t.LIjU 'tllllflA.'It. ::tflUllLLU,..'.ll'tl""1 ... I... ~ I"" 

MLlJ!lA.! ::tfl!!~Lflll~~""L~'tl!!16tL,lftl!!l6!!I1t.LUtlt rlIlWt'11.rcLLl6!!ljtlflA.' ::tflL.1l.. L~H 

IjI!L'tl11~l6.1ll'11. 4!!1l rc~ll (efleIUBAP'If elniOSCIY) lUtnrcllrll1!:f1'11.tLU[1U (~ 



.. .. .. S.... .1"','''fI 1 111l""""''l...m1NIl''!I0'''''''''' 2'1"''' "0" 2 lJ1tLflfl' 

.. .. ~

'II"'VItllJlJtll (1 ",.) ~ (1 fi,.) 
40 10 

8 20 

~nn911T1"~ 1~tl~,..i1mR"m llfl11lJ1tiLtAVlJIlV1"lI'lJ\I,nrhm"",iifl'll11 fi,. 
tflVl'Ji'YI';VW1mm,,,,iiflL.;lV" 10 ",,,bv \"'IIm:~'YlV\,y-n1VjV1m\,.m,,,,ii91~" 20 'VI1041V 

i"If,. tJ,:mflfl;R"mfl1'\ ,yYl1VjV1 mtf"'VIlJfI",a,,~ LLllt Lilll,ij~1,tu.1~1 nn1,,,,ii91,hi 

~lllJlJ:ii 1 91,. VjlJ"h1YlV ilfl11lJ'tiLtAVlJIlV1"lI'lJ\I,an,.m,,,,fifl,r11V>lllJlJtii IVj'1: 

l'JiYl1VHJ1m",hL.;lv" 8 'VI1041[J \1.\'lItu.:~tJ'tLYlfi",cr"n1l'JiYl1VjV1n1~" 40 'VI1041V 

~:If"'YlVfl1,t,yYl1VjV1n,tf"'VIlJ"",a",r11"'lllJlJ:ii 
~ l: ..... .. '.1 .. ,1.1 '.J.!~ !l! -1'1 ......fI"1.\" IlJIllJm,m':V>1'''lJ,tIYlflLnfl'll" .lJ,tLYlff"'Il"m~:", I'lfl'll1LlJ1.Ll\'1.Lfl1Yl 

91,.LIl"'tiLtAVlJ. IlV1" II'lJlJ,atLLti L.;lV" IlV1" IiiV1 LLIl:ct"Il€I nlJ1'l11VtT,,~mtl"'tlV. LLIl:t,. 

'II tu.:Lii V10,.tJ':L'Ylfl'Ylv n~:",iI fl'li11V>IllJlJtiiuti,f1p"0V,,, Lii t/1 LLilt&{"oon1tJ'lI")VtT" 
... ~

tJ.':LYlfl.,'iI"m 

2,3 fltj1ta"·nlllt\'uJ;Ului!,,,t.I;lIULnUlI (Comparative Advantage) "0'' 

L"'" ,,,,iTft (David Ricardo) 

"'R"~1n~ 09llJ 11'£111" ltiL",VU,Vj-mql;D fl11lJ'ti'ltAVlJlI'lJ\I,atllcr,1h:lJ1tu. 40 

jj \,.jj fl.fl. 1817 ;mitfl 'ti,ijlJ~'VI\W.O'llO""'lI1~0~rnm'l'llIl""l'!'ll;!n~m1l!lIl"uil: 
mg01n1" (Principles of Political Economy and Taxa~n) ~"\1.\v>ltliod\ti'1.i111f"0 
tl tll!lD Comparative Advantage \t'lJ';hIU,.tlql!lil~Lh.r 1jj;l'91YlQl;ilV>it",.""IfI'l=t!fl11f91f 

'fljjm'1.i1lJ1l'Ji1i1"ii"~1.L~"iJ~,u,.d' . 

