
(1)
I
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interest rate market price
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i - tShrvmni  unam(ir market  rate 1 ’
-------------------------------------------------~-------
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A (1 - ni/,)  + Cn
PB = (5)

1 + ni./2
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PVC = , Cl + c2 + ,.......... cm ( 8
(I + i) (1 + i)

2
(1 + i)

m
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9. uatni‘if &mm:  l?a~&m(  yield t o  matuarity Nan&

the interest rate of return aiufi*3fifuuu  cons01 ualn inna+i

( current yield )fuua~nl  f&rcfJ~l?‘m('iI yield to maturity >

iilhlh!l fl(nfid!lnfi ihiWn1387111f’lkimuA current yield w&lt;?
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1

Interest Rates

Table 2.  Bond Table

YEARS ad MONTHS
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U1: The Segmented market theory

The expectation Theory

periods )~J~,UHIU)aB~jII?fMnh:lU(  The expectation theory ,iT tJa

d i!abhrmon~ ucwxna( current long tern

interest rate )ih  lhiil~~,  ru4uaa4ffnnnan  l&JtrUdil d current

rates MSmnon  iifurz&?&m~~fq( expected rates 1

2  ailn  %dhJhffzwt~a7  I  il( one - year bond )llatfiBl%t

108 EC 332



EC 332 109



1 1 0 EC 332



12. John M. Ctilbertson  , I1 The Term Stucture of Interest

Rates 'I Quarterly Jounal of Economics, November 1957 pp.485-517

EC 332 111



112 EC332



Cyan Phillip  , end Jack M. Guttentay,  "Essay on Interest Rates:

Vole I and II , New York: National Bureau of Zconomic

&search, 1969 , 1971

George G.  Kaufman: Money, “The Financial System and the Economy",

Ranal  McNally College Publishing Company

Joseph I. Canard, I8 An Introduction to the Theory of Interest II ,

Berkely  t University of California Press , 1959

Kessel , Reuben A. , 11 The Cyclical Behavior of the Term Strutting  of

Interest Rates I', New  York : National Bureau of Economic Research

1965

Paul M.  Horvits  , (1 Monetary Policy and the Financial System  “,

Prentice  Hall,  Inc. Englerood Cliffs, N. J- 1969

EC332 113


