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labor, mobility of. The mobility of labor has two aspects:

(a) The spatial or  qeogrophical mobility of labour.

This related to the rate at which labor moves between

geographical areas and regionals in response to

differences in wages or job available.

(b) The occupational mobility of labor. This relates to

the extent to which workers change occupations
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labor theory of value. The theory that the basis of value of

an economic good is the amount of human labor expended in

producing it.

labor union. An organization, consisting of employees, which

acts in the collective interests of the employees in

negotiating with  employers, particularly in matters of

wages and working conditions.
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Laissez faire. The term, originated in France in the first

half of the 18th century, is used to express the principle

that government interference in industry and Commerce

should be kept to a minimum. According to this principle,

individual is most productive when allowed to follow his



120

landed weitht. Weight of goods at the port of destination
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Latin American Free Trade Association (LAFTA). An organiza-

tlon  founded in 1960 with the intention of establishing

a free trade area between its members, which were

originally Agentina, Brazil, Chile, Mexico, Paraguay,

PSYl, and Urugucy. It was extended later to include

Columbia, Ecuador, VeneZUela and Bolivia. Agreements

were later reached in principle to extend t is7
to a

Latin American Customes Union, together with the

*Central American Common Market, but only limited

progress has been made.
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lay days. The number of days agreed upon by the owners and

charterer for the loading or unloading of ships.
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letter  of credit. A document, issued by a bank to a seller

in which the issuing bank agrees to accept drafts, under

conditions set forth in the document, to be charged

against credit previously established.

lighterage. The charge for the carriage of goods in a lighter.



limited company. The company the capital of which is divided

into shares of equ;il  amount. The liability of d shareholder

is limited to the par value  of the share owned.
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liquidity preference. The preference exhibited by savers as

to the degree of liquidity of their savings; that is, as

to whether they prefer to hold saving:; in completely

liquid form as in cash, or to convert them into relatively

less, liquid forms, as in some  investment.
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liquidity. The ease with which an asset can be turned into
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money.

loan. As generally used in business, a sum of money borrowed

from a commercial bank at the prevailing rate of interest.
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loan shark. An unlicensed monetarylender, so called because

of the excessive interest frequently charged by such a

lender.

lobby. A person or a group of persons seeking to influence

the proceedings of legislative bodies through personal

lockout. An attempt by an employer in an industrial

dispute to bring employees to terms through the economic

pressure created by shutting down the operation of a

plant or other establishment, thereby denying employment

to the workers.
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