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John Stuart Mill (1806-1873): Mill was a logician and
political philosopher as well as an economist. Raised

in the British Classical tradition, he had David Ricardo
for an economics tutor.

EC 214 55



(diminishing returns in agriculture) “ﬂt‘]‘l:fﬁf’i’]%’ldw DLW (The subsistence theory of wage)
wqwﬁﬂma%ﬂf&?aom‘m:ﬁmﬁu@umamu (The classical theory of capital accumulation)
NQNOIMUAIT (wage-fund doctrine) wazng e Jrinlswhivamimdodwldn

TN INRADY (The residual theory of profit) N18TUNE

ﬁ'lm'szl,ﬂswgﬁwqmﬁ’n&’u (stagnation) tanuial yulanae e gia

afisszau Y ssunldmsnisiRunana Taadinafialndaunld @nvention or new
u v -1 -7 3 -3 = dl & £

technology) 13 lelss i AnsSaduuaasm I pdulamaesw giay s

lvainagigaam 1husu oY mangasinfumaeswgiivesideuwsmsanluéin sunh

a = & - T - o & ¥ 24
Ry Yn ﬁ]\‘ﬁ]:'ﬂq@’ﬂﬁﬂ LNé)inu'i]:nd‘SZ@Uuuﬁlﬂﬂ’m’h‘]Lmﬂﬂ
kg v { =] dl o e A
John Stuart Mill (1806‘1873) "D’]’Jﬂdﬂqw vL@nﬂ”l’JﬂdLiﬂGﬁ’l fy (313]

FUNWAIWIIY (joint supply)

. = 1 = k o =1 =y U W 1 [ Qs & nf‘i‘ r.'ll
Mill Wwn Juslanuiudud lewauage ww Tuenl@duie wniaelu
s 4’[ ] e & e ) £ Qs Qe di £
n3zan 110 wie e lue wiesnouduenlaiiluens fa dads we3eseud lunns
7] 1 v d‘l’ d.i Qo .:i & [ a e
YPEADIVIVTINAUAD 11 uazaIasluin Lwa"Lﬂﬂ'gammi TOHUAVBTINAUNY
1 SuniIuFuWas3 W Goint supply) §TOTILUG 15U axdosTaTnoudw TNy
19 FUNANURTIN (joint demand) THIIANTINAUTIT DLUALAZEN1 HTUATIANTIN

[ L L) g: Qo 1 1
(joint price) LIuauyuNAa TDBUANIAUFN LT TUNAUNUIIN Goint cost)
° oA X v v oA & o A o o w o
MR wua lwIasi Mill 15 FuduuaussSunauUfuuiamIunmue

amﬁlﬁ‘muu@mnaamﬁm 2 AUNY A9 TOBUALAZLNY ALINNTILIN ANIUA

TUNRIE ﬂmuazﬁuqumm o Fothvn'ly
a3U11 9819
PU
L L4 g > - 9/

W op ifuasTaamIedunu

0Q IFuuaU AUV IUFUATINAR
ol € Q dw g

dd RUANIWA (ANUADINITTE) L14T08U6

¥ L3 ¢ ¥ o |4
DD I8UGLTIUATOLUUOVINOW TIUNILY

v e E o as
SlSl FRUTUNRIY 55]814.@‘]’7\\7?]% IINUNNIE

EC 214



Yo € & 4 dea A2 A € &
LRUANTUALNIT DU dd L']_Jﬂﬂuﬂl:ﬂu DD BUNUDIAUTHUALNITOLHUS + (']J'Jﬂ)

L.

VHITOUUE

¥ A

. 4 o & A o &
LU UNWAILL T NYUA SISI LiJﬂ&louu SS AUNUTTUNRBEINTREUS +

s  as

(Uan) AUBUWABAITNEUG

(vu

o X ¥ e X .
wInUSinmiTe e sasuaTIiuagIzal oQ, sndurmae uazTmnehls

A laganiiu FQ, W 0Q 1 ludSunmfindaaanununys nuuduas
9 (Fmansanl) Sdeumania Bo, iy fa dhifmueda QA usstnyromid

AB 7231 (Joint cost)

