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Rowland Company

Income Statement

+

For the year Ended December 31, 1978

Net Sales 18,600
Expenses : Salaries - 7,000

Rent 2,000

Depreciation 2,500

Other Expenses 3,500 15,000
Net Income 3,600
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1978 1977
6,300 6,700

10,500 8,000
26,600 22,100
1,000
35,000 35,000
9,000 10,000
88,400 88,400
18,700 16,400
1,400 1,150
475 620
50,000 40,000
5,000 3,000
12,825 20,630
88,400 88,400
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1. Cash - Flow working papers F% ”u‘ﬂéuq@ 31 TUIAN 1978

2. Cash - Flow Statement 8% “u'ﬂéuqﬂ 31 FTUINAY 1978
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L4
¥d 6. Comparative balance sheet of Villa Vinna Commpany are presented betow :

Asset

Cash

Account Receivable

Merchandise Inventory
Investments

iand

Building

Accumulated depreciation-Building
Equipment

Accumulated depreciation-Equipment

Equities

Account Payable

Mortage payable
Common Stock

Retained earning

*deduction

All accounts payable are for merchandise purchase

December 31

1976
21,000
13,000
18,200
14,100
15,600

55,000
24,600*
40,000

19,000 *

132,700

25,290
24,500

50,000

1975
17,500
18,500
14,300

8,000
20,000

32,000
19,600 *

28,000

14,700 *
104,000

22,300
28,000

30,000
23,700

104,000

The firm’s income statement for the year ended December 31, 1976, shows the tollowing:-
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Villa Vinna company
Income Statement

For the year Ended December 31, 1976

Net saies
Cost of goods sold
Gross margin

Operaling expenses :

Salaries expenses

Advertising expenses

Depreciation expenses-Building
-Equipment

Taxes expenses

Office cxpenses

Interest expenses

Net Income

15,450
5,600
5,000
4,300
2,700
1,940

1,550

115,750
70,000
45,750

Required : Cash-flow statement working papers for the year ended Dec. 31, 1976.
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31 FUI0U
1972 1971

tein LATAN W@in LRI AN
24,500 29,700
33,100 32,280
49,800 39,600
20,000 18,000
25,000 15,000
134,000 120,000

23,800 19,500
28,000 25,000

8,200 6,900

19,000 22,120

25,570 35,460

200,000 170,000

20,000 16,000

17,830 9,600

314,400 314,400 279,580 279,580
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1. Cash-flow working paper

2. Cash-flow statement
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TWINAN 31

1978
9,140
14,100
195%
43,000
220
4,000
1,800*

68,465

3,680
350
50,000
14,435

68,465

1977
8,200
17,500

175 %
40,000

330
4,000
1,000

68,855

7,110
200
50,000

11,545

68,855
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1978

40,000
106,000
146,000

43,000

200
800
110
15,000

18,000

140,000

103,000

37,000

34,110

2,890
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FuRY 31

1979 1978
10,165 24,815
107,230 128,425
22,145 24,200
725 1,435
156,010 115,300
600,990 476,240
112,625 % 83,255*
— 10,000
- 25,000
784,640 722,160
29,400 20,845
20,000 10,000
1,300 1,450
— 50,000
525,000 400,000

100,000 —
108,540 239,765
784,640 722,160
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