. P - «
8.1 LULYIRAUNDILATIEN ﬂ‘]ﬂ.‘I‘i’Lﬂfi‘ sefan1inaTade!

nie 9 niEA nwan T weureedslluds  nsf¥qunaesliulounenadudi oli
ursqulvnreftsuislandld Ssunaesidldedadls mduludamamndenouasusnssuoes
sadlduasTeswenvisuns Taalnfugilunsinssidlaunonisad essuyfuuudiens &
wAdref gallsudvadudut ouuaniigs stiviefganAosuyRiiliiataiguis Taoafuwy
$amezay Keynes dludgnilvng uasqearasdounanisadeitendusndls duyfidum
AvuelidsAdustaanisdeay (social welfare) duisdiunsdnsninedgdulanis
wnssAsnwintuedld (desired rate of growth, yn) wasafiasammindssghe 1gu
FoansliniseauwinfuntTewu o seduAinasdsemaivi (Sx = Ix) auyA AT
#wy (social welfare) guga wlurusaspgrstiosussgladunsldeiosdoniinisade 1o
qrsuyAinimiiataAngeaugegn TnefisdlduszarmAfigegadie wesnissanfvinfy
nasemuAeguiy Wavenirduslnafisndlddafa wazdawnisedldtuaiumelegegn §

wthasniudnwinduledresdanusinaguddladsidugmanviale

Avuasuudaatsn o AslWrsuuansgfadulle sdldussanod (V) ey
wirfusasawrenanuitan (C) misawu () wssnasldsreras¥quis (G) dawlugl

identity (winfunmmewd) usuns (6.1) wazdeusunissesdiulstu 1 sl

Y = C+1+0G (6.1)
C = o+ bYd | (6.2)
yd = -0+ G-ty Y+R (6.3)
| = | (6.4)

1 Alan Peacock and G.K. Shaw The Economic Theory of Fiscal Policy London : George Allen and Unwin
Ltd., 1571. Chapter 2. - - )
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G = G (s.5)

fun1s (6.2) An nrn3lnadiufsdfurnesdldmdeerndinaitiuds (disposable
income :

Yd) sun1s (e.3) Ae Yd dudedfunevsadlsearoia (Y) uazidulau
(transfer payment : R) ty An #insnniiitd

#whrn Reduced form #ae Y #@n

Y = o-vb+bR-1+G (6.6)
G-b+ bty)
suufii iR ERilAvifuge sdlalseaned (Y) eawaudu
Y = ol—wb+bR+T.G (e.7)
G-b)
dmigurasmasietsuns (dY ) Wity N
dG 1-b
Feen dY  deuiai dY = dY
dG dl deC

Arzen1slBuunlatatfiviingau (Ara) el dladsearaAuldeuwl ey

dy_ = -_b

dQ 1~b

L ~ « - - . 1Y v -
suinilsindnsnmnfnimdduingeiuesiiisdidlseaofiansy

- - P - . - . ! -~ o
suyfin I sunlavanindfuvinfuni st euelseeeeeseiguie safifntueuiy

atidlys (dG - d Q_)

dY = 2Y 4G + oY dn
) 'BQ

dY = 1 + =b = 1 (6.8)
1-b 1-b
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gun1s (e.8) Gunfwin Haavelo-Gelting Balanced Budget Theorem’ fwany
TiiiinisdRsulsemasesauswinfuniauBoulaseaansdmfunng sehiludiedlduls

- - 1. v v P - P 1 .
mufiuas wiapeas sfluniindladssmoAnioudes Slnsaidimidawinfu 1

sm Y = d-npb+bR+1+G
G-b+bty
dy_ = o
d _ 1 - b + bty
Amav tax multiplier dY = - b
rz 1 - b + bty

gotud slesfiinenniadfnulesludqldswrasdgune waraafiineinnas

watuwlas property tax vamuiu  esifusdil

dy + dY = 1 + - b (6.9)
dG rZ 1-Db + bty 1 - b+ bty
= 1"b
1 - b + bty

Balance Budget Multiplier Tusunis (e.e) fifnlaunin 1 w38
1-b <u- b+ bty fei ty dWuntwidls d1 Balance Budget Multiplier

nIdiduns (6.9) Nesdvipuaavinil

~ o - - 4 P o P
aaRvluEnT nEsanmunrewivIigu Svlunsdifidanedimivinf

1 suyAldendiaf K .
“1- b + bty
nmmmnﬂﬁuuuﬂaﬁﬁm‘ﬁmﬁvzﬁuﬂn‘sawuﬁﬂﬁim‘iﬁm‘f
dk = -b = - b k2
dty (1 - b + bty)2
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& I o -
WIERLUNTRUTLINE R T A ERIle vesntuntedivs

suyfiin 0 < b, ty <1 usnssmusasnsulRmulssinsian@idis wre i milsuanisady
- e & W g v YVou oA , -~ '

