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face value. The value of an instrument, such as bond and

other security, set forth in the document itself.
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factors of production. Various agents involved in the

production of good. Factors of production are broadly

classified into land, labor, capital and entrepreneur.

farm surplus. Under United States farm legislation,

products purchased by the United States government, or

taken as security for agricultural loans, in order to

maintain prices. The products are stored in government

depositories awaitinq eventual deposal. Some of the



F.A.S. (named port of shipment). Under this term, the seller

quotes a price including delivery of the goods alongside

favorable balance of trade. The condition which exists when

the country's value of merchandise exports exceeds that

of merchandise imports. Also called active, credit or

export trade balance.
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w40  export trade balance.

feasibility study. The analysis of a proposed project with

reference to its technical, economic, and financiai
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final goods. A product sold to an ultimate purchaser. It is

the value of final goods that is recorded in the Gross

fiscal monopoly. A government monopoly conducted for revenue

purpose. Commodxties such as salt and tobacco, for

fiscal policy. The policy pursued by government in

connection with legislative or administrative practices

relating to taxation, the public appropriations and

expenditure and similar matters.
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fixed asset. An asset of a permanent nature that the owner

can use it repeatedly and does not intend to dispose of.

fixed capital goods. A capital goods which is relatively

durable.

flexible tariff. A tariff system in which the rate of duties

fixed by legislative power, may be altered by administra-

tive action under certain conditions.
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flight of capital. A movement of capital from one country

to another caused by fear on the  part of the owners that

something may happen to imperil its value or safety, such
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floating exchange rate. Fluctuation in the rate of exchange

of a national currency, when its value is no longer fixed

in terms of gold or of some other national currency

such as the United States dollar. Member countries of the

International Monetary Fund are obligated to correct such

fluctuations exceeding 2.25 per cent by appropriate

foreign exchange transactions.

floor price. A minimum price per unit of commodity established

by government or a controlling agent.
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F.O.B. (named port of shipment), Under this term, the seller

quotes a price covering all expenses up to and including,

delivery of the goods upon the overseas verse1  provided

by the buyer at the named port of shipment.
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forced loan. 1. A compulsory loan levied on the subjects or

certain classes of subjects of a nation by

the ruler or government.

2. A loan arranged to meet some exigency; for

example, a loan that has reached maturity

but cannot be repayed by the borrower might

have to be renewed.
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forced saving (forced frugality). A reduction in the

consumer goods enforced on consumers by the government,

as by increased taxation or by the raising of prices

foreign exchange. The process of converting money of one

country into money of another country. The term also
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foreign trade. Trade between persons who are residents of

different countries. The trade may also be between the

governments of countries.
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foreign trade multiplier. The radio between the increase in

the national income of the exporting country and the

increase in money expenditure for the production of goods

for export.

foreign-trade zone. An area in or adjacent to a port of

entry for storing and transhipping imported goods to

foreign ports without payment of duties and without the

intervention of customs officials.
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foreign investment. The investment of capital in foreign

countries. Foreign investments may be in the form of

bonds, stocks or direct purchase of foreign propert,ies.

They may be either governmental or private in nature.
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form utility. Utility created as the result of alteration of

the shape, structure or composition of some goods. When

goods are manufactured, a form utility is created.
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forward exchange. Foreign exchange bought or sold at a

stipulated price and payable at some future date. By

purchasing or selling forward exchange, an importer or

exporter can protect himself against the risk of exchange

fluctuations.

forward integration. The amalgamation of a manufacturing

business with a firm that markets its products.
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forward marketing. Contracting to buy (forward purchasing)

or sell (forward selling) goods or securities at some

date in the future at a price agreed at the time the

contract is made. In *commodity market, forward trading

is used extensively as a means of hedging against sharp

fluctuations in price. (also called futures markets).

franchise. A special previlege usually granted by a govern-

ment to an individual or a corporation by which the

grantee is permitted to operate a business under certain

conditions. I
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free capital goods. A capital goods which can be used for a

variety of purposes.

free economy. An economic system in which market forces,

without any state intervention, determine what is

produced, the allocation of factors of production, and

the distribution of income. However, the state
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free goods. Any useful thing wh$ch is in bountiful supply

free list. As applied to a customs tariff, a list of goods

not liable to payment of duties.
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free market. A market in which buyers and sellers are at

liberty to trade without restrictions as to prices or

quantities, and in which there is no compulsion either
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free port. The port where goods may be freely imported into

and exported from without being subject to customs duties.
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free trade. AS applied to international trade, the absence

of export and import duties and regulations which are

clearly designed to reduce or prevent .su'ch trade.
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frictional unemployment. Unemployment caused by imperfections

in the technical functioning of the labor market. Lack

of information regarding where work is available, (

inablility to get there, or time consumed in changing

jobs are causes of frictional unemployment.

fringe benefits. Any nonwage benefits or payment received
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full employment. The condition which exists when all  who are

able and willing to work can find remunerative employment

Time consumed in vacation, changing jobs, and similar

periods without work cause a certain amount of unemployment

at all times. As long as this does not exceed 3 to 4 per

cent of the labor force, however, full employment is,

said to exist.

functional middleman. A middleman who assists in the

purchase and sale of goods but does not take title to the
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goods involved. Commission houses, selling agents,

brokers are examples of functional middleman.

futures. The practice of purchasing or selling foreign

exchange or commodities to be delivered in the future.

The purposes of futures may be for speculation of hedging.
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fixed cost. A cost which does not vary with business volume

or change in production. Interest on borrowed capital,

expenses of maintenance and fire insurance are examples.
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