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Macroeccnomics, Economic study of aggregates of individuals,
firms, prices, wages and incomes such as the vcolume of
employnent, total amcunt of saving and investment, the
national income.
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Malthusian theory of population. The thecry, formulated by
Thomas Robert Malthus, that population increases faster
than the means of subsistence.
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mani fest. A shipping docunent giving particulars of the
ship, its cargo and destination.
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manpower. The total labor forced of a country, including
both men and women . |If there is a manpower surplus
there are more people than jobs; in a manpower deficit
there are nore jobs than people.
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Manufacturer's export agent. A selling agent who repressents
the manufacturer and handl es products that must be sold
abroad. He either has the sole or exclusive agency for
all of the manufacturer's production, or for part of it,
he may repressent the manufacturer in certain of the
world or throughout the world.
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margin. 1. The difference between the sale price of a good,
or service and its cost to the seller. The
margi n thus includes expenses and profit.

2. The minimum profit that enables a transaction to
be economically sound.

3. The final unit of an economc factor, such as is
used in production or consunption.

4. The difference between the anmpunt of a |oan made
avai lable to a speculator by a stockbroker and
the current value of the security deposited as
a collateral, the latter of course being greater
than the forner.
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mar gi nal buyer. A buyer who is just prepared to pay the
present price for a commodity or service and who will
drop out of the market if the price is increased.
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margi nal cost. The additional cost of increasing output by .
one nore unit. |f the total cost of producing five
units is 100 dollars and the total cost of producing six
units is 115 dollars, the marginal cost is 15 dollars.
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margi nal efficiency of capital (M.E.c.). The *internal rate
of return that would reduce to zero the net present
val ue of a marginalincrement or decrenent in the capital
stock. It is clainmed to have a stable and declining

relationship with the quantity of capital, and is the

only theoretically acceptable marginal efficiency
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relationship. Lerner and others have used this fact to
criticize Keynes's concept of the *marginal efficiency
of investment.
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margi nal efficiency of investment (M.E.I.)s Keynes terns for
the *internal rate of return. The used it as the basis
of his investment theory, deriving a marginal efficiency
of investment schedule by ranking projects in order of
their internal rates of return and using the criterion
"invest of the internal rate of return exceeds the market
rate"
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marginal land. Land which will just repay the cost of
products grown on it at the market prices prevailing

for such products.
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margi nal producer. A producer who, at a given market price
for his product, is able just to meet his costs of
producti on.
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margi nal productivity. The ability of one additional

increment of a varible factor of production to increase
the total product. The termis generally used in conjunc-
tion with sone particular factor of production; thus, the
mar gi nal productivity of land, |abor, capital or manage-
ment neans, in each case, the ability of one additional
increment of the factor in question to increase the total
product .
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margi nal productivity theory of interest. An interest
theory explaining the interest rate as tending under
compettitive condititons to equal the marginal addition
to output by the last unit of capital when the amount

of available capital is assumed fixed.
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marginal productivity theory of wages. A wage theory holding
the wages of all workers under competitive conditions
tend to equal the marginal addition to the product
attributable to the marginal laborer.
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Margi nal propensity to consume (M.P.C). The ratio between
(a) the increase in consunption which follows on a snall
increase in income and (b) the increase in incone.
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Margi nal propensity to invest. The ratio between (a) the
increase in new capital formed which follows on a small
increase in income and (b) the increase in incone.
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Marginal propensity to save {(M.P.S.). The ratio between (a)
the increase in income not spent on consunption which
follows on a small increase in income and (b} the increase
in income.
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marginal rate of substitution (M.R.S.). A ratio of the
marginal utilities of two goods. It is represented by
the slope of the indifference curve between the two goods.
To maximize his utility, when consuming two goods, a
consumer must equate the ratio of the marginal utilities
of the two goods to the ratic of their prices. If the
ratio do not tally, the consumer will substitute one
good for another until they do.
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marginal revenue. The amount which the sale of one additional
unit of product will add to the total income.
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marginal seller. A seller at any given price who will refuse
to sell if the price is reduced.
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marginal utility. The least utility attributed to anyone
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itemof a supply of goods. 1In general, the greater the
number of items, the less the marginal utility.
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market. The area within which buyers and sellers of the
commpdity are in comunication with one another and with-
in which exchanges take place,
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market demand.  The quantity of an economic good which, in a
given narket at a given time, would be purchased at a
specified price