11AAs  Tuuthnawnasnlilusmsuldindy mrginniuiluedaseeisue

. 2 P v . . -

sviiimInanswlssaAuIn Saunadewaswmalone self-financing (fs

' - -~ - -~y -~ - v
TwWwRNIL fnTiarBarsesiulaedaluld) nrsmasawdssuandeadiusunisiageg

AD = AG - AT
D An dwmsnarpennlszuan
T fin nEf¥suIadaiy

unuen AT dw ty AY  (nswn T - ty Y)

AD = AG- AYl
wi AY = kAG
AD = AG - kty AG
- AG G - kty) (6.10)
e k= 1

1-b + ‘bt'y

- v ’ -~ - ' -~ [
Wanan1sesvsmdn nrsRvidluwssuiunegs sxduansivunaniBiidlivia

-: ‘V -t » v o - - ¥ L1 » ’ -n-: -: J

o (nsiutdlugngnig el dmIsnny) NInd e s9Ldmindt Sasn ALy

sxiibisdlinfeinsmdguadintinidle ussesiili government deficit wamulas

Watilseenildengms
dAD = dA G (1 -kty)

dty dty
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suyiin AG An 1

d(+-kty) = - [ty dk + kI | (6.11)
dty dty

ue _d_k = -bkz
dty

wsEnil gunis (e.11) Sutaniladiu

d G - kty
dty

- [ ty (-bk2 ) + K]

1

bty k2 - k
k (btyk - 1 < 0

maad k (bty k - 0 < o wmewin o <b, ty < 1 kty <
- Yo . - P - L - P
Feplnindansldsurnt¥auiafiniu AN Buasn SALEUIRINNTIARGILRARY N1TRHY

finTnBanniseiagatatsuL L0

- [ 4 ' - - - P -~
Mafun¥zunsedlaiutusgfunisuldsulsvlniak famabRutiussiume
Tdussuns wilunusdaatu sdlanactsuissssaauiiawienddmianas (Famdlain
-~ . . . o » VR R ¢ ¢
fipnasnasptIwasyaLAs Al AL widnsafmRuiussuinninnTaasraa

- - ~ - - v ¥ ' P4
vi aaRvtdlugnsnBeuiiumafusnesuis Seesudasiimiladr gl

T

1

tyY

Y k Z

1

Z AnusTivansAlggiaynadnlaugalulf

T = k7
we  dT = ldly . kedk . ty]Z
dty dty dy :
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{k-btyk21Z |
[(+-btyk)1Z (6.12)

1

diovendmay K btyk -1 < o wWilkG-btyk)1Z > o

dis Z > 0 wnsashudadniafufinsindidlassiiliyssnnGisg daduls
"3 P ~t » - ' -
Howe (T whutu SslunselliesnssiwiuingnBee (sales tax) msgdn naafutures
-~ - 4 P ¥ - v i - O v -
fnraBradafuiuinsagaimuisaildudr ssiiinnninguidlhiudesWniniineg

anst ariiwuaiiulanesanaeeunssisanstiogud Aeisuinif 6.1 gnsaaBne to

Tax yield-

Tax rate

Alindldeinndrueasisutegege  dudmihidundlaefudwuiaitdesnismdlfividla
- ~ - v v - v ' v W »
wesiRangasin@tmussu slvldsglanufiodomas wu §deensmeld OT wad

a9esiRandnsn®d t; vin b,
- J - - -~
8.2 WuULIRLUA a1 TTiaTnulsuaun1TAd waenlsuuniniy

Wasemliuastuesdudmiwddndunismunselilsssod wasdSunoiu
fanudfglunisimuassdiunamfuidmivarudueey Keynes  Wuioududiudanis
- o P g - - - v
drfgAfdmusfasnands  Guinmeenduesliimuasefurasnisanuy  usgAmungld