311

[
i
1
i
i
i
|
[
:
i
i
Q, Q, HERTRL
) a8 W & a ¥ € =l < 9

'ﬂ:&lﬂﬂﬂdﬂ?i‘ﬁﬂ GEEILe OQF’J&MGTI’IFJHWLLG:UWO (W&l’]uﬂi']&l) Iﬂtl‘lﬂi"!ﬂﬂ

39 2 889 QF (3101320) uenlaidusiansagud Q,C 119N CF

ﬁ"m'ml.ﬂuﬂmﬁm;aw?aﬁmmmﬂ B NAUAA T INNTHALRZ T UNALAATIH

ey Aﬂ L7 2 3 - | =l & 1 4 1 1
USainligiauanouasdosmige fe 0Q, (Frnudsuuazduwanesiw) lusnsa
14 2 8519 QE WnTimrinriuduu Gﬁ’unm";wmmﬂuﬁuazrm fia QE LBWdLIiu

EC 214 57



A a
luiseamanan

il Wdousfimanea wWTUYasETEneiTIEw (wwnd Enngwang
a3 Wnuaas Wne inaua3 waziu 9) el ms (usuldEnemns
yqy) lainieldAanEans unproductive) w1 o leAaRuALTuGaY (untangible) uiiay
fuseTomifmn uaduys: Toriwsmsdudwnely Taimansowenmu WAusuiuin
WuawaTadsldiunsanns

2 1 ) T (¥ v oa Ao
mmsﬂmssﬂumssmams mﬂinnms“lf’ﬁammmmﬂunu 11421115!1151!831

iwInmauynasaziiielddeslilanmiriuiiouiiu equality of opportunity)
Moo oA as [ o ¥ ) e o A VA a v
LiltvndeuiulusolenIaanuase asiulamaifinuriiudie lelidannawuTudu
] & A A = = o
2t uius 398 (all start fain) Fedgunadiudlunummslomemaa T gfiuss
* A g hd 2 =
WAty nsenle 2 Uszniy fAe

1. wunsnusdlanlE8 N9 (authoritative interventions) WNEWLM3 DINTANRS
1 .§’ = < Qs a e a QA =3
YGINTA LT% DANNZRULAINIUINEUMN S TenanBadua1zndy 1Tudu Aae
Fafalanmmyiufuuiuuiniis

-

2. Li'hu,mmmﬂmlﬁmmﬁw% (supportive interventions) WA UL IINRS
& o Z ) 4 % g =t o = 24 t Qv
2990R9 IWAAMITEALANN kazHEARUAN leunTu auaudanuindela wiiu

LA lan&E I ALU T U NIAREI NIUNINUK

¥ ] L 3

-7 (7
MIUNTNLTING 2 5% o1 diulevianauuazainsiiaanur iy
AN THNT NLTINEW AN YIRS U TURNILD B S YU &’aﬂﬁ'ﬂnﬂuﬁm’mq@
e MaNa e TuE I L unnsu st Q’Lﬁ’quﬁm‘%mﬁq@ﬁuﬁwﬁmﬁu 28NN
gm’%ué’u’lmmtamﬁu RIUNITUN T NUEIRRINHA VL AINAULE? naune D9
A o @ a ¥ a | oAl e W ' v w F & o v a
mIfTgunaiumBagin 1fiannurifioniug usnn lEwan N iUz 1w i
@) 5 d‘l - A d' 1 ] d' =) 5
AN TUTTTUNINDU LAERANLABINITIRE Y wRzAN bk Ukaufo1 R0l
A - A [V &1 = w o = A o
TwIasmaAumena: v Aennuius sy Mill iusaium stAum»saT
1 Qo 113 1 o [ = | ;J
@MU (proportion) L utiuluvan “muForazfoil” Suiaruminoasomile

el @ v v oA - | a =
?JﬂdIﬂﬂWﬁLVl’]Lﬂﬂuﬂu Mill 1@Luﬂﬂﬁﬂa°ﬂﬂ3:ﬂﬂ@aﬂuﬂqﬂ"ﬂu Mill ﬁ]dLW“ﬂ']??qﬁuIﬂU’]ﬂ

23 =l 1 ar d‘ ¥ = v
AL BLANANIAY 3 UTeny LWE)'IMﬂiZﬂUﬂ\‘lﬂHU’mﬁ]uuaﬂﬂGIﬂﬂ

58 EC 214



- -9 v . 3 Qe = =4 A oA (% ] &

1. mERula il Wweslamsdssdmiansiiw st adussise lay
=l = e ] aw ¥ v [ =l | Q4 Do' |\ o .;i'u
Lszmmuam’amumu‘l,unnsmmqﬂvlﬂ l“ﬂilﬂL’JW"I"IHLLﬂEdZJT\EJVI.@Gﬂﬂ’]’]ﬁl”m’mﬂﬂﬁ‘ﬁuﬂ
15 Lﬁuﬁmuﬂﬁ@'ﬁﬁu‘lﬁéwmfﬁﬂa: 5,000 LW baudasRum® nelassauiidivue
nezls Millwin maduiuanduinasosssndu Lﬁammma%immﬂi:mm