~ 911 91 ;fl1ilfl 1ti'l.,y'VIRn\4'''11''~1 nLL,.,flfl'llO" llilJ 11'i11I" lJ1W~ 1.\1fi IlL\t0" ~" 

nDm,'tiltAvlJ0V1"lI'lJ\I,at'lltl" OtllJ .£111" £I'ti'mh1i1~11 1i1tJ,:mff~d"jjfl11lJ1ti 
ItAVU0th"lflJ\I,at 1v>\lIl~ntJ':1 'Ylfl'VIit"tflt/bL~"\1.Lm,,,,iI~bti1'l11 'J 'Il~fl tJ':1'Ylfl 

ti,,, 'J 1v>1'i1d' ~:jjl.h: tV'Ill!~1nn1,ti1Infl;f1.\'VI;011i LLti"Qti~m,'tiltAt/ul~,,"tJ;VlJ 
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LVivlJ'IJ!l~ L,,1., 1mil" ~t1R1t1ti!l~t1'i1 "a,t1'::L'YIf1'1'\~t1'::L'YIf1t., ilt11111~tiLtf1VlJ 1\4 

m'''I~,,~ti1 2 ~i1"~\4't1 t1'::L'YIfI,f~tl'ma!ln"l~" LLll::Ii'~!l!ln~ti1~91\4L!l~~tiLtJiVlJ 
LlI IlLtAVlJ LVi VlJ1I1 n~~" LLll::'IJ m::Lfiv'ul'4 fht1L,r1~ti1~91\4L!l~ "I~91 ltiti!l!Jlh::i'YI~rn'Vi 

n'i1'\4L;~LtAtJlJ LVi tJlJ~n nti1~t11::L 'YIf1" LIlf1'Y1ntJ'::1'YIf1~:: ~ti"1 m,ti1'IJ1vn'U. 1l1ii~'::'I'I'j1~ 
.1 .. ~	 . 
lJ':: L'YIf1'1:: mfl'll'U. 

91'1!l [h~ 'YIq~ii m,~tiLtAtJlJ\ ;~LtAtJlJ LVi tJlJ 'IJ!l~t1i::L 'YIf1Ln~72!lL1I1n1 Ull:: 
.1 ~	 ~ .. ~ .. ~ -1.11:. , , .. ~ ,
lJ'::L'YIf1 L'YI tJ	 n.m'''Ill91'IJ11 R111 LLll::'IJ11'1'\ !l1l1l::11 "tJ'YI'YI~ 2 lJ'::L'YI fI fl1~1I'Yl''''' tJ1 m!l tJ• 
lh::L'Ylflll:: 200 'l'\1.btJ L'Ii\4Ltiv1n\4 LLll::ilR,,1i'1\4h.m,hj'Yl7.... tJ1n,ti1~ri\4 ti~"1'1~~ 2 

91"111i!2	 UI'I""i"~"n1'Nil9li11,,,o......::illla::i'''Ift1a 210111.h::I'YIfl\'l""!ilI""n1 

Ill'::lYl 0 ..~	 ~ ~ ~ -

'IJ11'1'\!l1l~::1l (1 fl\4) 'lJ11R111 (1 ",..) 

10 8 

20 20 

... .. ..a .. I	 1 . '''' ...
911"IIYI 3 1I1'I""NaNa9lYllJ'l::IYlfll'l""!0I ,n1ua:: YlO 91111UlJIIYI',"01n, fl'II 

.. ... ..... .. ,.I........ ..
 
""" I,"ORa9l2l1"11'11a Ua::fl'II"'1oWRa9l2l1"1"0...... ::a . .. ~ 

,r11'1'\El~~::iii (91''10) 'lJ11R111 (91,..) 
~ .. 

