2 2 2_,..2
f + dx" = -
dx f dydx + f dxdy + f_ dy I (dx™) e

2
5 dy® = (dy)?]
= f_dx°+ 2f_ dxdy + f_dy°
. s 2 e
»
oL adufiln
(4.2) ¢V % yzay m g = f , b £ f
¥y
h =z f = XX
Xy [ = fox
| 53 LA
v dm o2, - 2 Teyligy

2
f o oax™ + 2f d
xx X xdy +fyydy
quadratic form g

(4.3) q = au2 + 2huv + bV2

v Y. X
mtAINTE8Y completing the square  1atdm (4.2) lafi
2

qa = a(ua o+ "—-Zhvu E-E
a a

2

= a(u2 + .2_}1.1 u + -IL-".'Z + _b_vz - ....__hzvz

a 2 a 2
a a
2 2hv h2v2 h2
= a{u” + ———— 2
( a ¢+ —ag )+ (b - v

a(u + h v )% + ab w B2 (v9)
a a

]

d y . -

llnnu uez v egluplresnivgen (square) Nt g % e < o) ufe
‘ .v ' : V-

ihann¢ > o) mueyfimese &b ez b S hrn il

postive definite a>o0

(4e4) q I.l‘m " nazab - h2>0

negative definite a <0
BT T & s a . . 2
sztmilam T q 921 positive definite WI® negative definite ab-h™ %%
v & » 4 .
maethian (> o) e el a uaz b zeedirfsamnuileui
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inreeslifapilom (upives .2)

1 4
>0 M f__>0
x>0 2,0 uez £t > 2

(405) daz Xy

v
0 M fn40 » fn<0
Condition (4.4) ®wil maximum WT8 minimum 999 fwnction

» 4 »
guntoidinilugiees Determinant Imiaufis Jisn derive sl fe v (4.2)
oy T dul vl e

a = a(?) + hlu.v)

+ B(va) + b(v2)
4 » . A . he
mﬁm:mi&nﬂmﬁlu;ﬁm matrix nultiplication e

a h n
q = [u v]
h b v
»
Det er m nant 989 2x 2 coefficient matrix p=|® B Wtﬁnmivznﬁn‘lnlﬂ

h b
M extrene value BNz uju maxi mum n't'ﬂ mi ni mum P conditionﬁ{
(luglem (4.2))

positive diffinite (s minimum)) B,|> o
L 4

5 , | oz
a; s " 5,50
negative difinite (z maximmp |n1|<o
& (]
™ |x1' 170N First = order Hessian Deterninant %qmnﬂawiaoteminant

-
,a} wia ]fn, Sy first principal mnor 263 determinantD WIHEI

l'i'un'n Second « order Hessian Deterninant. %qnmuﬁq

- -
determinant a h wia ix fﬂ'
h b f Xy f 7y
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_M_n,'_'lﬁ 1) WM q = su® + suv + 2vai positive definite Wi

negative definite
X »
yfoRAmeln  discrininant 9 q M| 5 15

1.5 2
-ﬂﬁ . . . -
) principal mnors fa 5 > 0 T |5 15| = 7.75 > 0

mmzeett g oh positive definite

»
2) thwm function z = £Cx,yA Utz YRNIY function £_s -2,

fg=1 W= =1 o 4 i a%z o positive definite Wi

negative definite

»
Y function ﬁn‘mﬂ'\u descriminant #8 alz #a

L - Ly -2 1
Ty gy 1ol
%ﬂ prinicipal ninors f#g
g, ==2¢<0
-2 1
1%,] =| | = o

l'ﬂ!‘i:wﬁl a%z qu negative definite

5 Extrene Values of Function. of Three Variables

» » ]
amifly obj ective function Urzneumuiinisddr: 3 M 1w
. = flx,, Xs9 :'3)
. . Y . . . Y. X
dm take total differential 1240t objective function traee Infail

(4.6) dz = f1dx1 + fadxa + dexB
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» » ¢

o 2
MR lTONTIUNIN  function YN (maximum)  WIRFHA (minimum)
&t ' [y Pig N 4 G ¥ j
il dz = 0 iNPELILIANNEIITI (4.6) M dz muu@ﬂm‘lm olensly
» L . L 4 s
N i (4.6) t1mm exg, dx, s ax, Timvndumes s

