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"galloping" inflation, where the valde of the currency

has depreciated to such an extent that the currency be-

comes almost worthless.

I

idle money. A term usually referring to inactive bank

deposits. The deposits are said to be inactive when the

ratio between a bank's reserves and deposits permits of

additional loans which are not made.

imperial preference. The system of preferential tariff on

trade between Commonwealth countries and the United

Kingdom and to some extent among Commonwealth countries.

I .
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import duty. Tax imposed on goods brought into country.
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import license. .A permit issued by a government to import a

specified quantity of a particular product.
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import quota. A specified maximun amount or value of a

commodity permitted to enter a country within a certain

period of time.
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import restriction. Any restriction or control imposed on

goods imported into a country. The control may prohibit

the entire import of any goods or may require the import

license in importing any goods.
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incidence of taxation. The place where the burden of a tax

actually rests, irrespective of how or against whom it

is formally levied.
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income. As used in economics, the money return or other
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income effect. The effect of a change in the price of a

commodity upon the demand for that coxmnodity  by changing

the purchasing power of the income available for expenditure.
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income elasticity of demand. The change in the demand for

a commodity as a result of a change in income.
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income tax. A tax levied upon the incomes of individuals

and corporate bodies.

inconvertible money. Paper money which cannot be redeemed

for precious metal.

increasing cost. The situation in which average total unit

cost increases as total production increases.

increasing returns. The condition which exists as long as
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each successively applied equal  amount of one or two

factors of production to the remaining factor or factors

yields a greater increase in production than the applica-

indifference curve. A graphic representation of the various

combinations of two commodities or services that will

yield equal  satisfaction to a given consumer.
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indirect exporting. The process of exporting through a

domestic middlemen such as an export merchant, commission

house, manufacturer'gagent.
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dszrwn r& export merchant, commission house uer

manufacturer's agent.

indirect investments. Indirect investments consist of foreign

stocks and bonds purchased by individual investors,

insurance commpanies,  investment trusts, financial

institutions and so forth. Also called portfolio inves-

ment .
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indirect production. The making of a tool, a machine, or any

other kind of capital good that will, in turn, assist in

making a product used directly to satisfy a human want.

Sometimes called roundabout or capitalistic production.
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indirect tax. A tax, the burden of which can be shifted or

indorsement. A signature customalrily  written on the back,

but sometimes on the face, of a negotiable instrument.

Also spelled endorsement.

&ubion&  endorsement.

induced consumption. Increased consumer spending resulting
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induce investment. New capital formation resulting from an

increase in the rate of consumer spending.
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inductive method. AS used in economics, a process of logical

reasoning, starting with observed facts and arriving at a

generalization, setting forth an apparent relationship

among those observed facts. Such a generalization is

called a Hypothesis; when repeatedly verified it is called

a Theory.

industrial relations. The relations between employers and

employees. Since the beginning of the 2 0t h century,

demands of employees for a voice in the determination of

a wages and working conditions, and the growing public

control over employer-employee relationships, have

created a specialized field of study generally knows by

this term. It is also called labour relations.
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Industrial Revolution. The conditions which existed during

the latter part of the 18th and the early part of the

19t h centuries when changes in the techniques of

production brought about the replacement of the Domestic

System by the Factory System.
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inelastic demand. Demand which increases or decreases in

relatively small volume as prices change.
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inelastic supply. Supply which increses or decreases slightly

as price changes.

infant industry. A newly established industry which,

according to the protective policy, should be protected

by a government until it is firmly established.

inferior goods. A goods for which income elasticity of

demand is less than zero. As income increases consump-

tion of the goods falls as preferable higher-priced
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inflation. A fall in the value of money due to a rise in the

general price level.
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inflationary gap. The amount by which actual consumption

and investment expenditures of both private and govern-

infrastructure. Services regarded as the essential basis for

economic development of a country such as transport,

power, education, health services, housing.
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inheritance tax. A tax, usually progressive in nature,

levied upon the property which individual beneficiaries

inflation, cost-push. A rise in price believed to occur

because wages increase to a greater extent than

inflation, demand pull. A rise in price believed to occur

because consumers and investors with rising incomes

increase their wants and compete for a relatively

limited supply of available goods.

inflation, structural. A rise in price believed to be

caused by excess demand for the output of particular

industries even when overall economic demand is not

excessive. Initially, prices and wages increase because

of pressures in specific sectors of the economy. As a

result, general inflation occurs because of the floor

under prices and wages in those sectors in which demand

has not kept pace tends to be flexible.
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innovation. The introduction of something new-either new

goods and services or new ways of producing them.
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input-output analysis (Interindustry analysis). A systematic

method of analyzing in great detail the interrelationships

between an industry's and or an economy's output of goods

and services and the volume of goods and services needed

to achieve a given volume of production.
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installment buying. Goods or services purchased on terms

which call for partial payments at regular intervals over

/ a specified period of time.

integration. The process of bringing together under single
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intensive cultivation. The use of relatively large amount

of capital and labor on relatively small amounts of

agricultural land.

intermediary. An alternative term for a middleman, agent or

broker.

International Bank for Reconstruction and Development. A

specialized agency of the United Nations established

under the Bretton Woods Agreement of 1944. Its functions

are to furnish capital for postwar reconstruction,

promote and supplement private foregin investment, and

encourage the expansion of world resources and productive

capacity, especially in the under-developed countries.
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international commodity agreement. Arrangements, concluded

by producing and consuming countries, designed to reduce

excessive fluctuation in the price of primary products.

International Development Association. An international body

established in 1960 to promote the economic development

of under-developed areas of the world and thus to supple-

ment the activities of the World Bank.
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international economics. That part of the study of economics

which treats of international trade, finance, foreign

exchange, and similar subjects.
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International Finance Corporation. An international

institution, established in 1956 to supplement the activi-

ties of the World Bank, by providing assistance for
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private enterprise in under-developed countries.

international investment. Movements of capital between

nations and institutions such as the World Bank. They

may take place when citizens in one country acquire

claims against the citizens or governments of others such

as bank deposits, government bills and bonds or ordinary

shares, or fixed assets in properly of factories.
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International Monetary Fund. An international institution

established under the Bretton Woods Agreements of 1944.

Its aims are to encourage stability of exchange, maintain

orderly exchange procedures among its members, sustain a

multilateral system of payments for current transactions

between members and help to eliminate unnecessary foreign

exchange restrictions that may hamper international trade.
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international trade. The exchange of goods and services

between people in different countries.
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International Trade Organization (ITO). A proposed interna-

tional organization to establish standards and develop

policies for international trade, intergovernmental

trade agreements, and other international economic

matters.

investment, (1) 1n  economic theory investment means the

actual production of real capital goods. (2) AS a

financial term, it refers to the purchase of stocks,

bonds and land.

invisibles. A term used in connection with the balance of
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invoice. An itemized list of goods, stating prices and

quantities, compiled by a seller and sent to a buyer

or consignee.

inventory. An itemized list of a stock of goods showing

quantities and values.