In'I'i!lL~'m1 100/10 = 10	 100/8 = 12.5 

~'YIV 100/20 = 5 100/20 = 5 

"Ill "Iiii9111~ =15 = 17.5 
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.l .. ~ ... ~ ... ~.!'.I!! ~.I!! .. ~ 
~1nfl1T1~'Yl 3 ~:L'I'I'IHfl11mo.'!lHlI,m lIf11111 L'ILlJ'!JUL"1I~LlJ'!JUL'Yl!JUL~m, 

~fifl'li11L"R utiL~!J~ O!h~ Lfi!J1 L~'1:'l'li'Yli'VUI1m\h~1~Lyhri~l1u\'Yl!J ft1111,n~iifl 

'li11~R'lff1l1nni1'l'Yl!J 2 L'Yi1f1~~ LLti~ilfl'li11'1'101l1l::ii\ff1l1nni1\'Yl!JLW!J~ 2 L'Yi~ ~~LLJ 
• ~ ".I!! I: _.. .. _~ _ ..... ".I!! •• I!! 

11 L'Yl !J~: Lft'!JLlJ'UU'Yl~m'~lItl'!!11ft'111 UII:"1I11'1'1DlIlI:II Uflnllfl1111 LIWLlJ'!JUL'll~LlJ'!JU 

LVi!JU ~ 11'0!Jni1mo.'!lHlI;m"'m1,~iitl'li11'1'1ollll::ii 

~ I: • ~ .~.. .!' • tl - .r tl I:.!' ~. 1 ' 
f\~1414 L~OL"I'IlIm"11':'I'I11~ ':L'YlflLnfl'!!~ ':L'Yll'l'Yl~ 2 "O~tlflft'14 ~ LLU~ 

iflft1~'!! 0~'Yl'~ !J1m L~ D'l(.l14n1,~afli14fi1 LLti 1I:'llitfl" fl Dft''I'I'!D LlI;n1f11'HAOn ~iifl 

'li11ft'1R ft~1I1'1J1 !J!r~tl':L 'Ylfl\'Yl!J UII:'!! tLl::Lfi !J11114tl'::L'Ylfl\'Yl!J ii~ tlfl'li11'1'1 DlJlI:tl ft~'lU' 

~ tl ~... ~.~ ~ , tl ... .r,
'IJ1!J!J~ ':L'Ylflmo.'!lHlI,m lI1L"I'Im',J1':'I'I11~2 1:L'Ylfl~~Lnfl'IJ14 

LLtI:14DnL'I'I\10~1n'Ylq~~ fI1111\ffL,.npUlf1!Jft'1I\l1nr'IJ0~ offll ft'ijn- LLtI:'Yl q1ji) 

fI1111'f1'L,.n!JULi~L,.n!JlJLVi!JU 'IJD~Lflifl ;mitfl ti'~~\ffnIl11111LLR1'1i1~ff14 rr~ij'Ylt11ji) 

i114 'J ~ Lfl1l11mt1111 D;U1 !Jft''ltu ft'14~ ~~fI1111\l1 Lih~'l~n1'''1n-1ii~1:'I'Ii1~tl1:L'YlfIM 

LiJ14Dcl1~fi ti'1!l!h~L'I!14 'Ylq~fim1~fIlnnJ~ft1~'!!0~U~~!Jm1~iifl (Factor Proportion).• 
2.4 Y1fJ1tDn11i'f1n1iJ'"lh"!Io"ihnllln11Jla.. (Factor Proportion) 

L\1D~~1n'Ylq~~ fI1111'ffL,.n!JUlfl!Jft'lI\1,nr (Absolute Advantage) 'IJD~Dt1'lIl1'ijn-_ 

LLtI:'Ylt1~lifl1111\ffL,.n!JlJL;l~L,.n!JlJLnUlJ (Comparative Advantage) 'IJD~Lflifl ifl1fL., 
LiJ14'Yl q1jli~ nll11~~tl1:L'Ylflfl11Liion~atlil4fi1~ilfl111J'Ih141tjjUII:'ffLtl1uuff114'Yl'~!J1n1 

LLfitiD1I1 'ffil'll'nLfl11j!f11I1'flf '1111ft'iLfI~ 2 fl~flO Eli Heckscher LLII: Berti! Ohlin 'ti 
ri1~'Yl'l~iim1~flmU~ft114;f~ LiJ~'Ylq~~~1ffohJ1!J~~fI111JUflnti1~'IJo~m,'l'liu~~u 

m,.~tlfl 3 Ocl1~ 1tiLLn LL'~~114 ~fi14 Utl:~14 
Heckscher \fl't\i'liIlLft'14i1Hi1 L~tlLLtitl:tl':L'Ylflil'Yli'viU1n1 '1'11Dtj~~!Jm,.~tll/1 

