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Leaders in Econontics

JEAN BAPTISTE SAY
1767-1832

“Law of Markets”

Say's maijor work, entitivd Treatise on Political Economy,
was the first popular ook on vconomies prblished o the
European continent. But Say was more thun a peprlarizey of
other men's ideas. The terminology hie deveioped qud Hhe ap-
proach he cmployed in dividing econonne activitu inta the

production, distribution. and coisumption of wealth have

Indecd
virteeally all dictionaries
division first evolved by

In his own time, Say
who systematized the conceyts tormanicd by Adame >oaticand

become classic the definition of economecs found i
today (s Basicatiu o descrphion o His
Sau,

W

as probabiy best nowen gz Hre man

nfroduced thenr to Frones

regders, Pl stodess adotiis e

fars o)

was evidenced by the influence fe imd anreny other s
Itis trre: he became Hie founder oF s oo schoal of thought—
the so-called "liberal oplinnsin chool - -wlich dommated
cconomic tinkmg o Frasice iovomost of the nictectdh Contury

Say regarded ccononucss as G aalieral schnce it oas-
suned that

wccordance ikl Hre Lries of i

distrinnted and cosiencd o

wealth is created

for iy government interferenes. His famons Law of Markets

floi des débouchésy replecied Fhe tact Vit e was sechng
Unatural”’ equilibrion forces on ecanomics along the lnres of
those that are encountered in physics. He thought of cvonomes &

as a positive science uielding no etirical evaluations or em-
pirical directions to legislators, and went far beyond Adam
Smith in his qversion to government control, claimigg that it
was objectionable cven when it was indispensable.

Say's Law of Markets, asserting Hie impossibility ot gei-
eral overproduction, dompnted ripreteenti-
thought. Attheugih fie
asswmptions of « barter cconcmy epgaged e contpottion

dfry cconomn

cypressed e fae conder simpiihed

Say's Law was useally uterpreted Dievally as a desesefion
af the actual operation of "
R )

loug-rue teidenies
it s Jmportand {0 dendershion

the cemironst Hahes-

TR

Consegaentin

B Y
.’(‘i\"mﬂ"\‘t'm‘r‘t!.‘ <t

1 Mrgf sav i onor et b

PORAf mu‘r;n'u.i'mr:nn G ey oo Qi s e
sible. [F qvas e oaobos N ooeperal svernendn tuae chatin
dented, In s words Preglat ot gt s o

arises frown its favng vstrton e fotai demand or o Sl

temporary gluts can be carrected if goverament mitereronee

ceases: "No sponer s the cause of Hhis political Jdiscuze v

moved, than the means of prodicction feel a witural mipnlse
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L]
towards the vacant channels, the replenishment of wheeh re.
- .

i T P I AT TR A Y N L N I

rofal supply of products and tie total domaind for them nust ot
secessity beoequal, for the total demaind 5 nothing but the

vo beea progaced a gen

ool nrass of commodities which la

gal congestron wondd consequently be an abspritiny

Say's Law Jid not wo wnchallenged by o tew voteteentii-
confury dissenters. bul it was not wetil (930, moie than one
Iavdred years Tater, fhat the Law of Muarkets aas qioen its
el quretus by Jolin Maynard Keyites i lis General Theory
of Employment, Interest anid Money.
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Thomas Robert Malthus (1766-1834)

A
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“ A v e | & Py 4
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Qs 3 ﬂl z ] (=4 o 7% ] ] :
ﬂs:’mnﬂuqhﬂauuuumwuamarmrmmm'lmmnfn_mm-m"lmwamm
é’m’ﬂqu’lﬁ' Malthus LEUMIIReUD AN NEMEYT SUssHmUTYTINENG Uszring
A dununi (geometric progression) aﬂLﬁ&I 1, 2, 4, 6, 8, 16, 32, Y84 FIUGIMITL
a o Y
IANUWLUSY (arithmetic progression) A8 1, 2, 3, 4, 5, 6, 7, 8, 98% Anawialsz TNy
a & ' P | A, [V 1
WL IInamswasasidudu 2 wihlwasn o5 1 ﬂs:’mnw:vlmumnamgwa
U3s13T799 (kept down to the level of subsistence)
389U 95 0INTU9 Malthus DATARRFINNIE Lﬁaﬂdanlﬁﬂu'lﬁsau"lajﬁ;ﬂﬂ
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& G
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Thomas Robert Maithus (1766-1834). Known for his
pessimistic views on population, Malthus has had a
modern revival as over-population has become 2
global problem.

EC 214

39



o L&
MSSUEIMTINNIUVDIY IS INT

T

Positive checks | Preventive checks
(factors increasing deaths) | (factors recducing births)
|
War | Moral restraint 41831aNNIART 3 T8
Famine | Jul3n11a51981M13 | Comtraception QunLiia
Pestilence 130519 abortion YiUN 9

W'
& A A o Ea

UszrnsasinutiwdoFeugsinaanin N:ﬁ'ﬂ.ﬁlﬁﬂ (procreation) LUNNINTITY

wg:dnﬂ

Uszrnszaala TS udsianiwamiiania Q’ﬁﬂﬁlﬁﬂ

nquNU5z1103¥09 Malthus illus3adiaala

A 13 e oA A s W wad A o« ) o v
Malthus 1Hauiindug mananslWlenyszmnsdiusiniomsaunild
Lﬁsuﬁﬁqagluszé’uwam:m%ﬁm (subsistence economy) WANAAUD NIIUIUUALFAWIN
“ 3 | ~ © ° Y [ 1w o . ] 1
AuAaIiuEd Malthus LwAns (1) frviee Agastan laiihadelday 1iu dszmns
Qo 'é Qo Al L Qe ~A
lusaineiannfigsomganauysol Saswinvaasznsniusas swigawim
. A’ =9 1 &) =3 ﬂl A [ ) Qo
fasulszTInTin 0.8% (2) awAasandiamnnduadslunefiud lidenyian
wdlutiuiaro i iindszons wreldiasesinsadblmiuasldvugan
anaaIulFie

1=t [ ] =\' & Al (¥ 3: = g L7 1 r-}
welawduvsdseanadiasy wszisudafetutos ludssatin wis
Iiﬂﬁ':uwmmﬁwmamgwfﬂmﬁmuuﬁq AU TN IFE NI IIHERATE LN
Wadudsldewfiadouns inve giaar lddamlun dwdwnguauaifums wons
a’quqﬂﬂmwswzﬁmmiﬁwﬁ’@ﬁ‘imuym“l,ai'lﬁmﬁ:"l,ﬂﬁﬁwﬁm@ KEALWIIZaNTNAD
Y A P AN 1 o oA A A e )
feliun wIsenniw I lddnsilnienae fan ueawRe Sy g anWB Al

° W 1 V)
me:ﬂaa@gnmnmlmwnw"luamﬂssmvlﬂ

40 EC 214



a a o a a vy A
NYHHIATHINIANAT INTTHIATUMANIYIADVDI Malthus
Theory of Glut and Depression
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David Ricardo (1772-1823)
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TP total product NRNAR TN

MP
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