. i L] » »
udnviemuiRnulodsesifulsdus: Xy Xy Xy FemiaiAnuatedsesnniin

- P L
(infinitesimal variatioms) |WJAzRAM dz ?ztmnuguu‘lnﬁnmﬂa Ty, 202

» ] o2 [
nﬂQLuqﬁhQUQEQLxﬁt?unqq first order condition for extremum

13 . [ .
dmiunsi objective function {niwmmlueylugleed fmplicst

function Lt

(4.7) F(z,x1,x2,x) = 0

3
Ya
LTAEINTANY partiai  derivative 1nha

1, 2 °% PRI (=123
9x, oF /52
> » | 4 )
1%:’[mﬂu‘lﬂmn first-order condition of extremum iTafeN set I fizo
4 ¢ & N - ". ﬂ
Wtn £ (£, 1, £5) wimnuuunnella 9F/ex; = 0

vy first-order condition LMENATEAMMMN critical  val ues
» we ﬁ . »
484 objective function 191 m:ﬂ'um'm‘lmq critical values n'm'tum'ln
L 11‘[1 . -~ . v . -3 * rl 2
Wi neximum wfe ninimum  11aMeUEY eritical values  Uillummadly d%z

2

¥ * 7 . L -
uazoal IR a%z uuuh negative definite, critical values dlﬂ

» iy v -
simnl ez (s maxi mum value of the function umuIARRTEEM a2z W
i . ¥4 .
nTu positive definite, critical values ﬂmu'm‘lnmzlﬂu m ni num val ue of
the function
Y. - . . v
mafnnnm ¢z vl positive WIQ negative definite Lrhln

» » - ' | 4
w¥d drmaruseiiuniiraney take total differential L9l (4.6) Weeln
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( 4.8) d“z

» L 4
4.9)  tirmaifln

d(dz) = %dx"'z dx,‘iOé:?ldez-r;gi:zdx}

= -]
O—xT (f1dz1 + fzdxz + f3d1:3)dx1

L]

-
,a-x—z- (f1dx1 + fzdxz+ 1’3:113)132

+ @&

u} (f1dx1 +1dx, + f3d.x3 ) d.x}

2
f11dx1 + f12dx1dx2 + i"‘z'dqu::3

2
+ £21dxzdx1 + fzedx2+ fa}dxadx3

+

[

+

2
+
f31d.::3dx1 f 32(1;:3’dx2 + f 33dx3

a,, = f11 Ve, = f12 (=f21 ), a135£13( = f31 )
85 2 Tpp v 8pz = Ipz (=855 ), 855= 155

= = me o = A
u, = dx1 , = d.::a,u}..dx5 iz q £ d"z

v
ittt (4.8) gumroidmndilmlnfe

(4.10)

éqnfu three = variable quadratic form
»
(4.10) gunraidmlnuty

(4.11)

EC215

- 2 2
qQ = LIPLI, 2a12u1u2 + 2a13u1u3 + 2a23u2u3 + azzu + a__u

2
2 3373

9 = a, (u1+a1au2+a1.2. u3

a1 211

t 4
Ll.ﬂ:mlﬁan’u conpleting the square
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+ a,.a - a [ - a,.a
1122 12 2
1172 1 ( . 11723 ‘12 13 o )2
" " 2+ Ay, A, 3

+2a

11%22%23 = 211%23_" %2023 = 8338, 12‘12‘2;(1;3)2
11%22 = %92

+ a

"h (4.11) m’:\mm necegsary =» and = sufficient condition
#mil positive definite MW q ﬂﬁ’#ﬂ
1) &,4> 0 [that the first coeficient be positiveJ
2) 8,485, = a%;_,) 0 [that the second coefficient be positives
(a,4 > 0 al ready)
3) the nunmerator of the third coefficient>0

(244 322"'12> 0 already)

Salleyumeimfuan all three principal mnor %89 (4.10) tthann Hifle

[24] = ayy>0 81 %12
D = JTO  fime
]2’ 221 %22
811 %12 %43
| Dy| | 2 % &3 L g
831 %32 %33