'ffun LL1~~1~ ~fi~ LLII:Yl14 lfl!JL,.n!Jl.JLfI!Ju'l"tli1l1m~Utlntl1~ri14LLI1'1 tI'"Yl"m,.~tl" 

i14fi1LLtitl:'llitfl ii!lOll LL"nti1~ri~ 1~"1L\iff~Yl~m,~ilfllfl!JL,.n!JUL Vi !JuLLtlnti1~ri~ff1!J 

L'I!~ ti1U1~~1"\ ~tl1::L rlflLtliltli1l1m1l1n ., 
L~OLYitJ\Jriutli1J1m~fi" UtI:rI",LLa1 ,vh'l\i 

t1'\4'Yl14'!! !l~fhu,. ~~1~ L\4U1:: L'Ylfl~\4~1 Utlt~1U1::LrlfI'l" 'IJ1tlUfllI\4U,.~~1 \4 ti",'Yl14'IJ o~fh 

U'~~114 't14U":L'Yll'l~14n~:f~ L~OLtJ1UULYiUUriUL~\4"l"UII:flfi" 
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01'Lt.I1UtJLfi U\)tl""'l""t""tl,,,,,iI~,U01'WR9I ~:~, \~LL" ~:tJ':L 'YIflWR 91«""", 
~~~:R~1l EmS,""1 fl\'Jiu~i U01,wft,,114'"1"1J1n\"1.17:L'YIfl'll 1l~f1" LL~: R1lJ1,nWRfI1~ 

\'II"fI1fl~nn"h 
ftflft1""01'WRflflmi1'lfi~ t""L'4!l~u~iU01'Wafi '~~Lri 

-.. ..." 1.~"'..1.... .'1 ...
1) m11JInJ't'I""n:'VI11~lJ~~U'YIfI""ntJlJ~~tIL~,~~,,,,,(Land - Labor relationship) 

2) m1lJftlJW1.l1.n:'VI 11~if~iULL'~~'"LL~:i1~iu'YI"" (Labor-capital relationship) , 
3) fl111J911tli1JoDll'll'lJIl~L'YIfll'1111l~ (Technological Complex) 

...... ~ I ..ter .............., ...
 
Fl.' .........., "6'::'VII'hJVV un fl"n tllJ ~V Uu.'''''1" (Land-Labor 

relationship) 

~1 n~1.lil1WIIEhl'Yll] 1.lID01" fl""if'l\R1"" ~: Lt.I1UtiLfi Utit'iLY;WiflL~1.mW'h~ 
.1 .. ~ ~.I ' .. t. 1 .. ~ ~.I!! .I ~ iJ ~ 
lJ':L'YIfI"'~~01ntlu':L'YI"'l!l~n~ 'Il~m 2 u':L'YI"lJm1lJ IflllJ'UtlLnU1ntl ~~un"'IW~f1 

, ~.I ' ~I .1 .I .. .r ~ .1_.. • ,.I ~ 
~~f1n9l1~n'll u':~'YIflllll~n~ LU'l\u'::L'YIfl'YIlJ't'I'II'YI'IIIlU 'YIfI'IIlJ"fl1LL't'I~lJ1n ~~ LlJR1lJ1,n 
.......... ...1 .... \ .. ...1'.1 , ......... " ... t
 

WIl9l9'11f11'Y191Il~ 'll't'l'll'YIlJ1n L'll'll 9'11f11'Y11,'lfl1'1\Lmlfl' LLfitlll~n,'lIJfl111JR11J1,n \.101' 

WR fIR'I\"1tJ,:Lll'YILIEHr1 lflU111flU 11.,~~1 'I\'lJ!l~ LL~ tJ1 '1\ fl1.411tJtlfl LV tlfl tJ1 '1\'11 Il~ f1"L!J~ 

LI~:Lij'l\l.h: L'YI"fl111 L'VI 1.11:\,"01'WRflR1.l"1 flfiEhl1'Ji~'I\ fl LtI"h~~1""!J,fI R1'V1""IJ I'Ii '1\ 

