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n. Time Preference

8. The Possibility of illiquidity

The Possibility of Default
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The Classical Theory :
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Income Payments

, interest ,etc.)

Business Firms

Consumption Expenditures
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Md = Ml  * M2
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#aMt)M$ Liquidity Preference W?ZMf)M#Loanable  Funds

interest rates 1
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i = r + P

1 i=nu nominal rate of interest for n period

r = real rate of interest for n period

P = percentage change in commodities price

7. aam ammd’ (l+i) = (l+r)(l+P)
= I+ r + r? + P

i = r+P+rP

G&ao~  r uat P H~0#4d04lkLJ, rP ii&u;luundlAG  0
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