¥ " [ ]
Tumeassfuzan Mnmsn(4.11) LI necessary = and sufficient
condi ti on #mfll negative definite T q il

1) n11<o [that the first coefficient be negative]

2 . .
2) a,4855 = a_'z)O [that the second coefficient be negatlve]
(a, € 0 already)

3) the nunerator of the third coefficient<0
(211855 - 312> already)
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%q condition ﬂﬂfmmnumﬂﬂw‘ﬁtﬁum:ﬁ principal minor T8V {4.10) ﬁm’t‘mmnu
sl oo, o[ >0 e o] <o

frohs I iy (4.9) lT'lﬂ"tmmﬁ{ﬂHﬁ‘nmt’llﬂﬂﬂ; second-order condition
daﬁnau-;q extremm value Y24 z (M maximum W8 minimum 1;545
positive definite (= mninum
Pz yul m
negative definite (z maximum)
[5,]>0; ]Hapo;{a}’)o

[B,]L0; [ﬂzpo; IHBILO
%ﬁ ’H1|.[Hzlllﬁ= ‘113{ ﬁﬂprincipal mnor of Hessian determ nant

A
N (4.8) Hessian determinant M

1 Iy 43
!H’ = f21 122 f23
I3 I3 I
IMIsnsi
£ £
11 12 . )
‘H1| - ’11‘32' = ;- |iy l = H
T T2z

ﬁ@}'n MWW extremum val ue (s) N
2 2
z =2x1+x1:2+4x2+x1x3+x;+2

L} L 4
nmgut:ﬁmqﬁﬂmm Gitical Value ¥z 0 necessary condition for

[ J » » ¢ - [4

extremum  1fduneu WiReiramey set 1w first partial derivative \mifiguy
Al

1lem
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Ty = bx, 4 x, + X3 =2 0
ta = x, + 8:2 = 0
I =X + 2% =0
Lﬂmnnﬁ:dﬂuﬂumrﬂtﬂu homogeneous |inear-equati on system ua:tﬂmﬂnﬁ'quw

' . o o
dums 1 thdass e (independent) (WUAD deterninant of the coefficient maxtpix

lﬂﬂ:ﬁnﬁl sol ution fwfl equation aystem ﬂ'wﬂm

e xq = x, = x; 2 0 wifiudain Xy 1 Xp0 % Tuwmmedlusims

does not vanish)

frulasnezln itica Value w8z Beunf 2 (fifleE = 2) trzmrncly

Leamesfnanm critical value tod z St naxi mum W i ni mum Faum

Mson Second- Order Condi ti on (n?ﬂaufficient condition ) IM
N function ﬂﬁ'\mn‘l;u'm Hessi an det er m nant ﬁﬁﬁ

f11 1’12 f13 4 11
Bl = £, £, £, =l 1 8 o
f31 f32 f33 1 0 2
"!lﬂﬂ principal minors ﬁn{
|H1| s 4 lﬂal = 31 , |33| = 54

! ¥ 4 »*
%«ﬂnnm': principal minors are all positive mmzazuuﬂdgﬂ‘lmq Critical
value(z = 2) uTu mninum value of &

6 Bxtremwm Values of Function of n = Variables

’ »
‘1unrﬂ objective function U§znaumI choice variable ¥HMUa #
MIAIIN naxi num WA ninimum 89 function A lnweiinsnrew it

» .:' »
function  UszREl MB choice variabl e LTk 1,2 W8 3 f e (1meRvann
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necessary condition(first-order condition) U8z sufficient condition
»
(second-order condition) 459 function ﬂnﬁmﬂ“

v , -
gy function P z =fx, x,. ... x)

A0 function %ﬁ’muﬂ'lm‘fmuﬁﬂmmm total differential iﬂﬁ'ﬁﬂ

(4.12) dz = f1dx1 tiydx, t.o. L. .o ...fndxn
»
%uﬁa‘lmﬂu‘lumn necessary condition(dz = 0) first-order partial derivative
[ 4 ¢ ¢
(f1_ SO ..,rn)wzmumnm;mu (zero)