LY £ d'd W ol ar o dv aog W A =
angaduvseusnaunilse el ndifpanussauit (FNy@I 5,050 1) dBAFENE
b 3 Y] 1 1 P! 9/ = . ar & 3 ] 1 = 73 =l
udaludasnason denihelifenTou Mil Slieadudaluin mirmsdaunisify
VUGN TINBERAY (regressive tax) Lﬁumﬁl,ﬁumn'ﬁuﬁ'm.a:mniﬁ;an'mi mMaAums
& t-'-il. W o [ g S a Sl & >3 1 =l 1
mnﬂus:uuwga‘lﬂ%ﬂuamnmmu AW B IR I T ALART I NRIUANIN
o &/ u ¥ as 0 ol * = ol o U & Qi 9 W
ST Lwm:pd’u:Jummuu'm‘l@gomﬁmwga Aoty wndudasmwin

2. MEMISUNsANazMBaIINT R Mill wuit MEMsTuusaniudd
msaauazyfuaaldrifisuiuluerudidann 9 ausssaaiuldifamzinnen
L%m'fuathm.ﬂuﬁsm’mg@tﬁmﬁ‘u M T AU S NNDINTANLRE TS WA LPELEUMT
t:l ) = =3 [P - Y o [ % A'I & . o s oA = A
ATUESURS aNTHIRUANAUNIAUA mﬁzw‘lmiamnumuamnga UTLMAnEY

% aa & A Ay A 1 W © a o A'l LK [ 3
wn seAfusranIaletsluisaaudsdmaunswdmunn lul¥ersemaule miliiu
Y o & A v W 1Y) @ o ) A a [ a e
FutumIAumBuTenludasimani wszdudsanasnnminie msdu
emaniAulusasnfinmen Q’ﬁﬁﬂé’gaﬂ:ﬁalﬂﬂamnﬁnum mm:ﬂ'ﬁﬂﬂé’ﬁm
2ANULTIVINT FIuNTANbdassanwImi baulan

= A ad voa | @ £a a o el ' [
mafumiildimsidfensudaunswiauenuduasadslul Wlesy
al > 3 ar i =3 ] 3 Q 1 1 - - Qs
Tndfstiuunndn luadun Mill ﬁ’h'zmag WUAWI MEN0eN Wwwm AUty
- 24 & o e © I 1 - r-3 v =l [ ar |
Guen L Avnaus s dunanatns Sansenufnuandaade i ldausasin
P al o v a v W = P i 9
fiaTLRe Mill auuagu‘lwmumnaumsmuazmwaﬁwmm Fadunsnisday
A P a QY v ad v ' = a A = )
asdanfusiionlveuamiotoy llandumszanninly anfenfuldinunsauiay
gndesetnely mil 19ldna1n 1y

T W W [ oA [ vea A

3. mpaavfarlen Mil Faany Wananlasulanmawuiouiu ‘[ﬂulﬁ@mw

- da oy A w  wdl [V ) A T A o X “
FumBa ey Lwﬁ:tﬂu@auaﬂmuﬂ’]mnm’a walgaewiawige Faiwinzhn

sqafan wTsuis i

EC 214 59



—

——

o

& = ' dm d‘l s hg w1 d‘l 9 e [ =]
mudummeril e falsw 199 wnenieliiialomsminvng
fu Ml w1 mafumBaslifegslenueiniinu s Bmsdouhiugem
@ a kg d‘l g v z ' e 2 o ] . A
NAURAIINEUA tNaeuInlTRuM et sznda usaiumBusanludas mami
v maunnauan Wnldn Mill Wisssutuslomoess ghialumsnumsdina
A & & o § W 4 oo @ - '
waznIsanIziananngrutgotawt lia dalanaliiviunouiu luniaugs
g357w e winmstiowmlanuawmadandisssuumeianliidsme aaTwmia

| -] 2 L PR P=Y =t ar = Aj
TAUFONIAT 3020 M 3 IR DU T unTa 910 98 NN IR
WA -~ r . .
antaaaanlyu (Neoclassical Economics)

