sz inansiasugne
History of Economic Thought



g

DUV JOMN MAYNARDKEYNES ~ WARL WA

QA

sz inannasugne
~
UNm 1
J LAy o A =
anuilvnveuassgmansuazliz INansAsHgNe

o ~ = [
ﬂ]!uﬂmﬂqgaﬂuﬂﬁﬁﬁﬁ‘lﬁﬂ?!!ﬁzﬂ'g'lilﬂu'm

vuulusman aysdluyndsanldlaussarufiosulna o lunisusmn

o o A 8 we A | as & = ) A e W 1A
mmmua:mqt,wa‘lmww TappanaIde) wastAUNTRe Lo luth oo wivai Lawnie
FaT WRATAAUTINRY FIRANUNEATATIN 1N 4 LRI DAULDIURS
ATaUASY WA SN BN IMANIURLUTER I e le R aaudasmsias i duen
M av P X Y] viv ' & & A di'_ 1&& P
maaTesdn Jadumandadoduldunursnunned damedada wioslddud

= °

\38N97 74 (Capital goods) YIUUILKE 9 anadurienlinsafiu LRI ILTOTSSIgIEER

v v | ¥ o a Vv A = A & [ <
ligiiwdrwes dendwinfuldwiadufivams (Junmsldiruessgrmaaslon
NFyr@ga BuAenIvinawin uanfeuissewss 19t msutastneite 9

waﬁnmiﬂw:umqmmwﬁ’uyﬁam’mmgﬂﬂmué“uﬁ@uﬂ?ua:mm:m'u daans

e

o o w PV Y e A @ A v
ganuszansuilesiawsuld dadumawuiat WalwIavisadudute

[

fievsisane miyenTefemaaTe geaaaivsitasuasinionagiuiesou

o T wd

FAYNIN

EC 214



e dsae | A SRR & o W ) S aem ar ) L A .
- Armsnignanty- wssiwiestudeuniussufifduaguiniades
fgmaad lurinsldiwednesasmsunaseaunsy ieldeuludufiauenduey
1 ar o 2 o oas € o ¥ [ - e W a d e i
ptRufigy SslindsrgdwindSogn Aadnmwuazdundn Tnaziuiiuin
Aunatamiaiimihdsaiuauame (ludried FHaleenfiagldnasasuasan
a_a a A A ¥ v ow a_ w A o A A 4
0 Yelimsfieduniiaay wBnduniliimiyataiasdasssn uszaw
a A 14 e o ¥ M A o A o v e
§ANIIN INTmIUsswaUuRuowinasashudeslimsanBes uasriminfieny
anwlnasemym 15 mnnelng desmaudnhben 93w wzsziuasléddmi
94 a a as & a A &) L] 24 ¥ ' ar =
mEuniNTIsouiazlua  Jafednrzdugdnsduatmmdnnisisss Ty
35381 anFewaudszmauliufifeny iResanwlanuazanugoss maunded
unumEsy uazligiiounanafimansssamail