»
dmfYl sufficient condition ﬁ‘mn take total differential (Tl

v 4
(4.12) 11191 a2z maélu;ﬂnm n = variables quadratic form uaz 9zl Hessian

det er m nant ﬁa
T4 f12 TTTTYS o
18l = |y £y ety
fn1 th' "fnn

5'1 n principal mnors ﬁih‘t‘ﬂﬁﬂﬂ"lﬂ.‘.dﬂﬂ')ﬂﬁuﬂn critical, value of 2 1=lﬂu

m ni num Ll.;la'l‘n principal mnors ﬁm“.’mmnnaé'nﬁulnﬂﬂ first principal

mnor  Finfeammuidhion critical value of z MMzttt naxi mum
ﬁ'qﬁl”ﬁqqﬁ conditions  ¢wfll naxi mum W8 nininum 284

v, i v ¥
function lefminil 4.1 swewl
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mid 4.1
Conditions for extremm z = f(x, . xa,...,xn)

Condi tion Maxi mum Minimum
First = order f1=f2=. .. =fn=0 f,l =f2=...=fn= 0
(or dz=0) (or dz = 0)
Second « order ]H1|<0; ’HzPO; |H1|, ]Ha}....lﬂnlm
]113[4:0;]11#)) 0540s

(or %z negative definite) (or 4%z positive

| definite)

[ [ ] .
7 mrmmaqanua:mqnnnmdum:ﬂnmanum

(Extreme Values of Punctions With Constraints)

7.1 MM critical value (First « order Condition)

A Substitution Method

' ] . > -
i oj ective function fnuunly me
(4.13) a = X, X, + 2x1
. ¥ a
ilas Constraint ﬂmwuﬂ‘ln fit

(4.14) 4x, + 2x, = 60 YT 44 +2x, - 60 = O

N0 (4.14) LIWIAM o, 0 3 4% - 30 .2z

[ ] »
wum x, e (4.13) =10y =x, (30 = 2x,) + 2x,
- 324 w 2x‘12

: vy ¥ v, v
;Qﬁm: MM critical val ue fﬁﬂm'}muﬁqﬁﬂiﬁmtf‘\m‘lﬂiﬂﬁ set ‘l“ partial
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' ¢ X
derivative tmﬁqu fiod

U
-me-i‘l- 32—411:1

1
o

1
inreauy Xy = a

30 - 2(8) = 14

n

e x, adly (4.14) =lmm x,

1 »
umm;quazxzaq'luu.m) %1n critical value ¥ = 128

. 2
Haz 3N 99-! z -4<£o0 IW?‘lSﬂﬁﬁl critical value o = 128 3411111
X
1

constrainted naximm of U
B. Lagrange - multiplier Method

1mh=ﬁ~:§ﬁ1a"ﬁmm Lagrange - multiplier method  Aamrfnules
constrainted-extremum probl em 'I;ﬂsj‘lulﬂ (form) ﬂq:m’l; first-order

» »
condi tion mm'ﬁ_] free - extremum probl em duntoiunlyln

910 objective function yaz constrainted function ﬂn"}mn’l;'lu

section Aﬁﬂ U= X, X, + 2x, uwas ltx_' + 2:2 « 60 = 0 MuafILTY
LI "2 ] 1 »
a'unmLitmliu'lm'luag'lu;ﬂﬂt?um'l augmented objective function Inﬁ'\\d

(4.15) B8 = x, x. + 2%X, + A ‘44 + 2x2 - 60)

172
4 4
N (the G eek la.mbdaMMi’?)*’ undet er mi ned nunber WILIUNMY Lagrange
» R "" > b
(undetermined)multiplier gL sEunToA LI e bx, + 2x, - 60 = 0 Lix
& - 8 A ® ] ~ :’4 0 - . -
g Mot T 1w wlmohumlesmy e imiitvdunsafinuad (convert)
| ] »
constrainted functionU‘luﬂg'lu;ﬂﬁm free -« function & mmmm‘lm‘ﬁm:
v ¢ »
m critical value 98y free-function ﬁ'.:‘lnnm'nnua'ﬂu section MU 4 N

