
aY

= (i+6)2
. . . . . . . . . . . . . . . . . (4.27)

idI-- =
I di

. . . . . . . . . . . . . . . . . . . (4.28)
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MS =

Ml =

M2
zz

C =

D =

T =

Ml z

M2 =

C =

T =

*MI  + Mz . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4.30)

C + D .................................. (4.31)

M,+T .................................. i4.32)

CM . . . . . . . . . .._....................... (4.33)

W . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4.34)



R = dl30vu09mdlwls

D = 6%dlflf1S~66~SlU%  (demand deposit)

. . . . . . . . . . . . . . . . . . . . . . . . . (4.37)

T = tM2 . . . . . . . . . . . . . . . . . . . . . . . (4.38)

C = CM, = c(Mz-T) = c Mz  - c t Mz  .t__..................  (4.39)

D = M,-C  = (I -c)Ml

= (1 -c)(M2-T)

= (1 -c)(l  -t)Mz . . . . . . . . . . . . . . . . . . . . . . . (4.40)

66MPdd1tfaOJ"lsii4.38 4.39 4.40 adWfxl"7si4.37 66a~~~~I.hJ~lS1~~~~~~

[

1

M2 = (l-t)[KD  +(I-Kg)C]+KTt E
. . . . . . . . . . . . . . . . . . . . . . . . .

dliiavl"aIJ0s  MziO
1

(l-t)[KD  +(I-Kg)c]+K~f I

(4.41)

KD  +(l-Kg)c+fK~/(l-t)
. . . . . . . . . . . . . . . . . . . . . . . (4.42)
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1. S3%JSlFll (The pricelevel)

2. &lSlFKdLJ  (The interest rate)

3. GDP hk  (Real GDP)

4. M%lflSSWllWllS&d (Financial innovation)
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i = &mm0”*hlml
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D M  =  f(Y,i) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4.46)

SM = % . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4.47)

DM = ykf&“Bisdum~

SM =  @119d~0&u

DM = SM . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4.48)

f(y,i) =; . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4.49)

fl0WfIJfIlST4lfil  i 1X

bG0961fl

i = ftM,Y) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4.50)

i = r+bPE . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (4.51)

r = &lSl*0fGLih~Q~~  (the real rate of interest)

Pa = ~~sl”lsanl~erodu~~~s~~~sl*l~0l~“ls~

= Sk
pt

SIP11  (price  expectatim)
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