d‘l = Al g 1 - L ) 3 W e a &
LIz TWRanNuTaNINIUGarE WA AR 1IN lenadesnEiniang
D -3 W:calun!‘at{uq'ad o g QA vv:;‘: < TR
(divine right) NOWTHUNUIUTIANGANT MFROWNENS NEATEH LA LuA I TuFuny
v & e a £ A o & W
wizdugTumiimsuuiednasasquatszmou  amudszmsuadsiiany
w ae & ar & W =)
inInmEULaENszanEady ssnduaLhihilwiiinasamesss mawdslEniwe
naauwInINAavadeu INeT sz ialenuldifatnenuiussty $ndassu
maaswgisimsdanuiusranlumsudimarswld mewmdsssumsdszney
A o 24
igkih s[S1)FLITY
1 Vi a o P - [ a A 9 v ]
nanldiMismedirg Tesmanigesas usziainuudn 1 idnetng
A - ) P @ e a A A A 1 va X |
wie wazBnethanils msunduiundnssTuedafanmslaunuyudldfeiuren
uglduns noerswgmsa i vnsfafing S msdonuenaa ot sdinsy
wyminSrgnuasnszluemsunIadieliintwsdaiomianswgmaad  Tonldnan
al ) s o s ar A o, o as A =R [ &
usstloudueg TumanUFrguacnanaass 1 ianiiinda wnfnwisawiwiy
§NTA15AN®Y  (scholasticism) givnaudsnauazfiasniiiioniindnwn
(scholastics or schoolmen) S4%efmdaniIidodh drariSowwsilionh Tndagn
FNE M IANW (scholasticism) FINFIUTUENEATUMIT BT sz iiue3 1m0
o & a & 4 o o [3 oA
Tanfududgwufadu nalumadfogn $3ensad uszieine [CHE T
v L : 3 o Qe
linsunfuriumande (it vasUrermuamsin Idinedfrauazaswidhan
uyag s sanguanazasninerdondiimslfinoesasussdszauniT

2 EC 214



Ao b Ao e e po s ) . a e o dvY VR s A
S Franfisndit T Blas, Adstode wrmiafs UEMn TANE TR RTITY
anudidassTy uazasussty DoluwizlupIsda U LU Thomas Aguinas
Lluau
Qe e a r = 1 2: o ] Ad
anludnulusasionin Tadu uszganans Insudsmnssasiuey auid
L
fFumdvessanedu  dndszneuandwiunmis  FUTIIMIURZIN¥AINT TY
o All 1 k7 o A v A I = (ol o @ i
DNTWEU LT UsznaumIsh wazmIinResusndoiuodwlaiiesd IWeuaelssing
vin daunadugivldussirauminemaindenihsuas duduasie dndiogn
¥ ¥ dl 1 1 Y Qw g r-%
wazinduussiriudas uiz nanafendnasyansmsnit suandunisaiiusd
YDIAUR

’Luyﬂnmau - ﬂs*maﬂwmﬁmmwam"l.tﬂumo'lm
Lﬂmumm‘mmau LE]']Lﬂ‘SEI‘lJNiJiIﬂﬂ wamly‘laﬂwwam R uATaFHENN
HHSoN memmﬂmmﬂuaumaom‘snumaamﬂmmuu faazanunne b s

X .a L oy oa
luTaeFagnunmoléfuilnasiniums 114031017 5. iuA3T (abnormal profit)
' 7
meraw mrmsuiiniwaunn amimsszsudunasiioiiuny SelufionlHitu
s A i =l : -] L] [ o = s i
1in Teswawnzielituleofeanidy Ssgnuvzumai WemnasindenanfssITauss

>3 1 W aw -3 o = 1 & Ad. A (K7 W o
ysysunelFsmienuiafios lidumasswdnigniinds uszaulaidsamsliin
¥ i - 2 a
RN %amﬂﬁ%ﬂmwwaé’ﬁmsﬁqmumiﬁmiﬁ@na ABINAYRATTIY (just price)

3 = o (%] U &) 1 v e 2 dl = e U
Tuariudwnaaruinaindwnils ﬁ"lmmmmmn@mnmlﬁ‘lumwamum
E & ) A A S A & 1 ° v a
v 1 uehus s enFnvIavoanIasia Amnianauazau 9 harn'ls vanfin by laAes
o W A o " w A & W A A& = e A a A e
lAntiay ma'lwgamwunummmnuaa FetadunilinTagmdundur sy
grnsuiluenltanudiinvasnamauiu

AII Y & 1 W 1 [ 3

e liduldewgeuntidana 'lmmﬂuwammﬂmwnsmmsmuﬂu
I Lwamv\mﬂmwaauaumlumuﬂmmw Wwn TN LLa‘*mwwnmﬂuuuu
muwﬂmumwsa‘lu mmwmﬂmm wunefy myaam s amﬂuwamunn
Fagudiuinnn sutwnrnEnung Tﬂﬂﬂwanﬁmqms'suhum'l.':wams