m,wRfl,nU'I\t1' LU"""''II ft1'11tJ,: L'YI""7&1~01 Ofl1,IJ1ti'LtntJ1"Jt 'llti'1'1\O LL'~~1"tJ,: 111 'YIi'l~ 
.. • ~ \ ~ - - ~ '.1" • \~1l1'1\1fl1 (Semi skilled) ll~n"fl "f11"W~9191.lfl1Ln1ol9l,n"lJ L'll" n1'u~n'll1 'll,'lfl!J,'l 'll 

vl'"fllJ,n 

Fl., ... " ....1"5 '::M1'" if\lQuu.","'"UliI::iI'VQUf!" (Labor-capital 

relationship) 

LU 'II01'LtJ7UULfi tltl fI11 1.1 ftIJW'I\lh:W''l1~iJ~i U'YI'I\ ntliI~i tILL','l,'l1'1\ ~!J ti1, 
1.17:1'YIfllt1JJ u~i' tJLL','l~1'1\1J1n Ln !JLfi UtJll1.JUlli'U'YI'I\ Ofl'1,hi1,'lLLH~1'11~::tmni1. ~ 

tJ':L'YI"J"fif11'WRflR\.Ifi'1I.h:L11f1LL'H,"R~!JEm lflu\'JiLL'~~1" LL~: t"'YI1~n&ltln'l\ ti1 

1.h:L'YI"lfl'll'flLLf1Il'l\LL'~~1'1\ LLt!0L~hl'YI'l\1J1. . n nm'IolR f1R""1I.h: 11I'YJ'YJ'I\ 111l:R,'lihl"1, 
!l!Jn'tJ'1I1U LL~:-i!JR'I\fi1tJ':Lll'YJ LL','l~1'1\ L'li11J1 

LLti !J!h~ 1,fi.,1 1.1 fl111.1 ilJw\.In:'VIi1,'lU~i' u'r'l'l\n1.JiJ~i ULL'~,'l1," 111'ti'Lu'I\'tJ 

f11lJ'LLWlfifl'YI'llolD Factor Proportion LRlJIll1.1 V~!hL'II1fifl'lJll,'l Leontief Paradox Y!,,'II 

Yltli1tJ,:L'YI"RW1ij!lL1J1n1 LtI'l\tJ,:LfI"flm,101il" il.l"11.1,:III'YI ~ fIR1 'VInnlJ LL~:Ll','l IlEln 
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Lt18~"mrJ~t.l1::Lfl,,~13ihl'lJ~~~~'U'hI41\UJ1n LdllLfllJtJntJu"lJ~1~~'~ ~.ItJ"nll 
1,htr'.~llllnll11~&miill~I/'m n~'~l\I~rJ~t.l1::~llfl ~1~~'~ l/,nn1,htl,tl1::Lllfl'l~ 

f~rillLf\"fl1'1/,j,,~.r~ntJflq1!tD Factor· Proportion 

""lIl1iuiu'lI"n"",,,t"t.d (TechnologIcal Complex) 

n11'lLfl1::'I4'm1i"nrll"lJm,0l1f1.::13fl1'I/ri'tJw'll'll~,n4~ ~dllNa"timf . 
L~1311~rl~ ll,••::''Il'51rl11Niifl~~''nth~rl\4tl111thml14 L;II~~1~-n~~fl:~~~ll~tJ,ml" 

~fl~,f1, ilm'Na"htl,ttl1111',yIlU" lJm1Nhfi'~'l~LiI\4~1 n Lt111~.,n~fl;ll~'n,51 

"f1,~nn1, ,b"~LL1~~'~ LL":'~fl1~"'~rl~""1/ 1.11::~""I~L;lIINh'l1"1Il'1m'l!Lfl;II~'n1 
.'~1~ltlllln1, ~,,51m1''I!LL1~~'~ f~51"fI1~nn1' LL"m1.:~tAlltJ~flll\J.,nti'~~~ 

i1"lIm1Nafl 1,tJ1::L""'''Niflh.t,'fi~nn1, LrJ~;ll~fill~'I1"~II,n Lvm::htl''Ifil" 