& ars o =3 { = 1 & t o ¥ i a Qur

\DuanBia s gNanIundnatnimiten Cambridge Schoal WL AGIUANKTINENAR

- € as ~ =) 9w o cﬂl & £

wunIad dannw laud Alfred Marshall (1842-1924) \Dugeudadadumansianad

FOUITUR T B FANFOSINATINEREONLIT 0T A UUHIRATEIENT ARRR LA (Classics)

i [ ¥ y 1 Qs O = oy -4 aQr 3:

289 Adam Smith fitfiedutiia T 1776 RrudndaaadnlruiaTunasaniulssuio
-, ] Q ey ci =1 L d'. R . . ° .

100 1 (2890-1776=114 1) DLUTN Marshall LYEUAITIVEAUITD Principle of Economics
A = o Q. o Qe = i) & o

(1890) Mzl afiamEe s MAsHUMLImMEWRLWITINIES 9§ Marshatl 109 Tusin

atiamaas anTemadnlndladusnindaudamnludnfeasfndy 1535a5unmidu

adlamaaiuacaiaiauaatnladhe waneiininadiermsasuszauduinu Ay -

ANRAS bAE TyansawiieTuneludnieaiadnlwafisdn 19U J.B. Clark, Irving

Fisher Lflu@’fu

Waldmdudauandsuadlwi o vouananemweuasant aaadnluain
FIANINET2AD
= J o @ a . vl et 1 v |
1. nqugnm (yarn) sBaaadnlay smin lénanliHayasmsldiazysi
d' 1 = 1 1 =1 d! = 13 d‘ Q- 1 dlﬂl [} W
WAMWALY fanAs e RN v na BT 611anam&amuamﬁauu‘[mmunauﬂuﬂuh
¥ 3 1 -] r
Buas ey anFes s R nlasAiuI T MU NR UL RS T UNWAE stw:uwﬁ
= = é‘l’ d’l 7Ry 5" Y & 3 t
iwgansulumavermveadeldifiodsslosdgegaunduilne uasitlagegeun
LTy Y s Qs & ¥ = o rs £
{Ha® Marshall 1eatuelitirmeamalaswgaadunsw Widumsntnsus s ue
uRsTUNA LN W AT enase  swisenfinale Q’%aé’mw%ﬂmumﬂﬁq@mﬁﬁma

ATAARIRAS

60 EC 214



2. maleasInela fiemaannamismantssswlddueanduanun

Waadn dumenuniivadnan 1 lsanunuiedng ;Em::ﬂ@ﬂﬂmm:m%’wamnuﬁﬂu

[*VRN - ~ ] 7 =Y - o n’ 3 dw & ] 94

A dnfeaaanlug cThwneTuiefenis onueaananiersidurls levld
= L4 d; 1 4 1 L cg
AAFIEATENDTIL LA IR IV

N Jeniiariniunasuiinmua 13 (vage-fund theory of wage) 1 J.5. Mill
o w A & Ve 4 e VoA L e YR (e W Y
WRIR S NeRIER NaT L 1 enamdmmmwamamu"menmﬂwmmamﬂﬂu"LaJ"Lm
ﬂamuﬁtﬂumé’haﬁ'"mumvlfmmau"laiQﬂ&’aaﬁﬂ 1.B. Clark uWAIgwinaa&&nlvdnay
Wi ned e SN ALNRANAAS (marginal productivity theory of wage) 34920 A LA
NRUIABITUEE 16 LTI TILEA193 0T 9 R0 W IWAU LTI ITUNES L6
1 o q,.: v Qs 1 © %3 @ | ] WV & Qe o L
U ale 1 69 3w 5 um mle 10 9 3w 50 1 danlad ieyhiula e leann

o sty A w1 ' Py T = % a = a
Naﬂ’mmuﬂwamﬂmmmamm’n’] Lkﬁ?ﬁ@(ﬂﬂuﬂumﬂ 'ﬂﬁﬂzg}ﬂ@ﬂﬂﬂﬂﬂaqﬁlﬂu'ﬂﬁd

3. aNBN1INEIETIE (Pessimism) UBY Ricardo A2 Malthus WHIRTENASIEEN
i ﬂs:"mnslﬁiumn’hmm3m:ﬁﬂﬁ%ﬂu&’wmmmwwmmvm wsraunsTle
dovaataunanas Wizl ss TSN N AU AuT Gy mmeﬁﬁﬂﬁﬁ@mvﬁw
lutssmadooiann dndamadnlwinduiun Tudssmeniann Uszannniiuasdu
WIIIUTI A TR UA T FNT FrldFsanddn  wssasuiudofidssmaiann
TG

