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RR = Z . D
P

. . . . . . . . . . . . . . . . . . . . . . . . . . ..(2.6)

RR = a%&~8&%Nfll~(the  required reserve)

Z = &ln~uar~dl3~,9

RR = Z . (l-h) M . . . . . . . . . . . ..-.....(2.7)

4. 6~ud,sos~~WU~o”llPis6~~6~~~,5~96Wd8”,Tg  (borrowed reserve) 61a:

L~UCh3FNfi~~~f1137Jk3~  (emborrowed reserve)

R = RB + RU . . . . . . . . . . . . . . . . . . . . . . . . . . . . (2.8)

R = a:uaS1=m7au

RB = 6~Pad,s~,sawd~“,4~u,~~,~~

2
UBflOlflU RU = 6~UaSl3@~~lni9”~4V~~

R = RR+RE+Cp . . . . . . . . . . . . . . . . . . ..-.....(2.9)

RE = ~%til~tIJ~i~Uln99d  (excess reserve)

'If&3  (2.8) = (2.9)

R B + R U = RR + RE + Cp . . . . . . . . . . . . . . . . . . . . . . . . . ..(2.10)

RU = RR+RE-RB+Cp . . . . . . . . . . . . . . . . . . . . . . . . . . ..(2.11)

RE - RB = ~&iPrdl~@U&tpls"  (net free reserve)

RE - RB = RF . . . . . . . . . . . . . . . . . . . . . . . . ..(2.12)

*
&G‘u RU = RR + RF + C

P
. . . . . . . . . . . . . . . . . . . . . . . . ..(2.13)

66wuFi,flU"7si  (2.4) 66a12  (2.7) ha'U"Tiii  (2.13)

R U =  Z . ( l - h ) M + R F + h M

Z. (l-h) M + hM = RU - RF

(Z - Zh + h)M = RU - RF

(h + Z (I-h))M = RU - RF

. . . . . . . . . . . . . . . . . . . . . . . . ..(2.14)

R U - R F
M =

h + Z(l - h)
. . , . . . . . . . . . . . . . . . . .(2.15)

40 EC312



&E) (Z + h (I-Z))M = RU - RF

.(2.16)
RUPRF

M
= Z+h(l-Z)

. . . . . . . . . . . . . . . . . . . . . . . . .

m
_- > 0
6RU

. . . . . . . . . . . . . . . (2.17)

&l &I 6ibl
&RF  ’ z bm= - < (Idl

. . . . . . . . . . . . . . . . . . . . . . . . . . (2.18)

R U RF
M =

h + Z( 1~ 11) h+Z(l-h)
. . . . . . . . . . . . . . . . . . . . . . . . . (2.19)

R F = f ( r - r(,  )

R U RF
M =-

h+Z(l-h) - EZ(l-h)
f ( r - lrcl  ) . . . . . .

M =  M I  (r-r<,) . . . . . . . . . . (7.72)_ I
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dM

d[r-rdl
> 0

M* =
R U

h + Z ( l - h )

M *  HlstWfll%  ( 2 . 2 1 )  9lWBPI

.............. ..(2.23

.................. ..(2.24)

r RF i
M
-
M*

= 1 - ‘h+2[1-h1’
M*

= g [ r - r
d

] . . . . . . . .. . . . . . . (2.25)

/

a[r-rd]  = g
> o

aW77E%  RF  aaT4  decreasing function ‘II’&3  ( r  - rd)

(+I
M -= M( r ) . . . . . . . . . . . .._....._......  (2.26)

dM-
dr

> 0 . . . . . . . . . . . . . . . . . . . . . . . . ..(2.27)

(+I (+)  (-) C-1
M = M( r , RU , h , rd ) . . . . . . . . . . . . . . . . . . . . . . . . ..(2.28)
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I

R U

h + Z(l - h)
,

, --0

(-1-l (+I  t-1  t-1

/

M=M(r, RU, h, rd)

2.2 ~~~%&h~Pd  (Money demand)
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slope = - = k

44 EC 312



. . . . . . . . . . . . . . . . . . . . . (2.X!)

- M,
an+a;!,,

MD = a0  + a,y - a$ . . . . . . . . . . ..____..........  (1.39)

M = a,,  + a*y  - azr . . . . . . . . . . . .._............  (2.40)
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“,Y = M - a,,  + ag

Y = -+a”
al

M-a0 a2
Y = t--r . . . . . . . . . . . . . . . . . .

a1 a1
. . . ..(2.41)

(+I
3 =az>”
c2 . . . . . . . . . .

al
. . . . . . . . . . . . . . . . . (2.42)

LM

wii?

Iw”  al = k + ~3

w%l

MD = M, + MS .............................. (2.33)

&I = ky + a0  + a3y  - ag .............................. (2.34)

Mrl = a,,  + (k + ai)  y- azr .............................. (2.35)

M,> = a,, + a,y - azr .............................. (2.36)

C-1 (+)
M D  =  M D ( r , y ) .............................. (2.37)
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-
MD0 M,,, (ao+%Yd (“o+2hYl)
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/ $/” i -’

MS . . . . \ . V
. . . .

. . . .
.a.. .\t

. . . . ‘... . . . .
Y. . . . . . . . ._

’ Mt=ky
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MS
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