LilIl1n~4~ll~ntJ'l1n"Nii" htl,'Ifi1flL;l1I1rl~ll,.''''h,lln1, 1 '51 

2 • • • • • • • • • • • • • • • • • • • • • • • • •• • • • • • • • • • • • • •• • • • 1	 M\hu"1I4h1l Y 

i1" IJ'l\4 

1	 M\L'IJ"lI4htl', X 
i1"IJLL'l'441\4 

o 1 2 3 

1l1l'l~ 3 "'''\4''1I4i1''lJm'l'NbtW11'l'uI"hIl 
(l"LLlJI4't1n nill/III «ftull/IIl1~'l'l1t M\t, 23 ) 

.,nm~;\ 3 LLllfl~'~L«~1, LOONlt!bfi, X 1 'l'l1L1lJ ti'1I~''I!i1''lIm1NilfI 

LL1m~ .. ~1L111 LL"::U"II'l~ L'IIIII" 1 'l'l1L111 hft, X .nflLD\4hmtl1::Lll",,y~1~"'~ 
LLtlm1 Niitlhtr, Y 1 ~1L1El tTlI"''''LL1'''''~ .. ~1L'lJ LUlt"l'4 2 ~1L111 htl, Y ~~'" 
LtI~htl,~~ 
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• •• 

tJm"ltl 
't11ll!t~ n1,.fi1":'IoIi1~~ n.r~illl~ 'IoI1I1EJ't1Ill!t~ 'fiLLri (1) ;'t1ivn m'Jl!H4EJlJ 

(Mercantilism) ii'lol;nfn1IJL;111~i1 U'-:4'Ylfl~:i111EJ!T~tMfi Lnfl~1nm,.tf:tflJtll~:~ jj 

fl1LU1-I\111-111-11J1n L,j1-lflll~th wh'31-1 "ill'! "11~m,fi1111t111'4f1lJ'lJ Il~U':L YlfllJ~1~11-11~ 

LYl lln llUtn EJLll1 ~IIU': tEJ'JlI!~1nl.1m flflll1 t111'4f1lJ m,fi111-IEJfI;i~~II cil1-11l.1'lJll~m1ti1 

LLUU ~n'lJ1 fI L1l17f1 L111Lt.AEJUU,:L't1f1~£i 111-lLLlln11 (2) 't11ll!t
101. 
ilfn11J'fiLtJ'iEJUtfl EJ tflJU'HIi

• 

(Absolute Advantage) 'lJll~Il.r1J ,,£it! (Adam Smith) 'fiLLEJn1LfI"':~ 2 l.11:L~1-I'IoIan ~ 

'fiLLri niJm1'tlLt.AEJU"IJ\l1at (Absolute Advantage) 'fiLLtffl~LL1-I1fitlH11 "n11..h":Lym 

ltl jjfn11J'tlLt.AEJU1"m,~fi fI imfi11f1imfi1'101~ IIci1~iiu1:i'Yl~111W L~ \:ill n11l.1,.: L'11 fI~1-I ~ 
'" 1.1'.1 l:. • " l: , ,., . ,.I ~. , .I '" 1". 
nm,. l'lu":L't1f1"1-I~II91""fI1""LLII:II'~ u'lJ1EJLLllnLull EJ1-InUu1:L't1f1111-l ~ IW!J '101 Lnfl 

~, .1 • .I t ~ , ~ ...• 
~ IIIIWtI'lJ ll~ u,.:R't1t!111W""IJYl~~~fI'IJll~ IIn" LLII:'IoI IInn1"LLU~~11-1n1-lT 11f111Jm11JR11J1'Hl 

(Division of Labor) t)!lLLtlll:U":L't1f1m11'1iYl1WEJ1n1'lJll~f11-1 ~f(11J1,.t1~fifl61-1ti1'fi!J!h~ 

jjU1:i'Yl~111WIJ1 n~ 11'91 ~\U nflm"'tlLtJ'iEJU11-Im,.LL'Il~,r1-lnu H'iJ1-I lt1~ 1Ufn11JL~ EJl'Jl1 n,. .'. 