P d i
4. NGHHNAIAVIUYY (Say’s law of market) A Supply creates its own demand
=1 s 1 ar 3: Y=Y “ ] = L7l 1§ 4
WIATUWAIIALANINAIY ANTAAEFNINA e Marshall leaTuipl¥aziBsaiin
I~ &: =Y % L ] |
Toeaonszozaaaands wrzaedurdaduuazdsne luwue weavnniduwazozen

aradululdnne lanuaaung e juassd

& £ i @ =] P : W ok PRy
dniasseaadlunguasadnlwiduuwifaatels aasldanuluii

Alfred Marshall (1842-1924)

vo A o ot & o . Y
' ldin S o aanl F e TIe s RauIue FUNAIULAZ IO Marshall b9

1 & =]
wivaanNW 3 STy fa

EC 214 61



Willlam Stanley Jevons (1835-1882). An exponent of Alired Marshall (1842-1924). Marshall was probably

marginal utility and an enthusiast for mashematice In the maostfamous British economist In the late nine-
economics, Jevons I8 also remembered for his theory teenth and early twentieth centuries. Although a mar-
(not absurd In the case of &n agricultural economy) ginal ulility theorist, he sirassed links withthe ®  wllw
thate % 0911+ cause thebusiness HReN =2 “cost of production’ theorists, {ike Ricardo.
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JOHN BATES CLARK

1847-1938

Clark’s professional lifespan coincided with  the

development of U.S. acazdemic economics in the

post-Civil War years. He graduated from Ambherst

College in 1892 and then studied in Germany. Re-

tuining to Amenca, ile tatght for a period at Carle-

ton College 10 Minnesota and went 1o Columbia in

1895, where he remaimed untl his retirement in
1923.

While studying in-Germany, Clark same under
the influence of the school of economics known as
the German “"mstorical school™ (4 group who gener-
ally decmphasized theory). After this period. how-
ever, he turned o theory and his great work was in

that mrew. He was in fact the outstanding theorist of

his day.

His nugjor interest was in the fhield of distribution.
Clurk wished to show that natural laws were respon:
sible fur the distribution of goods and services. It
follows. urgued Clark, that il such laws were allowed
to work without interference. they would render to
every agent of production the amount which that
factor created. Clark tried 1o isolatd the factors of
production (much as a chemist would isolate various
elements)y in order to trace their influence.

Clary’s work {ulls mto two general periods. His
carly ettorts were exemplified by his book The Phi-
fosophy: of Wealth. This book illustrates his early for-
mudation of the marginal utility principle and at the
same time his hostlity 1o some of the basic views of
the classical school. He held that the classical model
of the “economic man™ {which emphasized his ac-
gquisttive instinets) ignored the higher human mo-
tives which were, in fact, of great importance. Sec-
ondly, classical theory was unreahstc, Clark felt
that competition in America was passing rapidly, if
indeed it had cver really been significant. Thirdly,
he felt that classicism had failed to realize that soci-
ely was an organism Clark nroposed o remedy
these detects by his now philessph,.

In 1890 he published his maet imporaint book,
The Distribution of Wealth, which made his repula-
tion in marginal analysis. This book was a major
American contribution of the time, Leing sysiemalic

and sound in theory. Clark was often compared to
Marshall as a “master builder™ of theory.

Clark’s reputation as a technical economist rests
on the two books mentioned, above, The first modi-
fied the marginal utility theory of value developed
earhier by Jevons and Menger (an Austiian econo-
mist pioneer in ndarginalism). The second developed
the marginal productivity theory of distribution.
This latter point led Clark 10 argue that society ren-
dered to each person, as income. a portion of the
total product which was relative to'what he had pro-
duced, the rule being: “to cuch what he creates.”
{Clark’s critics denounced him {for contusing theory
and observable facts, and for overlooking such luc-
tors as inherited wealth and inequality of econonue
opportunity.)

Clark became the leading figure of his time in
American theoretical economics, In addition Lo the
works mentioned, he pubhshed Capital and Iis Earn-
ings (1888) and Essentials of Economic Theory
(1907). He was a founder of the American Eco-
nomic Association and its president from 1894 10
1895;

FOR FURTHER READING s
Gruchy. Allan G. Modern Economic Thought, The Ameri-

can Contribution. Englewood Cliffs, N.J.» Prentice-Hall,
1947,
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