» [ 2 |
Tew critical value 189 & lnisutfuafi
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J ' - ‘ ' [ A ' ’ ‘ ' L7
nelums e lrrnndluag duees (4.15) unfiugualn ofa ML sarmn
v - - 4. > Iy
T A thnaleufal s Enfiauania¥nns first - order condition for free extremum
vh v o X
m‘l‘ﬁﬂ'?:1ﬂﬂi]1mQQsimultaneous equations WU

E, (585/811) = x2+2+i+7\ = 0
(4.16) B, (=28 /axz) = Xy +2N = 0
Za (585/37\)=.hx2+ 2%, - 60 =0

- L a¥ 4

N g, 3 1hdndszfilen extreme value sl luman del 1909 constraint
»

Arewmaetl

Y. X
YIN (4.16) L199BNIN solve solutions ARNY
x1= 8, x2 s« 14  [ps As==4
Rawme i 1n 6 =128 Fefainmuiilen X . 8
Mawmem X, X ez A adlu (4.15) t13zln B =128 sedainauminn Xy | X uas
- R ] . -
Tuileimiudy X, X, uaz U lysection A gyl

B.| Generalizatien

o - . e
TMIIN Lagrange - miltiplier method #NnTotdmiluguie 9 lilek

oo
ﬂ:'mﬁ';'l Ob jective function ﬁn‘qwﬂ;ﬁ@
(4.17) z = f(x,7)

a7 constraint dn”:mﬂ‘lﬁ 70
(4.18) g (xy) = 0

»
A
L$EANT0LT augnented obj ective funetion LAPB

(4.19) 5 = f(x¥) + Aglx,y)
AR o - L ay
lgfm“w%qlﬂu (necessary condition) gwfumiwicritical value 3N g nfd
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Z‘x = fx + )\gx = 0
(4.19) B, = t o+ Ng =0

1ﬂaqwnﬁnmrﬂ3 789 (4.19) M@ constraint (4.16) Wited (nrazaaiseithmin
wa ¥ L 4 .
urzfitlmncritical value of augmeted function 8 lﬂu‘hlmmqau‘lﬂnm constraint
. 4 4 b 9%
939 function 3 mmmmﬁmuu‘lﬂm’l Aglx,y) =0 trazneifieritical val ue
- o vy .
7e9 Bl (4.19) Jumfl critical valuewgd 8 Jy (4.17) mulezevain (4. 19)

B.2'n » Variable and Multiconstraint Cases

@i objective function fa

(4.20)z = £(x,, Xpp ... Xp)
. 4. q% 4
Waz constraint nmmm'ln i
(4.21) g(x,”x2 TN )=0

Ed U . ¥
muumzﬂma'mﬁuu augmented function 1nfg

z:f,(x.i,xz,. ceox )+ e, ..-,xn)

%qﬂﬁnmﬂu first-order condition mm (n + 1) ﬁuﬂﬂ?fTﬂﬁ

By, = £, 4+ Ngy =0
32 = fa + )\82 =0
--------------- YR LR

Sn = fn + )\gn v}

&) = g(x1,x2, . eeey ;f:nl? 5 0

¥ - a -
amagang fo 2y = 0 yruhmdmirsfm critical value 24 2
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g L 4
hituman e sl
. Y * o~
Wunrﬁﬂnmn‘lw constraint function mnm‘mdﬂ function LI
v".‘ » - Ca . N
19¥ms  Lagrange-mitiplier nethod  ntmufy iuumBsacsnif multiplier
X . : '
‘lmnnmmmm'mam constrai nt ﬂtﬁuﬁumﬁnm
. v
AN ob jective function ﬁnﬁmn‘lnﬁa (4.20) Waz constraint ﬂn’mﬂ
| J
e (2.21) ugs (4.22)
(4.22)  BlxgaXpe. ... ... x) = 0

>
vl din augmented function 1nﬁ'~:ﬂ
B = flxg,xy, ... xn) + Ag(x1,x2,....,xn) + U h(x1,x2,..zn)

