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earmarked gold. Gold owned by the central bank of one country

and stored in the central bank of another country. such

gold is not considered a part of the monetary reserve of

the country where it is stored but is held subject to

ultimate disposition by the owning central bank.

earned income. Income which is received in return for

services rendered or as the result of trading or some

other similar business transaction.
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easy money. Money that can be borrowed at a low rate of

interest because of monetary expansion.
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economic abundance. The condition that exists when the price

structure and general purchasing power are such as to

keep the productive facilities of an economy operating at

capacity.

economic goods. A commodity or service having exchange value
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economic growth rate. The rate-a percentage of change in the

real gross national product-by which the country's total

production of goods and services increases (or declines)

annually.

economic imperialism. The extension of the sovereignty or

influence of a nation over foreign territory and peoples

for the purpose of obtaining raw materials, creating

markets for finished products, or seeking profitable

economic rent. A theoretical amount paid for the use of

land, representing the difference in the productivity of

one plot of land and the productivity of the poorest land

similarly situated and used for the same purpose,.tlie

assumption being that equal increments of capital and

labor have been expended on each.
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economic sanction. In international affairs, coercive efforts

of an economic nature, such as economic boycott, trade

restrictions, arms and credit embargoes, etc.,
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economic scarcity. The condition that exists when purchasing

power, available at prevailing prices, is sufficient to

keep the existing productive facilities for consumer

goods working at capacity.

economic self-sufficient. An economic policy pursued by a

country which attempts to produce by itself all goods

which are needed so as to be self-sufficient within that

economic system. The nature of economic life as a whole with

particular reference to the oWnership and  use of property



6 5

economic wealth. A stock of material, economic goods.

Wealth consists of land, capital and consumer's goods.
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economic of scale. Phenomena that cause the average cost of

effective demand. The desire to buy coupled with the ability

to pay:
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elasticity of demand. The sensitiveness of demand to price

change. The demand for a cormnodity  may be elastic or

inelastic. Elastics demand is the demand which increases

or decreases in relatively large volume as prices change.

Inelastic demand is the demand which increases

or decreases in relatively small volume as prices increases

or decrease.

elastic money. Money the quantity of which can be increased

or decreased as general economic conditions may require.
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elastic supply. Supply which increases or decreases in

relatively large volume with a relatively slight change

in price.

embargo. Any prohibition imposed by a government upon

commerce or freight.
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empire preference. Tariff preferences granted between Great

Britain and most of the dominions. The preferences were

embodied in the Ottawa Agreements made at Ottawa, Canada,

in 1932. According to the agreements, most products from

the dominions would be admitted into Great Britain free

of duty. In return, the dominions accorded preferential

duties for a large number of British products.

endogeneous change. As applied to economics, an alteration

in economic life due to a cause that is in itself

essentially economic in character.

endorsement. A signature, not that of the maker, drawer or
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acceptor, customarily written on the back of a negotiabLe

instrument. By an endorsement, the endorser guarantees a

entre pot. The port which serves ds  the distribution center

of goods for various countries. Foreign Goods may be
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Eurodollars. An international currency medium in the form

of claims to U.S.dollars held by institutions outside

the U.S. The Eurodollar market has expanded rapidly

sine 1957 as dollars becamemore  plentiful in Europe
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European Economic Community (FEC). The European Economic

Community was created by the 1957 Treaty of Rome, which

established a customs union and looked toward other forms

of economic and political cooperation. The Treaty

provided for the gradual elimination of customs duties

and other intra-regional trade barriers, a common external

tariff against other countries, and gradual adoption of

other integrating measures, including a Comn?on  Agricul-

tural Policy and guarantees of free movement of labor and

c,ipital. The countries that originaily comprised the EEC

in 1957 were France, the Federal Republic of Germany,

Italy, the Netherlands, Belgium, and Luxemburg. The

United Kingdom, Denmark and Ireland joined the EC in 1973,

and in 1978 Greece, Spain, and Portugual were being

considered as additional members.
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European Free Trade Association (EFTA). A regional trade

grouping established in 1958 by the Treaty of Stockholm,

and originally comprising the three countries of Scandi-

navia, the United Kingdom, Austria, Portugal, Switzerland,

Finland and Iceland. (The United Kingdom and Denmark

have since left EFTA to join the European Community.)

EFTA has mainly been concerned with the elimination of

tariffs with respect to manufactured goods originating

in the EFTA countries and traded among them. Agricultural

excess reserve. ,Bank  reserves in excess of those legally



excise tax. A tax levied on the production and the sale of

certain commodities produced within a country.
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exogeneaus change. As applied to economics, an alteration

in economic life due to a course this is essentially
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export duty. Customs duty imposed on goods exported to other

countries.

export control. Government restrictions imposed on the

export of goods.
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export incentive. Preferential treatment for  firms  who sell

their  products abroad compdred with  firms  who  sell  to  the



75

exports. A good or commodity that is shipped from one

country or area to another in the conduct of foreign

trade. The country that ships  the good is the exporter.
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extensive cultivation. The use of relatively small  mounts

of capital and labor  on relatively large  amounts  of

agricultural land.
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external public debt. That partion of the public debt owed

to nonresident foreign  creditors. External public debt
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extractive industry. An industry which obtains products

directly from the land or water. The extractive

industries, such as forestry, mining, and oil and natural

gas production, are responsible for the production of all

natural resources.