7
RN

EC 214 3



Grumsgmmaidaiuiulung amssed 15 delimadadnsrlmime
msfiudaeganang fufaUmermstef 15 Smadwdadum lanwimnesioms
Wi Audadasanwnalngresumldiuga funnd sazfoduiield Sallefusu
Seldlunsiauwismanth wu

W lalula uae Vasco Da gama t@miSalunesiueen fHadlasfaiaan
Aa oo & a o o A ¥ o v P
awde leiaIounaemdudendufuanesiuwnainidnanalulsanaey §
Anlsunnune

Christopher Columbus Tﬂ@qﬂﬁm%‘ﬂv{,ﬂﬂ’mﬂzﬁ‘uﬁﬂ 51£WUIﬂﬁG]Z‘3‘%(5]ﬂ San
4
Salvador, Bahama TIUYNEWI FBLNIMN
p . ! =4 A L PR € R &
Ferdinan Magellan Waw58 bUWLANEIOI BanARs e MuaARAUTIUE Faeuu
P | ) a4 - ) INso m o o w
wlasiiuunsmialy wsedsllondu 9 BndwIaduwnlanlul Tobhauddufagdlijrn

8 . o o« Ao e A ) = W ar  as o ) a 94
T INBIENERT LLﬂ:ﬁL“ﬂﬂIuIﬁﬂnqﬂﬂLwaﬂﬁ Nﬂqﬁﬂ@l’ﬁﬂﬂ%%ﬂ:ﬁ LL&:W&B’\%%%N”MJ

).

~A

1 o 1 )
waziNsinIHEaFRALNaG oI BLa NI RouTian e Az neusnUTHInaagn g
K%

9% %@ﬁ%ﬂﬁ'nﬁamwﬁm mMIUSINA MIUANURUMURS A TULNE T TN T

Tymueswgnaduiulianusdgidofeun wznisdnaiyiwsaen g
URANgRRMNT T T iR U Lo enag saner Wmﬂﬁ*}bmﬁﬁagw
QJF; 1 n' 13 A‘ & dy b 1 ) N . = .
Tl 9 wilan 9 msdunevs saeohuiiate by snfanossuiyaudan 9
&’ 47 ol [ 7 k7d ¥ A =~ Qs ] [ [ . ¥ g
\werhilzgaana saase v muwaﬂﬁmmaaglmmmuwwaﬂuﬁurzuw121@ o1/ b
wIaedTzaunam menaadasy 4 Alllusysvandw 9 wWhsuldduwiiasReans
-1 a8 & [ A me m & d' 3 ar
Tu 53N WD UDIN NGB INTT watswiuFonaemsusndsnldTuany
FEANTY RIAUANATAISY R TuwItTNT 53 u,a:i,a_lﬁuw?mqﬁm”mmwsm'w
[~y = k3 o & =4 94 [y G @
Lﬂmummnagﬂua:mﬂﬂ@mu nanedudangasmns sy andasnvasau
wRsuldussiindin

; . b4 a LY
Lﬁammﬁmmmmé‘{mmmwao@m 9 Wi Tan e sty T
=1 ] 1 o Q- 3 %) ¥ -] ] 4 ] (5
N uaziiagerneina v TIdanLInaLAaLtasnan L Lﬁammagiamwﬂsﬂ%a
dasfnurduaTmnanmiuale wsswldldnniige Souassgieiafaluaniuin

EC 214

it %



fauidamusuas granueslan winlddndndannudries e ganaas ugl
A m oo A e A o Y & &

Tumo Falwim@nwiiausremenualeds (wealth) WiAaussyszme Tlapfnwnfls

13e9mINEe n1suilne msuaniBen uaznsuUsRIIUIE ALY

o

dsziadntiasugno anudlvan anumnaazanuaIngy

L

B¢

A cavaA A P-4 A = PV
L&Jﬂl’ﬂ“jﬂﬂﬁqﬁ@'ﬁuﬁl,’ﬂﬂ%ﬂ(IN"IﬂﬁJ‘H, DTUNHRINT TR IIVININVVUAS "NivL