#ﬂu tirst-order condition  azfywmdumiitonn (2 + 2) dgums fa

zi - fi + )\gi +/‘ hi = 0 (i = 1,2,..., n)
57\ = 8(x1x2’ s ¢ sey xn) = 0
Bk = h(x1,xz, Co xn) =0

H ireunto sove  mmmes X0 N oues 4 1n danmueiilionmedy

1 4 >
augmented f unction ferln constraint critical value fumeenas
C. Total = differential Approach

»
diflu obj ective function fla
z = f(x,y)
| 2} t 4 ]
luntilees free exremum anal ysis 1s1lnnarmnuadlu section  (4.5) 1
necessary condition $a

(4.23) dz = fdx + fdy = O

L] v &
3 ax uez gy ¥im lﬁmﬂﬂﬂfmﬂﬂﬂquﬂ (arbitrary variations)
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ﬂ‘ﬁafnmﬁ'mm constrainted extremum analysis, necessary condition (4.23)
ﬁmﬂ%‘l;ﬂém; dx Uaz dy o= lgunsosm L neewdess uileufinsfusn ez ailunad
yioll constrainted function L;'xmLfim;m;'m?aga%nﬂs}wuﬂ'eﬁﬁa ax Uazdy
mmmmhf;n'l;m;ﬂﬂﬁLﬁiﬁﬁa‘:f;afﬁma:aé'lumnwma\* constrainted function M
T

ﬁiﬁfﬁ’;’l constrai nted function ﬂn'fnmﬂ‘h;ﬁa g{x,y) = 0 ﬁm‘?u

(4.24) dg = gxdx + g}'dy = 0

tnrqznetll dx Uas dy WM (4.23) 95N constraint U (4.24)

necessary condition d WU constrainted extrenum ‘lumﬁ‘ﬁfm
da = 0 (4.23) subject to dg = 0 (4,24) MNMIT sclve WIP:'I dy N
(4.24) aamanliometly (4.23) PO PO

(4.25)  f, _EI

L 7]
LATEREUL (4.25) 3qtﬁu necessary condition for constrainted extremum ¥

condition (4.25) T4 g(x,y) = © LTWUNI solve W critical

“i'
numbers X uaz Y Ia

7..2 Second - order Condition

A. Second - order Total Differential

v »w ot L] "
LA lAeua NI constraint  tmiluniles (4.24) ax o gy

' v Yok 2 )
dansnzolinos LrRlan anffidas® (dx and dy no longer are both arbitrary) U9
L] 4 L} s 6 - J yd - L] | - 1 L] g 4“ L} d . | 4 |v
sz i donomnmeceil e ludninile: realimens Loyl nunffusa

[ ¥

o
lod DLTANIUA ax ul arbitrary variable dy 0fidd i dependent variable

w1
0 (4.24) 1379100
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dy = (-s/a)dx

fo ay rﬂmaﬂmm’ln’suﬁgmmmq dx rmmerln

gy dy th variable (wﬂun'mun'ln ax (i constant )
o114 take total differential i (4.23) urveln as  fell

d(dz) = %:#dx‘_ﬂed_;zdy

daz =

= -—(fdx+fdy)dx+—(fxdx+fd!)dy

[r dx + (£, dy +
[yxdx+(f dy+f")

t _df + 1 o0 Ox ’iLL dx

2 2(dy)
+ fndxdyqufngff 2dy) 4

Yy ey
oevninad 3 Rined 6 sufilordl
V) o( 2
4 [‘k}%‘l dx + 793%1 dy] = f,_d(d!) =f dy

Y Y

»
e R K A

2 2 2 2
(4.26) s =2 0" e 2t dxy <t dy® -2 %
| J
iileevan sonstraint HwmAlufe g(x,y) = 0 ity dg = 0 U8S
2 mtme i n a2g ol
d°g = d(dg) = O muRims ifuaiufimmaca.26) (19l a2g

2 2 2 2
(4.27) (d°g = ) B 4% + 2810 dxdy + gndy + gyd Yy=0

. - L} 4
Solve (4.27) en %y unawmm a%y adlu (4.26) 1rwln 424 aﬁ'lu;ﬂim
quadratic form #dl
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2
¥y yy ) &
W ¥ (4019) tduntonlen Ty 3
| 3
y

2

- 2
A=A L] = PN 2

| 4
;qtnm second partial derivatives %0 (4.19) lt‘l?ﬂnﬁ:ﬂ

5xx = fn + Agxx’ ny = fxy + Asxy = ny, Byy = fW+ J\Syy

2

[ R L] L - 1 ] t 4 4 »
$ez il untl coetrient  Tunaidume o luaims a2z ramed Teudndln

LI .

