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labor. One of the factors of production consisting of manual

or mental exertion for which wages, salaries, or profess-

ional fees are received.
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labor-intensive industry. An industry in which a high

proportion of the costs are due to labor and a relatively

low proportion is due tc the purchase, mailntenance, and

amortization of capital equipment.
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labor agreement. A written contract between an employer and

a freely chosen representative of his workers, setting

forth the terms and conditicons of employment.
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[ abor, mobility of. The mobility of |abor has two aspects:

(a) The spatial or qeogrophical mobility of labour.

This related to the rate at which |abor npves between

geogr aphi cal areas and regionals in response to

differences in wages or job available.

(b) The occupational mobility of labor. This relates to

the extent to which workers change occupations



119

skills in response to differences in wages or Job
availability.
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I abor theory of value. The theory that the basis of value of
an economc good is the ampunt of human |abor expended in
producing it.
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labor union. An organization, consisting of enployees, which
acts in the collective interests of the enployees in
negotiating with enployers, particularly in mtters of
wages and working conditions.
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Laissez faire. The term originated in France in the first
hal f of the 18th century, is used to express the principle
that governnment interference in industry and Commerce
shoul d be kept to a minimum  According to this principle,

i ndividual is nost productive when allowed to follow his
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own self-interest without external restrictions.
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land. Cne of the factors of production, land comprises all
kinds of natural resources-the natural fertility of the
soil, mineral wealth, climate, etc, as distinct from
capital which has to be produced.
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landed weitht. Weight of goods at the port of destination

L [ P
wrudnda 1evig ystdnassTuann tSadatannss

Latin Anerican Free Trade Association {LAFTA). An organiza-
tion founded in 1960 with the intention of establishing
a free trade area between its nembers, which were
originally Agentina, Brazil, Chile, Mexico, Paraguay,
Peru, and Urugucy. It was extended later to include
Col unbi a, Ecuador, venezuela and Bolivia. Agreenents
were |later reached in principle to extend t}]is to a
Latin American Customes Union, together with the
*Central American Common Market, but only limted
progress has been made.
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lay days. The nunber of days agreed upon by the owners and

charterer for the loading or unloading of ships
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legal reserve. Bank reserves required by law.
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legal tender. Any kind of money which by law must be accepted
when offering in payment of a debt expressed in the

country's mcney unit.
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Tetter of credit. A docunent, issued by a bank to a seller
in which the issuing bank agrees to accept drafts, under
conditions set forth in the document, to be charged
against credit previously established
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lighterage. The charge for the carriage of goods in a lighter
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limted conpany. The conpany the capital of which is divided
into shares of equal amount. The liability of a sharehol der
is limted to the par wvaiue of the share owned.
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limited partnership. A partnership that has one or more
partners whose liability is limited to the investment in
the business.
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liquidity preference. The preference exhibited by savers as
to the degree of liquidity of their savings; that is, as
to whether they prefer to hold saving:; in completely
liquid formas in cash, or to convert theminto relatively
less, liquid forns, as in gome investnent.
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liquid asset. Currency plus any holding quickly convertible
into cash without great loss.
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[iquidity. The ease with which an asset can be turned into

=
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money.
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list price. Prices shown on the sales list of the seller,
and are subject to trade discount.
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| oan. As generally used in business, a sum of noney borrowed
froma comercial bank at the prevailing rate of interest.
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| oan shark. An unlicensed nonetaryl ender, so called because
of the excessive interest frequently charged by such a
[ ender.
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| obby. A person or a group of persons seeking to influence
the proceedings of |egislative bodies through personal
intervention.
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| ockout . An attenpt by an enployer in an industrial
dispute to bring enployees to terns through the econonic
pressure created by shutting down the operation of a
pl ant or other establishnent, thereby denying enploynent

to the workers.
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Lorenze Curve. A graphic device, showing cumulative percentage
relationships between two variables. It is customarily
employed in displaying the extent of equality or inequality
in the distribution of money income in an economy.
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lump-sum tax. BAny tax that is a fixed amount and so does not
vary with the amount or size of the factor being taxed.
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luxuary goods. A goods on which an increasing proporticn of
income is spent as income increases; its *income elasticity
of demand is greater than one.
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