P & -~ - w v - v - v ‘ EY) -~
Usggoid sivluniargiulonaniadeeemaelwseiulaunansilun 18 wsenssipald
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-~ . ' - & -~ 7 . - L4 .
vaiAusnssesagasaends  fefunasimssilunidaent  duludacieuniias
- u - Y - dn Vo » ' v
Wlzyrsnrn it wildluwudre s ud sTliiuamuanssninnsniudl (goods
market) wszms1aiu (Money market) fmiunatmiu ezsuyAdinisewuiy

linear function raviasmandly FeuhwindraedDEnenes -

Y = C+t+G

C = « + bYd

Y& = -p +G-ty)Y <R
| = }3~Qi

G = G ,

Melalszaof o YRaRuAMAD

Y = olnb-bR-B-G-+G
1—b+bty

endiudemrussduresdnmaandufissAimuaidlfilseimd o gaRsuam
Fenrafienmussfusasinsesndsldiussdndisunismainiu (money market)
suyAitauaanastiafuuiniy 2 adeds AuFsINsiauAnn1suandou ussfnme
snuéu (precautionary demand) advfisasds nstadudiadieiils (speculative
demand) Trsfimudewnitaduianisanildsusad amngniduduieidunaesdlsls:
sgh Tursfrudssnisiauiadeiilaii inverse function masfinsnenty #iu

LUUSRAY AB

L = Lt +Ls

Lt = vY

Ls = § -ci; oCc< 1
L = vY+8 -ci

Lt 0 mwudswnisiaudaniuanyGauusafiamngnau

- -~

LS Ag miwdasnastefufianinfiidls
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o ganaunt money stock (Wuruwindegnimualroniasuins) wialiy audesnns

ity

MS = vY+ 9% - ¢ci (6.13)

M S #n fixed stock of money
sun17 (6.13) Gendlnulsidiy

i-_-vY+X—MS (8.14)
C

rowfliand Simultaneous equations 2 sums fasunis? (6.14) wasew

ANTERNARIARUAD

Y -ol-pb.bR.B-qi:G (6.15)
'(1"b+bty)

wuAn | Tusunas (s.15)

Y - (+-b+bty+(Qqv/c)

nguns (e.18) sema dY 14

dG

ay 1
dG (1 - Db+ bty +(gv/c)

suhilddndadmd (multiplier) Savnulfsulssllsanidulaeiaires Qv
c

vlud s usaeTudafsuindunasldsraunniy vedindnanentafomuudadlusta
- S ~ - [Y; -~ . w EY] - .~ "
UsggrmAnaasniuAy Wateinainfviveeedldlss g garfssiilialrud asntsdaduie
- - - v - & a Y] ~ - » ]
TuRAURauALIU AliEnaendugeau WREDIAUABIATTIUA TR WUT AU Ve D

#asannndonin 9xiiiniTswuzae pBntusase fmiuannufousdsdlualdedaludes
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Wnunisldsraneeiguisninnauainadvni sulnoay gafunianntussiwtasnmiaud
paetuey Gudusan money stock Agnimusdad o sefilaszdumi ArRANT
mildesmiidanaondufvgsdn mrsnsusdldssindinmaendosass ns¥neudios
amasnaddlas ErlufesAniud snisudnulasusedusiaaudn e s Tiin s se
wlaviundld Tamanigsdndwnudesnsinfud anisuandeuesTuag fusedusnesdis
meReznailddinsineatarnmmsduesnandouiunistueslAs slutinAnigfiseai
vnndlugifiianssRennii

wlbuisnisadeesdugnive duflussAeendniluuianauiwige Wi
WmnanidussisansmuneinraaniouanFuiaie unded gy ﬁ'l.’a‘gmal-r”sufummﬁu

Aldrurat$guaadiald GNP guneéa nmafusadisizuisiiidu S shift meen
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ad 4 P ~ P g
wegdinsmandiugeinein ro Wy ry (nlé s.2) mIsnTnendafugein n1sewuey
- "] " 4 T g 2 - I
saay v GNP iR utumunidasais iy Saueduaslaulouisn sRuu L e IR
Fegunili LM shift  e1n LM, lu LM, qaasunmgevineda E; eudiniagnsnends

fnd1 ry wer GNP sszuannda Yy

.
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