= = L] N pe =8 -~ 4
USyraFua1@e lusaaunoniivua rlucianiivaziguTalusan

5“

market disruption. Situation existing when a surge of inports
in a given product line in a particular country causes
sal es of domestically produced good to decline to an
extent that the domestic producers and their enployees
suffers major economic reversals.
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marketing. Those business activities involved in the flow of
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goods and services from procduction to consumption,
including buying, selling, advertising, standardization
and grading, transportation, storing, financing and the
market information function.
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marketing board. An crganization set up usually by law to
assist producers of one or more commodities. The
directorate of the Marketing Board mostly consists of

representatives of producers, traders and processors.
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market mechanism. The means by which the market forces
direct the movements of price and quantity sold in a
market.
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market penetration. The proportion of all the sales of all
suppliers of a particular product or service that are
made by a single company. It is usually expressed as a

percentage.
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market price. The price which is determined byte forces of
supply and demand. Under condition of pure conpetition
the market price is the price at which the quantity of a
goods offered by the sellers, just equal the quantity
that will be taken by the buyers in particular market at
a specific tine
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market share. The percentage of total sales in an industry
accruing to one firm. It is one of the principle
variables used to measures industrial concentration.
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mar ket supply. The quantity of an economic good which, in a
given narket at a given time, would be offered for sale
at a specified price
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mar ket value. The price at which stocks, bonds or goods are

sold in a given market at a given tine.
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mar k-up. The amount a seller adds to his buying price to
determne his selling price. Mar k- up percentages are
usual ly calculated with selling price as the base.
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Marshall Plan. A plan for the economic rehabilitation of
Europe, first outlined by General George C. Marshall,
American Secretary of State at Harvard University aid
whether as a loan or gift or both, provided that the
European nations made effective use of existing resources
and sought to overcome political divisions and trade
barriers. The program was officially terminated in 1951,
but aid was continued under different label.
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mass production. The production of goods in large quantities

usual |y by neans of nachinery. A so called |arge-scale

production.



136

Ld - . -~ -l
nranBadiunUisanan Selnedndlaonisloindeedneg 13un

- . -t * .
fnawuvanlled large scale production.

mate's Receipt. Document signed by a mate of the vessel
acknow edgi ng receipt of cargo by the vessel. As a
general rule, the person in possession of the mate's
receipt is entitled twothe bill of lading which is issued
in exchange for that receipt.
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sanluunu mate's receipt

maxi mum mnimum tariff system A system of tariff duties

whi ch provides two schedules for the sane articles, one
setting forth maximum and the other setting forth mininmm
import duties.
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Mercantilism  The economic phislosoply that equates the
possession of gold or the accumulatation of other
international nonetary assets, such as foreign currency
reserves, with wealth. Although this point of viewis
general ly discredited among economists and twentieth
century trade policy experts, some political |eaders
still favor policies that pronnte exports and protect

domestic industries conpeting with imports, on the theory
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that a trade surplus - which results in the accumulation
of monetary assets in exchange for real gocds - is
equated with economic strengh and moral virtue.
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mercantile agency. An organization that supplies prospective
creditors with information regarding business concerns
seeking, credit.
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merchant middleman. A middl eman who takes title to the goods
he deals in and thus bears all the risks of ownership.
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merger. An anmal gamation of two firms to form one new conpany
the shareholders of the two firns receiving shares in the
new conpany in an-agreed proportion in exchange for shares

