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Account of Policy (amount of coverage)
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Expiration Date

Total premium
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Premium unexpired

Premium for January
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Premium unexpired at end of year
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LSUNADDA = 7,727.27x 100 = § 772.73

Face Value
Principal Due of Bonds Proportion
at Beginning Outstanding ate Bond
Year of Year During Year Discount

$ 1 00,000.00 $ 772.73

2 $ 1 0,000.00 90,000.00 695.45
3 1 0,000.00 80,000.00 618.18
4 1 0,000.00 70,000.00 540.91
5 1 0,000.00 60,000.00 463.64
6 1 0,000.00 50,000.00 386.36
7 1 0,000.00 40,000.00 309.09
8 1 0,000.00 30,000.00 231.82
9 1 0,000.00 20,000.00 154.55
10 1 0,000.00 1 0,000.00 77.27
11 1 0,000.00

$ 100,000.00 $ 550,000.00 $ 4,250.00

Colculations:
4,250 + 550 = 7,72727 (discount per $ 1,000 per annum)

7.72727 x 100 = 772.73 (discount to be charged off in first year)
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7.72727 x 90 = 695.45 (discount to be charged off in second year)
Etc.
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1
I A g
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aanDoamuiad1siua e AN

Year Effective Interest Rate Method Bonds  Outstanding ~ Method
1 $ 702.50 $ 112.13
2 651.67 695.45
3 591.29 618.18
4 539.10 540.91
5 476.84 463.64
6 410.22 386.36
7 338.93 309.09
8 262.66 231.82
9 181.04 154.55

10 89.75 77.27
$4,250.00 $4,250.00

Eﬂﬁ 19-1 Amortization of Bond Discount
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