¥

=) 1 ) 1 g o
LIANGULUIAAGTS 9 (school of economic thought) MAATHIATA TN mﬁﬁdx%u
W Q-

rusyuiunsuas iy aseamderstihmsanduetnals Wmsldifiedns
W gAeEu 9 Jumunndn WanawWiuly

15z IAANBIASHENY (History of economic thought) Aoaz'13? Uz iadnTimswyiia
F-1 "] Qe € o (% o = 8 o @ &1 g
wiouwdanss 9 ldndszfdenaafifioduunfemaasegin Jadudlainiiums
Anwenudssiiemaaifsaiuuwinnufevenine Ty gene Taud g lwioea g
maaiegin wiadbluTwauiofagii dnasegeraiauddgmaiidlasig
o A d9 v v A o o ] .

Usinglunisdafldfnmuds Feanavasanidungu school of economic thought)
1éilau nguwidlniloy (Mercantilism) N§Y Physiocrats ngufiadszlowdidadhun
(marginal utility school), ﬂéjl:uﬂﬂ’lﬁ &n (Classical school) ﬂEiNLﬂSJU‘ASCﬂ?ﬁ {Cambridge school)

n:;imﬂué (Keynesian economics) mjwﬂs:%ﬁmmf (historical school) Y&

o a

© 5 ¥ & s [ S
‘ﬂﬂﬂ%ﬂﬂﬂﬂﬂﬂ‘ﬂn‘lﬂﬂizlﬂn‘l’lﬁ!ﬂ‘i‘ﬂﬁﬂ%?

Lo
o Wl o A a d L [ =] ¥ o Fact = W & A
Jrmbsziaanfine gialienud ey Saldfmualilimefinen witwias
d' 1 £ 1 o 9/-: L 4 = 1 o A [ 2 o
fisnasouud uainessgmsad lanusiteldfeds L lusfdudywiesfoun
ud daiu mefiisdesfnsizlis @dnBiaswgia e

1. Temsuunenufeniduwnuwivasineswgmaasous e iwssUeia

it gfia Tuwferasinassgmaaiauarysdbnen wwzaeuddganna

= d [ ] o s 1 a A A a & 14 i

waz S Todlidnlahe umifigdnenaz lddwannwlsfeniniesw genaa Sawtuue
[V = & 1 1 ad A = ¥ o A

17 gefiswazidoennn 1Duwsulng 9 AT @ouiunsmwidangwuaznwidu 9

gwduneaaovaduuuatoidonsnunnsidila wasiFoafizew

EC 214



ud

o o - ¥ ¢
Wy dnierswgmaaiaulaudmiifenls alluuseRyrestus aidadums
A t L Qe 1 ; Ld S A A
andgmaud sraeuaiemsfyanlidnsuacdaliuAlidhleny Jumald
: Qr ar L =l W
ayruyundeinmdaysluadalile

L] “ Qe L | 3 o AI 3 o
2. hunfetawinaswgmsaSausagusiesnfadndy wesldadine
5 o 1o al¥ , A 1Al & v ) - A =
wysgmsairaplny Teaziinidmiuaz1id uuumaelilsufen uwifamsniiliu
° & o & a ' ) °
dunuliese Ao uassgmaainman  Tniasgmaad judendaninnidoueene
A uwisamakunguasnge ] wianamsidl dunne sz nives Malthus,
&) .U - £.3 Wi B A = 1 -] Sk b
Say’s Law of Market }JUaU msﬁnma"mﬂ‘sz'sﬂawmﬂwgn%mnauwm'lmmmg
d‘l ) 3.: <l © ¥y W A’ d' ] Y o 1 A !
SoavauuniRgaem i nienaduilefinsuwemufarsitlul wialdlunma
A v Y =t a P a a A o &
Anwauainean|yin dungmstiuuinufaluefiadioriuomgnisalluaung
| oA e « o s o = I A
il sy gansaidaanudoysdaundy s-10 T iWavinumIsauwaansiz