'1"· '''.O!!.,L"W1:'IJIl~LL91Il:u1:LYlfl'.1 'Il~n!J.. 'IoILnflfn11J f1Lu1EJUu1:LYlfl!J1-I"l.. ''''~mn ~".I-m11J LflLu1EJU 

9l11Jt!""lJ'Jl1fi (Natural Advantage) LLII: fl11lJ'fiLl.1;EJm1nn11L1EJU; (Acquired . . 
Advantage) (3) 't1ql!t~m11J'tlLt.AEJ1JL;j~Lt.AEJ1JLfiEJU(Comparative Advantage) 'lJ!J~ 

Lfl1f1 7f11f[f1 (David Ricardo) 'fiLtf1-l!lLL1-IlfiflL~EJ1nUm,.fi11:'IoI11~l.1':LY1f1H11 "n1 

1h: LY1f1'101i1~l.1'':L'I1,,1f1iim1lJ1ti'Lt.AlJu1"m1~fi f16"fl1 2 'Il\4f1;1'1-I'U 1.h:L'I1",r1-Ifn1 

........ ~ , .... ..1 ' ..... 1_ .... I..... ..I

LII!J n ~ II f1tf1-lfl11-1" LLII:"~ II lln""f11fl f1\Ull~ 91 Lu" IJU LlJ IlLu,EJU L'I1 EJUlJ1n'Ylil'fl LLR: 

'lJ tll::LfiEJ1n1-l;;\t1L,j1imfl1~f1"LMtl!J utl,-:i'Yli111Wn111\u;j~LtJ'iIJULfi UU~1n 'li1~ l.1;: L'I1 ,," 

(4) 'I11ll!tfim1iflHnil1-ltl1-l'IJ!J~il~ium,~fi91 (Factor Proportion) Ltf,.ll tflEJ'Il11tf1LfI" 

2 fI" fill Eli Heckscher UII: Bertil Ohlin tflU'f11~i!lL"1-IllH11 L~IlLLf1R:U':L'I1f1jj 
L ~ • i1 ... ....I ,... '11...· ~. t

mWU1m 'IoI,.1l ~~um"~II91flLLfmfl1~n" 3 ll1J1~ LfiLLn LL"~~11-1 Y1f11-1 LLII:'t11-1 flU• 
Lt.AUU Lfi uu11-IU7lJ1t11~ LLf1nf11~ri"LL~1 ti1-l't11-1m,~fiflimfl1 LLf1il:'Il\4f1 ;; ci£llJ LLfln'li1~ri"• 
~~"1t~ti1-l't11-1m1~fifl tflmt.Auu Lfiuu LLfmf11~ri1-lfi1U• 
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. ..
 
f11n1NYl1UlJYI 

1. n11~nl;1'Y1fll!lfln11fl11Ifift=qflLLfift=lilJtJ ft"1lJ11n'.l1lJ111n1J1t1m1lJIU\.llJ1 

'II ll~m1fl11=wi1~1..h=L YlfI~till!.h~h ~~llnu1 tI 

2. LLWl t;fl Ilft='YIfll!lDm1fl11='I\"h~1.h=~ Ylflfltlflty 'J mtifum1n~11n~1\.lt1~~lJ\.l . , 
i:i'YIfll!lD ll::hl!1~ ~~lln1J1U 

3. ~~ LtJ1tJ1JLfI t11Jfl11lJllfIn,h~ 1=W:i1~'YIfll;fl fl11lJ~tiltJ1UlJ lfltllilJ\l1nt 

(Absolute Advantage) 'lJll~ll.rlJ Rihr (Adam Smith) n1JYlt]l!Iflfl11lJ~tiltJ1t1lJL'E~ItJ1U1J 

~iitllJ (Comparative Advantage) 'II11~ Lfl1fl ;",i1fl (David Ricardo) jjm1lJLI91nfi1~n\.l ., . 

!J!.h~~1 
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