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sale tax. A tax paid by the customer at the tinme of purchase
of a conmmodity.
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saving schedule. afunction that relates the level of incone
in an econony to the associated |evel of savings. As an

exampl e, the associate may be witten in the |inear

form
S = a + by
where S = savings and
Y =  income
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seasonal fluctuations. A characteristic often discernible
in a time series wherein, over a period of years, each of
the 12 moths Shows more or |less regular variations in
the secular trend.
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seasonal industry. An industry, such as food processing or

toy manufacturing, which is subject to substantia
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increase or decrease in production or sales volumne at
different seasons of the year.
Px] - = -
gearunssudvaiaiinns ihiunisanu3vunsadanienns
L. . o . . o .
Qﬂﬂuﬁuiuﬁ?ﬁqgﬂﬁﬂﬂuﬂﬂﬁﬁﬂﬂuluﬂq@5:&:ﬂﬂ“ﬁ ﬂQBﬁﬁﬂ1ﬂuﬂ

grsEnnIsuamskdsgl wSousv ian tau

seasonal unenployment.  Unenpl oynent due to the seasonal
nature of some jobs, such as those the building
trades or in tobacco packing.
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secul ar stagnation. A low level of economc activity over
a considerable period of tinme.
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secular  trend. Any general tendency of values in a tine
series to increase or decrease over a period of year.
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security capital. Capital which is subject to mninum
risk.
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sel f-empl oyed. Denoting a person who is in business on
his own account.
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self-liquidation. Paynment of the original cost cf an



184

asset from its yield.
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self-service. Any establisment in which people help
thensel ves rather than being served

nsen unsluymasgiseuioswnunis taduuinas

self-sufficiency. The ability of a state to maintain itself
inisolation fromthe rest of the world.
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seller's market. A nmarket in which demand exceeds supply and
sellers can dictate the price.
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sensitive market. A market, especially a stock exchange, in
which prices fluctuate substantially in response to good
and (nore usually) bad news.
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service utility. Uility created by the rendering of a
personal service, such as the service of a |awyer,
phisician or teacher.
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shi pping conference. Shipping lines that have formed an

association to agree freight rates and passengers fares
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on liners.
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short-selling. The speculative practice of contracting to

sell for future delivery more of a commodity or security
than is currently held.
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shut-down point. The price and level of output below which
a producer will be unable to cover his * direct cost
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single-schedule tariff. A tariff that specifies only one
rate of duty for any given article regardlers of the
country of origin of that article.
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single tax. Any tax which consitutes a governnent's sole

source of tax revenue.
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smuggling. Clandestine inportation into a country of
dutiable articles without passing them through the

customhouse or submitting them to the revenue officers
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for eximination and the payment of duties.
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social cost. Cost of production or distribution in an
economy , sﬁch as the impairment of health of workers, the
pollution of the environment, and the depletion or
nonrenewal of natural resources.
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soci al credit. Grants fromthe state intended to stinulate
the econony.
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socialism An economic and political system the basis of
which is the abolition of private proporty and the public
ownership and operation of the means of production
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social overthead capital. The capital assets of a country
available for public use, including roads, housing,
public utilities. etc.,
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social wealth. The total assets of a Country.
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social welfare function. An ordinal measured of a society's
satisfaction based upon the individual utility functions

of the menbers of the society.
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soft currency. A currency for which the supply exceeds the
demand on the foreign exchange narkets.
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soft loan. A loan that has an abmormally low rate of
interest. Many of the devel oped nations provide soft
| oans to devel oping countries as a form of international
aid.
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Special Drawing Rights (5.D.R.s.). A neans of increasing
the reserves of a nenber country of the *International
Monetary Fund, deviced in 1968. Wier eas ordinary
drawi ngs have to be repaid it is intended that S,D.R.s
should form a permanent addition to menbers reserves,

acting as an international reserve currency (known as
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paper gold) to supplement their holdings of gold and
convertible currencies.
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specific duty. A custom duty based on weight, quantity, or
other physical characteristics of inported goods.
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speculation. The practice of buying at one time and selling
at another time to take advantage of price changes that
have occured during the interval
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stabilization. The prevention of fluctuations in some phase
of econonmic life. Thus, price stabilization means an
attenpt either by legislation or by voluntary action of
producers to keep prizes at a constant |evel
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stabilization policy. A governnent policy attenpting to
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reduce the anplitude of the boomrecession *trade cycle
of the econonmy. The aimis to use fiscal and nonetary
policy and direct controls, such as prices and incone
policies, to slow the rate of inflation while at the