Qe [

dyeiaaraiaisay

9 3/ a [ & da I1 LY o 'Lv 9 1
a. gﬂ“ﬂﬂﬂlﬂx‘lﬂ'}'}&lﬂ@ WRSATIM TR LY Y\Lﬂ“ﬂ% UFUUNBU PRI
' ¥ % ' 1 & ¥ s 1
alelusio Ingusengefueetelusnzduldls whvrsetheffeds  (ou

' @ ' |
woriugammae  wianmoe i lunesswd L lduaduiuwenufumusom
A e [ ko ) Av i Qi
wanidouuTsruas Tada Tavaw 1ludu umsiuensmafimuionndss i

LWIAINAA

2. WetwlmadmdAruasgrnasaiblng tsethafennviadouny
weuARRdE udTmaaTsgeraiadblnl faunitslduuanraiann
Sniwgesasadinh o188 sethaTuered danyfuaeteldldue
Wl ldunsasng uadasdaudasldinanzfuniss uazanilsfedonniuds g

uwIANUAAMaAsIgmanteuaanIssHil 15

Qs o3

i kg s = W r- 1 o o o 1 9
@h‘i"ﬂﬂﬂ’nSJ")LLﬂ')ﬂﬁ‘ﬁ@’\tkﬂ:ﬂ’\ﬂ%’]&l}dh’ﬂﬂund FIWATHIMIRAT WNUIRIUUDE

P -
nﬂuag UAAaUEIH fip

EC 214



I walm (Plato B A.¢1, 427-347)

utndfrgrranin doulwTasmsuimeomnwluiy 7eldvesdy
lunilsda Republic ldwaRsfiaTomansngaans fa tAuaAunsuysnuiu
1" (division of labor) Lﬁummﬁaommazmmmmmmmm&uﬁuﬁamuﬁmwmmﬂ@m
i ﬁmnﬂuﬁﬁelﬂﬁlfﬂuﬁmm LLa:mm:auﬁumwmmmmaamﬁq’mé"s

° v oa a v -1 a4 ) ) ) P &

v lvaarsvaslevniviiu lasdoalaoussldussutosss Seanitduain
° S , ) o 4 oa Ve @ o o vdd A @ &
Fwnguleemintaenizaing fmivkaalann udni ldusnufowlaauu Sedhwnd
) L% ] | d’ dl L v v o =
Ruaridrrsduaonsnemawandaou ssvirlimsdveaniinlylesszaan

Tuwieedt dananilizgaund Falomands usdiuminms dafufuate
waz el Sdamuadyaasagmoldiidurasiy awnuarsfinlilanudungau
wwizats auamanadudlimanases fnieeuyliadluns seuamn wdav
(n3Tvmasnindimiuvemnauldsindu) yasidusemnau usanarsanidu

yosnarshaluaasdy iRadaunliuszmonlals

o3aloufa (Aristotle TI0% A.61. 384-322)

