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absolute advantage. A doctrine of international trade

propounded by Adam Smith. It is a limited version of the

acceptance. A draft or bill of exchange which has been

signed by the drawee accepting to make payment as stated
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accrued interest. Interest which has been earned but is not

yet paid or collected.

accumulated dividend. A dividend which has not been paid

when due and which has become a liability of the

corporation to be paid at some future time.

active trade balance. The condition which exists when the

country's value of merchandise exports exceed the value

of merchandise imports. Also called favorable, credit

and export trade balance.

. .

trade balance.

Ad Valorem Tax. A levy based on a fixed percentage of an

item's dollar value. Ad valorem is a Latin term meaning

"depending on the value of the item." the great

advantages of an ad valorem tax over a specific tax (for

example, 4 cents per gallon of gasoline) are that it

does not erode during inflationary times.and that its
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amalgamation. The condition resulting when a new corporations

is formed to absorb two or more existing corporations.
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antidumping duty. A Icustom duty which attempts to discourage

or prevent dumping; that is, the important of qoods'to

be sold at a price less than that for which they are

sold in the country of origin. Such a duty may achieve

its purpose if it equals the difference between the

selling price of the goods in the country of origin and

the selling price in the country where the goods have

been dumped.
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arbitration. An arrangement where by two parties to a

dispute agree to the appointment of an impartial chairman

or group of competent persons to decide the issue, the

disputants agreeing to abide by the decision rendered.

Arbitration is often used in labor and industrial

arbitration of exchange. The payment by a person in one

country of a debt payable in another country by means of

a Bill of Exchange purchased in a third country. The

price of bills of exchange payable in the currencies of

foreign countries differs in the various financial

centers of the world. It may be more profitable,

therefore, at any  particular moment for a person in the

United States, for example, wishing to settle a debt in

London, to purchase a bill of exchange in France payable

in English currency rather than to purchase a bill in

New York payable in English currency. Such an operation

may be more profitable even if it is necessary first to



Asian Development Bank (ADB). An investment bank with
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headquarters in Manila, Philippines, whose creation grew

out of a recommendation of the Economic Commission for

Asia and the Far East in 1963. Its membership consists

of a majority of Western states, including the United

States, and a majority of Asian states such as Japan,

India, Pakistan, and others, particularly those of

Southeast Asia. Japan and the United States have each

contributed one-fifth of the total capital of $ 1 billion,

half of which is working capital, the other half serving

as a guarantee fund for the bank's bonds. The bank

intended to make strategie investments in

developing mamber countries and to serve as a multina-

tional agency for extending financial aid to such

countries.

Association of Natural Rubber Producing Countries. An
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autonomans investment. Investment that is determined

independently of existing econom,ic  conditions, such as

the level of national income or consumption. Induced

investment, in contrast, depends on existing and

anticipated economic conditions. The development of new

products and new production techniques is a major force

underlying autonomous investment. Investment induced by

sociological, psychological, and political conditions

also is considered autonomous. Thus, investment in

Western railroads in the 1J.S. in the nineteenth century

was investment of the autonomous type.
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autonomous tariff system. A system of tariff duties in which

the rates are established by legislative action

exclusively, and not wholly or partly by commercial

treaties. The term is used in contradistinction to

Conventional Tariff System.


