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CGeneral Agreenent on Tariffs and Trade. A nultilateral treaty
bet ween governnents signed on October 30, 1947 at Ceneva
and cane into force on January 1, 1948 The main objective
of the Agreement is to reduce tariff and trade barriers
and to expand international trade. The Agreenent
embodi es a code of trade rules to guide the conduct of
international trade amobng the contracting parties.
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general equilibrium theory of international trade. An
explanation of the conditions giving rise to international
trade, the condition being, fundamentally, and extablished
difference in exchange ratios anmong the trading nations
Thus, if two commdities X and Y exchange in the ratio of
3tolinnation Aand 2 to 1 in nation B, comodity X
will be exported fromnation A to nation B. Differences in
exchange ratios are caused, by varying conditions of supply

and demand in the nations concerned
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genetic industry. An industry engaged directly in increasing

the supply of some formof plant or animal life. Farming
and cattle raising are exanples.
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general tariff. A tariff that applies to countries that do
not enjoy either preferential or nost-favored-nation
tariff treatnent.
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Ceneral i zed System of Preference (GSP). A concept devel oped
by uUNcTaD to provide special incentives to induce the
expansi on of exports from devel oping countries. The
GSP represented international agreement that all devel oped
countries should admit a w de range of goods exported by
devel opi ng countries, particulary manufactured and semi~
manufactured products, into their markets at preferential
tariff rates. An agreement reached at UNCTAD-11 in 1968.
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giffin goods. A goods for which the quantity varies directly
with the price : demand increares when price increases.
It violaties the law of demand. The good is an *inferior
goods for which the *income effect dominates the #*subsitute
effect.
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gentleman's agreenent. As applied to industry, an informal,
often a mere verbal, agreement between two or more
industries to divide narkets, nmmintain prices, restrict
output, or engage in other related practices designed to
reduce conpetition. Such agreenents are now generally
out | awed.
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gold points. The linits on the mint par of exchange. Gold

points are determned by the expenses in transporting
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gold from one country to another country.
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gold standard. A monetary system which defines the monetary
unit in terms of gold of a certain weight and fineness,
permits the free and unlimited coinage of gold and the
redemption of its money in gold, and also permits the
free export and imporf of gold.
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grace period. A period of tine, usually 3 days, after a
debt falls due, during which the debtor may occasionally
be permtted to delay fulfilment of his obligation without
incurring a penalty or other liability comonly referred
to as days of grace.
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gratuitious coinage. A governmental policy of manufacturing

metal into coins without cost to the owner of the netal.
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Greshans Law.  The law fornulated by Gresham that when two or
more kinds of money of unequal exchange value are in
concurrent circulation, the one of inferior value tends
to drive the one of higher value out of circulation.
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Gross Donestic Product {(G.D.P). Goss National Product
(G N.P.) excluding net property abroad. Thus GD.P. is
an estimate of income accruing to residents and generated
withing the country only.
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Gross National Product ({(G.N.P.). The value of all goods and
services produced in the economy during a specified period
of time; it is the national incone of that country. It
can be computed in three ways:

(1) The sum of all incomeaccruing to residents of the
country as a result of economc activity.

(2) The sum of the *value added by each industry in an
economy mnus direct tax plus subsidies and plus net

property incone from abroad.
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{3) The sum of all expenditures.
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Goup of 77. Qriginally, the 77 devel oping countries
represented at UNCTAD-1 in 1964. The del egates from
these countries established to precedent of neeting
together to attenpt to devel op common positions on major
agenda itenms in advance of formal UNCTAD nmeetings. More
than one hundred devel opi ng countries now attend "G oup
of 77" meeting to deal with a w de range of trade and

development issues.
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Goup of Ten. key financial and industrail gceuntries
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compored of United States, Canada, United Kingdom German,
Federal Republic, Italy, Belgium The Netheslands, Sweden,
Japan and France. In the late 1905, they assuned
| eadership in providing a nore flexible international
system of nonetary reserves and agreed to lend to the
*International Mnetary Fund when called up. They
cooperate with the *Bank of International Settlements in
giving assistance to member countries who have bkalance
of payments deficits.
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