I _a € [ s o A v o £ R
\ugnanduasmmle ilwindfognannin Wefuemariygaaasta
ARG

. Y <4
2 TUa Ao
n'a ul/ | vV d'.d [} " =l 1 | < - ko u:l'-:\
(1) ﬂT'ESJ&J‘JﬂGQEI'TOLLVW70‘1’1Ma%@l'lllﬁ?i&l"ﬁ"lﬂt‘aﬂtllﬂ%ﬂﬂ’]@i]qﬂﬂvLG]LLﬂYWI%
al v % L ) dl a o & &/ W o ]
ﬂ'ﬂ:ﬁlﬂﬂ'ﬂﬁdd’mt‘lﬂ'ﬂ’lULWEJNﬂ@]LLﬂ:H"l?ﬁ%N']l’D’ﬂ?Uﬂ’l?Lﬂ‘l:I'G]‘SﬂiTNLLQZﬂWSYl’TMNBG
| da Aas o 1 ¥ o X W Y S a whwa a
L3 NOUUNING LW??ZtUﬂW%ﬂTWGLWNﬂu\l@ l‘uwmu umﬂuﬁg@meu'l%m@umﬂ@mu
fniAT lounsas
@ nla da 1= ] o = 1 ] 106 as ke t
(2) ANNTIRINADILEWW 'l.uuagmmsmmmnzuayjamﬂumn@ lurimy
- ag o L - S} L4 v 1l ° s . =1 a . Y
uanlRew TauFUM nm’mﬂé’lmaﬂ’nﬂuumm’m@ ‘HULUHLLWlﬂﬂﬂﬂE}l‘Mﬂ@
sndwrtiriiow

4 Ay A X o

AU MG AR IIRRa M ITaTL ﬁai’uﬂumsyﬂ%‘mmﬁﬁ‘h uasuRaA

14 =y = 1 & [y 9/ € o = L - | u; [ ?.‘: 4w
Y osaladsluviuntulddss lominald Renanda leinlauadeil muum‘s'lm
o = :'; ] ] =t ] 1 & ° LR .Y ] 3
Taon3unSuaanidy Fadumsgaiaetralaiiiusssn sz lulaswudunniu

EC 214



1 o aooa c o kg “a & N a a'¢ i A Z a,
vL:J"lé’m‘lﬁamuNamﬁuﬁwmﬁﬂuauuﬁ Swdlunrudiasn i fetueus ssvea

v ' , & 9 X & A uVlvu - 1
’iltﬂé]\‘]LLH’)\W\’]Hﬂﬂﬁ‘?}ﬂﬂL\‘iuﬂ’muﬂﬁqu@U&%HU PWAOUIZ LOTUAINURZAINIUNTT

wanURW

Leaders in Economics

ARISTOTLE 384-322 B.C,

The “First”’ Economist

The greatest scholar of antiquity was the Greek philosopher
Aristolle. Al the age o f
study under Plato, and remained until the great teacher's
death about twenty years later He s then invited by
Philip of Macedonia to serve as tulor for his son-who later
became Alexander the Great. Aristole subsequently returned
to Athens and founded g school i the Lyceum which he con-
ducted for twelve years. During the anti-Macedonian reaction
11 323 B.C., he was forced inlg-cxile in Chaleis by a prosecution
for impiety, he died the foilowing year,

Aristotle i s regarded a s the first analytical economst,

although he also made major contributions to ethics, logic,
metaphysics, politics, rhetoric, history, psychology. and the

natural sciences. Indeed, he 15 the founder of many sciences. ~

“His philosophy was Miter adopted by both [stamic and Catholic
scholars. During the Middle Ages it was considered herstical
to question Aristotelian doctrines.

Most of Aristotle’s views on économic issues are in two Of
his bboks, Politics and the Nicomachean Ethics, Among the
topics he discussed are theﬂprinciples of value and exchange.
the division vof labor. and the theory of money, interest, and
usury. Since he was a produgt of tre small Greek city-state, and
was concerned with the econmgmic problems he saw aboui him,
he was sometimes ted to oversimplification and generaiization.
Nevertheless, he understood the nature and importance 0,
trade and commerce, and the necesstty for money as g “sort
of medium or mean” of exchange and a “standard [of measure-
ment and vahie] upon which the world agrees.”” As we shali
see, these and certamn other of Aristotle’s explanations are s
modern and relevant as if they had heen written today

One of his major contributions twasto the economic theory
of value “Of cuverything we possess,” he wrote, "there are
two uses: both belonging to the thing as such, but no, in thy
same manner; one 1s the proper anid the other the improper ur
secondary use of it. For example. a shoe 15 used (or wpar ani
for exchange: both are uses of the shoe.”” Aristotle thus recog-
nized that a commodity may have both use value angd ¢x-
change wvalue, or supjective and objective valwe, as we say
today.