in the old conpanies.
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microeconomics. Economic study of individual firms, their

output and costs, the production and pricings of single
commodities, wages of individuals etc., as distinct from
macroeconomics.
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mint par of exchange. The rate of exchange between two
currencies as determined by the relative amounts of pure
metal in the standard unit of each currency.
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mint ratio. In a bimetallic monetary system, the ratio of
weight of one metal in the monetary system to the weight
of 'the other metal in that systeﬁ.
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m xed economy. An econom ¢ system having some of the
characteristics of free enterprise and some of socialism
with the socialist aspect appearing throug government

intervention.
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mixed duty. A rate of duty which combines specific and

advalorem rates.
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m xing regulations. Regulations which require that raw and/
or processed products sold domestically within a country
contain a designated proportion of domestically produced
materrials.
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mobility. The ease with which the factors of production can
be transferred from one use to another or from one place
to another.
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monetary policy. The policy pursued by governnent to control
the banking and nonetary systemin the pursuit of stability
in the value of the currency, to avoid an adverse bal ance
of paynents, to attain full enployment or other objectives.
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monetary system. A term embracing the policies and practices
affecting a particular nation's money. There are many
kinds of monetary systems in use and proposed such as
gold standard, bimetallism, paper standard.
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money . Anything widely accepted as a medium of exchange and
a measure of value, in payment for goods and services, or
in discharge of debts or cobligations.
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money wage. The amount of money received per hour, day, week,
etc., in payment for services rendered or work done.
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mononetal lism A nonetary system based on a single metal,
silver or gold, as distinct from bi-netallism which
attenpts to base a currency on two netals.
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monopol itic conpetition. The market situation in which there

is a large nunber of producers but differentiation of
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their products or services, so that the product of one
firm is not regarded as a perfect substitute for that of
another.
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monopoly. In the strictest sense of the term a monopoly
occurs when there is one producer of a comodity for
which there is no substitute.
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monopsony.  The situation which occurs when there is only one
buyer of a compdity or service.
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nost-favored-nation treatment (M.F.N.)., A conmitment that a
country will extend to another country lowest tariff rates
applies to any third country. Al Contracting Parties
undertake to apply such treatment to one another under
Article Il of GATT. \When a country agrees to cut tariffs
on a particular product inported from one country, the
tariff reduction automatically applies to inports of this
product from any other country eligible for Mst-Favored-
Nati on treatment. This fundamental principle of
mondiscriminatory treatment Of inports appeared in pymerous
trade agreenents prior to the establishment of GATT, and

has been a feature of U S. trade policy since 1778.
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Acountry is under no obligation to extend Most-Favored-
Nation treatnent to another country unless they are both
contracting parties to GATT, or unless Mst-Favored-
Nation treatment is specified in an agreenent between
them
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multilateral agreenment. An international compact in which
three or nore parties participate. Since its establishnent
in 1947, GATT has been seeking to pronote nultilateral
approaches to international trade policy, in place of
bi | ateral approaches.
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multilateral contract. A type of international commodity
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agreement, which constitutes an undertaking by mgjor
exporters to supply a specified quantity or quota of the
commodity at a certain fixed maxinum price. This is
mat ched by an undertaking by major inporters to buy a
specified quota at a mininum price. The total of the
export quotas equals the total of the inport quotas.
The actual price at which the quotas are traded is
allowed to fluctuate between the maxi mum and the
m nimum As long as the price remins between these
linits, the agreenent does not interfere with the free
play of the price machanism.
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ilateral trade. Trade between many countries, when there
is no need for a country to balance its payments to and
from individual trading partners.
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multiple exchange rates, A form of exchange control under
which there are differrent exchange rates for the
naticnal currency.
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multiple tariff system A tariff system which specifies
more than two different rates of duties on a single
commodity according to the countries of origin.
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multiplier. A ratio indicating the effect on total enploy-
ment or total inconme of a specified anpbunt of a real
capital investnent.
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