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of ficial exchange rate. Exchange rate fixed by the nonetary
authority of the nation
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oligopoly. The market situation in which a product is
supplied by a small number of producers whose activities
and policies are determined by the expected reactions of
one ancother.
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oligosopny. The market situation in which there are relatively
few buyers.
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open account. A termusually refers to the manner of supplying
credit by charging goods and services to a customer's
account, payment for which is to be made at some future
time. The account is said to be open until all the
payments have been received. The term also refers to the
trade between two countries, through clearing agreement.
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open-market operations. The buying or selling of securities
in the open market by a central bank, for the purpose of
curtailing or expanding the volume of credit. By selling
securities the central bank can absorb funds, and by
buying then it can release funds, into the noney market.
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operating cost. Cost of raw materials and |abor required to
produce the goods.
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opportunity cost. The sacrifice of the alternatives forgone
in producing a commdity or service. Also called
alternative cost.
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optimum firm A firm which has reached its mst efficient

size, at which it costs of production per unit of out-
put will be at a minimum so that it has no notive
either to expand or reduce its scale of production.
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optimumoutput. Qutput at which factors of production are
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combined in the most efficient way, i, e., the output at
which the average cost of production is at its lowest
point.
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optimum population. The size of popul ation which provides a
| abor force which, when conmbined with other factors of
production, yjeled the maximum output per head of
popul ati on.
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order bill of lading. A negotiable bill of lading stating
that goods are consigned to the order of specified
person who nust indorse the bill of lading before the
goods namy be delivered to the buyer
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order check. A check made payable to the order of specified
person who must indose it before transfering to soneone
else .
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Organi zation for Econom ¢ Cooperation and Devel opment (OECD).
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A regional international intergovernmental organization
established in 1961. The CECD is a successor to the
Organi zation for European for Econom ¢ Cooperation
(OEEC), created in 1948 to inplement the European
Recovery Program (Marshall Plan). The OECD is nade up
of twenty-four countries, including Western European
countries, the United States, Canada and Japan

The OECD seeks to pronpte economic growth in
menber countries, and in nonmember countries in the
process of economc devel opment, and to contribute to
the expansion of world trade without discrimnation in
accordance with international obligations
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Otawa Agreenents. Agreenents negotiated at the Inperia
Economic Conference in Ottawa in 1932. The agreenents
pronpted by the British abandonment of its |ongestablished
policy of free trade in 1931 and 1932 established the
principle of inmperial preference by setting up a
comprehensive system of tariff preference between
Britain and nost of the Doni nions
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Outer Seven. Another name for the Buropean Free Trade
Association.
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overhead cost. Costs which nust be met regardl ess of whether
the plant is running at full capacity, at less than
capacity or not at all. They include such items as
interest on investnent, expenses of nmintenance, fire
insurance. Also called fixed cost.
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overproduction. The condition which occurs when moe of a
comodity or service is produced than is required for
consunption. That is, when supply is greater than demand
and the supply can only be disposed of at a |ower narket
price, which may nmean a loss to the producer.
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overpopulation. A condition when the population of a country
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is in excess of the optinum popul ation.

) - o . 4 - o
Azing LWaveo sz tmaflun (Aund W 3uaah unsay

oversaving. 1 Mre liquid savings than can be used in
i nvestment opportunities.
2 The condition said to exist when invested
capital, representing savings, produces nore goods
than can be sold at a profit.
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oversaving theory of the business cycle. The theory which
holds that, because of the unequal distribution of the
national income. There is so nuch saving anong the
hi gher income groups that those savings, when invested,
create nore productive capacity that can be pernanently
and profitably enployed. Production thus tends to
exceed the ability of the mass of people to buy, prices
to unprofitable level, unenployment increases, and de-
pressed conditions prevail until the surplus production
is gradually absorbed
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