In contrast, Aristotle's views on relail trade and on usury
are of interest. He opposed both because they permit the accr-

4 CONTEMPORARY ECONOMICS

seventeen he went to Athens tQ

Ehstueical Pictures Seoviee, Chicagy

mulation of unlimited wc.,,,, by “unmatural” mzans {le
“natural” way to gain wealth, according t o Anslotle, 15 by
skillful management of the house and fund, Tiis limits the
amgunt of wealth that can be gained As for usury (which,
like other scholafs o f antiquity. he defined as the charging
of ary mlerest on loans), it “maker 8 gain out of money itself,
and not from the natural objects of If Money was intended lor
be used m exchange, ‘n o, fo mcrense at interest. Of oft
modes of getting wealth this 1s the most wanatural

Some of Aristotle’s heliefs, especially on usury. appeared im
biblical tenchings His ideas greatly influenced Arabian and
Jewish philosophers after e 9th cen tur y, and his writings
hecame the ‘basis o T Christian philosophical thonght during
the Middle Ages.
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ST. THOMAS AQUINAS

1225-1274
The Great Scholastic of Early Capitalism

Muost historians would agree that the Middle Ages is a period
in world history which covers approximately one thousand
vears—from the fall of the Roman Empire in o.p. 476 ta about
1500,

In the last three of these ten centuries modern capilaiism
fock root, as money and credit instrumenis gained wider
.aceeplance in trade among European toums and cities. the
su-nership of the tools of production became separaféd from
the'r use, and @ wage system emerged with the growth of
wrrnnization and more centralized production.

The outstanding intellectual achievement of the late Middle

ioes was the system of thought known as Scholasticism; the
parlicipants in this system are referred to as Scholastics or
schooimen. Essenticlly, Scholasticism was an attempt to
Tarmomze reason with faith by infegrating philosophy and
theology primarily on the basis of rationalism or logic rather
than science and experience.

The greatest of the Schalastic philosophers was Thomas
Aquinas, and his most famous work was the Summa Theo-
logica. The English transiation runs to some twenty volumes.
dn Mis writings on economic prablems, he applied the prin.
ciples of Aristatelian philosopity and Iogic to biblical teaching
aid cananical dogina. He held that: private property accords
athe natural law; production under private ownership is
preferred to production under communal ownership; trade is
I e condoned fo the extent thef it maintains the honschold
and henefits the cou n’r_u: a seller is bound to be truthful with
his buyers; fairness exists when goods are exchanged at equal
values and at a “just’’ price which reflects the, customary
price; wealth is' good if it leads to a virtuous life; ameng the
must tulgar of trade practices is “usury.”

Aquings and the Schoolmen were 1ol in sympathy with
many of the ceonomic practices of their tinte. but conld de
little 10 change them and hence proceeded to make iem as
respecthble as possible by establishing moral and ethica! rules
of ¢cottomic behavior. Many of these rules are now 4-in-
tegral part of American capitalistic philosophy

For example, Aquinas decried usury, which he defined as a
svtiirn for the- use of & loan. But he permitted it if & londer nad

10

i P ol

to forego an alternative muvestment that would have yield
him an income. This was the principle of lucrum cessans-—-
concepl similar to that of “opportunity cost” in modern ¢cv
nomics. Similarly, he justified the idea that buyers on rredit
could pay more tham the cash price. that discowmts wen
allowed on promnissory notes, and that piany busincss frans
aclions could wiralte specuil charges and pavinents.

Aquinas was canonized in 1123 and his teachings are bl
W-the highst ¢steem by most Catholic as well as by man:.
non-Catholic educators, He is perltaps the highest authore .
among: Catholivs un social subjects, especialiv since g vivi
were. endorsed bv. Pape Leo XIll in an 1879 encwclical,
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