» s 4 »
LSS LI N augmented objective function wlausz lvumamezwilumam a2
: o X
TR T 2

2 _ 2 2
(4.26) 4"z = B dx” + zndx dy +5yxivdx + dey

"i‘N coefficient 4gq (4.26) ‘l;mnmrmm second partial derivatives quh’u
augnented function 8
mﬁ'ﬁ:uﬂn’;ﬁ extremim val ue 9839 5 = f{x,y)subject to g(x,y)= 0
maxi minm& m ni mum "l;nfh'%u@éﬁu second- or der condi tion ﬁﬂ daz 'J.'uﬂu

221?11

o . 4

negative definite wiewth positive definite Tumtnrui AT edmnuadd
t L] » g [

MNenisrninormmnmees dx war dy Inruilegey uammenmunmees ax ues dy
¥ ! v {' w b L] v

'luﬂgmn‘lmiziﬂu‘lﬁﬂm dg = 0 (4.24) MaBNITREIAN

For mninum 2 : d%z positive definite, subject to dg

"
o

For maximum B : dzz negative definite, subject to dg

[H
o
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B, Bordered Hessian Determ nant

'lumii‘mm free extremum anal ysis ﬁu second-order condition ?’mg
rl'u;ﬂ'nm determ nalS"ll?Hn';'l Hessian determinant dmitlunsiiaes
constrainted extrenmum analysis Lﬂf?ﬁ'm’lml%ﬂu Second-order condition rh;
ag’lu;ﬁﬂaa det er m nant "l;n;mﬁmt‘fu ue; det er m nant ﬁlnl?un':;q Bor der ed
Hessian  Determ nant

1%1%§mﬂmmﬁmmﬁdm Bor dered Hessian Determinant 2lnis1
m’llhﬂz'ﬁ;l'definiteness 989 two & variable quadratic form subject to a

L] - N
linear constraint laﬂf‘.ﬂu Nﬂ 154

g = au2 + 2h'uv t.bva subject to aeu; v =0
M7 constraint ﬁﬁmun‘lmm'lnm v=a(</P)u fodoinlionmediua 42

1 4
wiln q u?u function P9 uw tﬁuqﬁ'ﬂﬁm (q as a function of one variable)i{o{!

M 2
q = au2 - 2h£c__u2 + 1::3‘_\12
A P,

2 2w
(a}(j - 2h-¢ﬁ + b-c)’-é-,

] > [ A 4
%ﬂli']’i:ﬁ’ilﬂﬂlﬁﬂﬂﬂ g ¥ uTu positive definite ﬁmma expressi on Tuaian
~ A . o 4" 4 . ¢ 4
ummummfmmmm:q ” n]‘u negative definite fABLUD expression {918y
o 4
Tiedasmnuithiay

4
UALUINYI symmetric det er m nant

0 o p

2 2
& a h = 2hkP o af - bL
P b B
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” ] [ P - -
inrazesifs arileflu dez v Tuufugun (zero) wnidosfuer u ez v W
e
satisfy the eguationetu + /9 ve0 lﬂﬁ"ﬂi’ltﬂﬁ{ﬂﬂ’ﬂ
positive definite 0 &£ P
gis
negative definite | iff R a h { <0
F n v >0
»

' mtnﬂ’qmﬂ Det er m nant ﬁli‘l’i:ﬂﬂ‘:’)l ; :‘ #ﬂ’a discriminant

of original quadratic form waz of, ﬂ ﬁﬁ'ﬂ coefficient gay
constraint  function ﬁ’ulaq
]d - el XY 2 d g
ats1  apply mMidtasaswramaiieatl a%z u (4.26) vz umlon u
el oy ﬁﬂ . ;'1 . ¥ o)
nft dx Waz V N dy  Upst constraint ﬂ’]Wﬂ%i‘ll’:N (4.26) gxdx+gydy =0