Sone time maintarining an acceptable |evel of unenploynent
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stagflation. The conbination of stagnation or recession and
inflation in an econony.
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standard of living. The minimum of the necessities or luxuries
of life to which a person or a group may be accustoned
or to which they aspire-essentially a relative concept
which is nmeasured by a country's gross national product

and per capita incone.
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state planning. The direction by the government of the

economic affairs of the nation. The amount of state
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planning in a nation will be wvary according to the
prevailing political beliefs.
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state trading nations. Countries such as the Soviet Union
the People's Republic of China, and the countries of
Eastern Europe that rely heavily on government entities,
instead of private corporations, to conduct their trade

with other countries
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stockpile or strategic materials. Raw naterials or other
commodi ties essential to national defense, of which a
particular nation's actual or potential supply falls
bel ow needs anticipated for a period of national
emergency and which are therefore accunul ated or stock-
pile before an emergency develops.
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structural change. Long-term alterating in the relative
significance of the conponent elements of a national or

international econony that take place over tinme.
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Expansion in the econony as a whole or tenporary shifts
in the balance of its conponents as a result of cyclica
devel opnents woul d not be considered structural changes
Since the Industrial Revolution, structural change in
most countries has resulted principally from changes in
comparative advantage associated with technol ogica
advance, but also to a lesser degree from changes in

consuner pr ef erence.
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structural unemployment. Long-term unemployment caused by
changes in the industrial, occupational, and demographic
structure of the economv. It is created by the inability
of the economy to adapt readily to changing conditions,
such as the decline in demand for a product.
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subsidiary conpany. A conpany of which another company is a
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mermber and has control of the composition of the board of
directors, or holds more than half in nomnal value of
its equity share capital. The essential point is that a
subsidiary conpany is controlled by another conpany.
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subsidy. A payment made by a government to one or nore firns
to prevent an increase in the price of a product or to
prevent the decline of a firmor industry. In generaly,
subsidies distort the pattern of international trade by
encouraging inefficiency, but are justified in sone
instance, for exanple, to protect an infant industry or
to equalize *private costs and *social costs
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subsi stence level. The standard of living below which life
cannot be maintai ned

P S s M
UIRIFIUNISAsE I ERARINITR saN s 9@ inay la

subsi stence wage. The |owest wage rate that enables a worker

to survive
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subsitution effect. \Wen the price of a goods is changed,

sun

people buy more or less of it, depending upon whether
the price has fallen or risen. The change in the
amount purchased when the price changes is attributable
to two separates influences upon the purchaser : the
substitution effect and the incone effect. The desire
of a consumer always to purchase more of a cheaper
product and less of a more expensive product is the
substitution effect.
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spot theory. The theory proposed by WS. *Jevons that
the *trade cycle was caused by variations in harvests,
which were affected in turn by sun spots.
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supply. The quantity of an econom c good available for

sale in the market. Inits nost limted sense the

term may mean the quantity of an econom ¢ good that
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will be offered at a given price at a particular time.
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surplus value. The difference in value of labcur embodied
the production of a geood minus the total wages bill.
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sustainable growth. A rise in per capita real income or per
capita real gross national product that is capable of
continuing for a long time. A condition of sustainable
economic growth means that economic stagnation will not
set in. Sustainable growth will provide employment for a
growing population as well as greater individual well-
being, thus promoting the economic welfare of the country.
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tariff. A tax applied to inports either as a percentage of
their value or on a unit basis. The effect of a tariff

is usually to reduce the amount of trade and inprove the



