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face value. The value of an instrument, such as bond and
other security, set forth in the docunent itself.
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factors of production. Various agents involved in the
production of good. Factors of production are broadly
classified into land, labor, capital and entrepreneur
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farm subsidies. Sums paid or loaned, under certain condi-
tions, to producers cf specilized farm produéts when
the market price falls below the per cent of Agricﬁl—
tural Parity.
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farmsurplus. Under United States farm |l egislation,
products purchased by the United States governnent, or
taken as security for agricultural loans, in order to
maintain prices. The products are stored in governnent

depositories awaiting eventual deposal. Some of the
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products irvolved are : wheat, cotton, corn, rice,
peanuts, butter; honey, barley, cottonseed, tobacco,
rye, mohair, soybeans, sorghum grain, and flaxseec.
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F. A S. (named port of shipment). Under this term the seller
quotes a price including delivery of the goods al ongside
overseas versel and within reach of its loading tackle,
the seller retaining risks of ownership to this point.
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favorabl e balance of trade. The condition which exists when
the country's value of nerchandise exports exceeds that
of merchandise inports. Also called active, credit or
export trade bal ance.
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feasibility study. The analysis of a proposed project wth

reference to its technical, economc, and financial
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features, the purpose of a feasibility study is to
ascertain the project's potential for commercial success
before any large capital cutlays are made,.
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final goods. A product sold to an ultimate purchaser. It is

the value of final goods that is recorded in the Goss
National Product.
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fiscal rnonopoly. A governnent nonopoly conducted for revenue

purpose. Commodities such as salt and tobacco, for

example, are sometimes reserved for sale by the government,
the profits derived there from being used for public

purposes.
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fiscal policy. The policy pursued by government in

connection with legislative or admnistrative practices
relating to taxation, the public appropriations and
expenditure and simlar matters
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fiscal year. Any 12 months selected as an according pericd.
A fiscal year may or may not correspond with the calender
year.
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fixed asset. An asset of a permanent nature that the owner
can use it repeatedly and does not intend to dispose of.
Machinery, buildings and land are examples.
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fixed capital goods. A capital goods which is relatively
durable.
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flexible tariff. A tariff systemin which the rate of duties
fixed by legislative power, nmay be altered by administra-
tive action under certain conditions.
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flight of capital. A nmovement of capital from one country

to another caused by fear on the part of the owners that

somet hing may happen to inperil its value or safety, such
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as inflation, confiscation or war.
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floating exchange rate. Fluctuation in the rate of exchange
of a national currency, when its value is no longer fixed
in terms of gold or of sone other national currency
such as the United States dollar. Menber countries of the
International Mnetary Fund are obligated to correct such
fluctuations exceeding 2.25 per cent by appropriate
foreign exchange transactions.
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floor price. A mininum price per unit of commedity established
by government or a controlling agent.
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F.O0.B. (named port of shipment), Under this term the seller
quotes a price covering all expenses up to and including,
delivery of the goods upon the overseas versel provided

by the buyer at the named port of shipnment.
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forced loan. 1. A conpulsory loan |levied on the subjects or
certain classes of subjects of a nation by
the ruler or governnent.
2. A loan arranged to meet sone exigency; for
example, a loan that has reached maturity
but cannot be repayed by the borrower nght

have to be renewed
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forced saving (forced frugality). A reduction in the
consumer goods enforced on consumers by the government,
as by increased taxation or by the raising of prices
relative to incomes.
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foreign exchange. The process of converting noney of one

country into noney of another country. The term also
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applies to bills of exchange and to mometary and credit
instruments, such as banker's drafts, letters of credit,
and traveler's checks, expressed in the foreign currency.
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foreign trade. Trade between persons who are residents of
different countries. The trade may also be between the
governments of countries.
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foreign trade multiplier. The radio between the increase in
the national incone of the exporting country and the
increase in momey expenditure for the production of goods
for export.
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foreign-trade zone. An area in or adjacent to a port of
entry for storing and transhipping inported goods to
foreign ports wthout payment of duties and w thout the
intervention of custons officials.
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foreign investment. The investnent of capital in foreign
countries. Foreign investments nay be in the form of
bonds, stocks or direct purchase of foreign properties.
They may be either governmental or private in nature.
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formutility. Uility created as the result of alteration of
the shape, structure or conposition of some goods. \Wen
goods are manufactured, a formutility is created.

v - ] - M
nssﬂdﬁ:TuﬂuLﬁﬂﬂnugg nssnvse lovud LAindiuanns

" . . . -~
Wasuuwdaegl, Tatesae wiesanuscnouvaviunn efintsnanfund

4 o X
avsausz lovuiAeafugud indu

forward exchange. Foreign exchange bought or sold at a
stipulated price and payable at sone future date. By
purchasing or selling forward exchange, an inporter or
exporter can protect himself against the risk of exchange
fluctuations.
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forward integration. The amal gamation of a manufacturing

business with a firmthat markets its products.
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forward marketing. Contracting to buy (forward purchasing)
or sell (forward selling) goods or securities at sone
date in the future at a price agreed at the time the
contract is made. In *conmodity nmarket, forward trading
is used extensively as a neans of hedging against sharp
fluctuations in price. (also called futures markets)
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franchise. A special previlege usually granted by a govern-
ment to an individual or a corporation by which the
grantee is pernmitted to operate a business under certain
conditions.
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free capital goods. A capital goods which can be used for a

variety of purposes
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free econony. An economic systemin which market forces,
Wi thout any state intervention, determne what is
produced, the allocation of factors of production, and

the distribution of incone. However, the state
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intervenes to differing extents in every country and even
in non-Socialist countries there has been a trend in
recent decades for the state to assume more and more
responsibility in economic matters.
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goods. Any useful thing which is in bountiful supply
that it commands no price and can be had without conscious
effort. Fresh air, climate and sunshine are examples of
free goods.
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list. As applied to a custons tariff, a list of goods
not liable to payment of duties.
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free market. A narket in which buyers and sellers are at

liberty to trade without restrictions as to prices or

quantities, and in which there is no conpulsion either
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to buy or to sell.
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free port. The port where goods may be freely inported into
and exported from wi thout being subject to customs duties
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free trade. As applied to international trade, the absence
of export and inport duties and regul ations which are
clearly designed to reduce or prevent ‘such trade
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frictional unenployment. Unenployment caused by inperfections
in the technical functioning of the labor market. Lack
of information regarding where work is available, i
inablility to get there, or time consuned in changing
jobs are causes of frictional unenploynent.
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frictional unemployment.

fringe benefits. Any nonwage benefits or payment received
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by workers in addition to their wages, for example,
supplemental unemployment benefits, pensions, travel pay,
vacation and holiday pay, and health insurance. Fringe
benefits include benefits provided by law, those intro-
duced unilaterally by employers, and those obtained by
unions through collective bargaining.
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full enployment. The condition which exists when all who are
able and willing to work can find renunerative enployment
Time consumed in vacation, changing jobs, and sinilar
periods without work cause a certain anpunt of unenploynent
at all times. As long as this does not exceed 3 to 4 per
cent of the labor force, however, full enmploynent is

said to exist.
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functional m ddl eman. A mddl eman who assists in the

purchase and sale of goods but does not take title to the
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goods involved. Conmission houses, selling agents,

brokers are exanples of functional m ddlenman.
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futures. The practice of purchasing or selling foreign
exchange or comodities to be delivered in the future.

The purposes of futures may be for specul ati on of hedging.
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fixed cost. A cost which does not vary w th business vol une
or change in production. Interest on borrowed capital,
expenses of nmintenance and fire insurance are exanples.
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