[% » A L] - i H
mrazazfusmininfninn < = g, U f = g, fi arileW dx tas dy

*oe -~ v’ ¥ - i ar o’ » . u:
“lmmm;gumwwmxmammmm:“lﬂ second = order condition A3

Positive definite 0 £y gy
2. ) CO
da“zis iff g g %
X xX )q
Negat i defi ni 70
ative efinite
9 Ey Syx aW
Det er m nant 0 g, &
4 ! . v
g, 2 B8 F1Junn Bordered Hessian it

2 5 é’rgqﬁn*m};ﬁ |H/
Yy Fx vy

L 4

v! . Y - 4
mﬂ:u:ffuu'ﬁqﬁ{ﬂ'lmﬂ paMMia critical value ¥8N & = f(x,y)uld
v
2 g = f(x,y) +Aglx,y) Im m‘%awmmm Bordered Hessian determ nant

- . v 1 = -
(lal ) FLUBNIMLIWITN critical value T84 2 ‘ll'ill.l?ﬂ maximum WI9 minimum
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MY R 4 L ) )
uu' g} IH/ ihmmummﬁm'zn critical waluefifd 5 ‘l'ﬁﬁ::ﬂu relative maxi mum
il ﬁm}‘mmqmﬁmu critical wvalue®sy aﬁ’m:;ﬁl relative m ni num

aé’lu;ﬂ

umn [
C. n « variable case
lﬂa objective function
5 = f(x"'xa'.....’xn) Bubject tO 8(11,5'....,211) E 0
*&$&critical value 1N B'qzlﬁu maxi mim u?ﬂ m ni num (second- or der
.. dar .u 4 * [
condi ti on) Andueyiinsisomrmrey a2zm hamiorhun il & o
function a4 choice variables iy 2 # (floesn o2z v:ﬂg"lu;ﬂ quadratic
form of the variabl es dx1, dxz,....dxn subject to
(dg = )gqdx,+ gdx, +. ...+ hdx = 0
A
AT

- - v ‘ »
Ko saindlaLeToumy (sign) 169 bordered Hessian LiBiLATadverl sy
[] -

21 a%z 1l positive definite wa negative definite lpudaindl

mnors of the Hessian
»
sl o

%839 bordered principal
» «
21guNAn bordered Heeei an
g, 8, 0 LN0mKD

0
5| @ | gy 22, 00z,
8 Zyy Zpy seseslyy
SEERRRRRRRERRRRRRARY
g, Iz, ddla

»
ir@unsollean bordered principal ninors lnfe
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|Ba] 2 |81 211 %92 |Hz>\ | By Bqq Zp Zq3 et

%ﬂ bordered principal minor fgrmy l.ﬁnl Vil ’ﬁl

-4 - .
‘lumﬁ n-variabl es case U conditions for positive and negative
2 A

definiteness of d"z @
positive definite Jﬁa}, ,53], ...,lﬁn,éo
&z is iff
negative definite ,Ea’>°3 ,33,(0 '1.1 ‘J)O; .
v »

i iafiToe constrainted extremum VSHUATW 13mMEdql

'ln'ﬁqmmﬂ 4e1 |

?r,u;'t\n! 4.1

[Oonditions for constrainted extremum: 2= f(x,‘,xz,. Co xn), subj ect

to g(x1,x2,...,xn) = 0; with 2 = f(x1,x2,...,xn) +)\g(x1,x2,..,xn)]

Condi tion Maxi mum M ni mum

First = order 5, =28, S cee= & =5)\=0 51 =5‘2=--.=5nz8,\:0

(or dz = 0, subject to g = 0)| (or dz=o, subject to g= 0)

Second -~ order | |H,|>0; ,fl}](o; lﬁhl>0; ]'ﬁal fl-{3, . 'ﬁn|<o
(or dzz negative definite, (or daz positive definite,
S ubject to dg = O) subject to dg = 0)
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