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2. ﬁaﬁﬂwmmmwﬁﬂwmvgu (Income Statement Errors)
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3. waﬂi:‘nmim“uqa uazmﬁﬂ‘jmmnu (Balance Sheet and Income
Statement Effect)

AwRANMIANT 3 BiatnIAAYY Tsunauazsuilsvane dwmiusiesi
FusrdnfinedudiifindySvuiiolinoufuaie deRawmamdiidndwailuma
FuA e wildu wazilsgnd inusnufusidenananiyFvesnufianmaluuga
wazuntlsnanu suiluwaninnisauiivam

%’aﬁﬂwmmmnffﬂzﬁNa#&augauaznws%’uiﬁﬂi (VAU 1HU MUAN
Vydaudeudine Tavmpiind o fulletaFeeuiunag .

dmsunaveadeiawanil vibidaldiemnhianuidiuei wf‘:ﬁuﬁmdl
anwilugia uazdiligninnahinnuiiueg dwmsusousseznawyiiy dmiuria
yaadpRanmafilnansznuEpILAuazanilsay

LN

dsuveranaauildiily 2 vila fe

IJ = | U
1. YoRanaarrareld il daly
2. Yafianaalicunsosaeslaluiloall

3.1 venanandarasald luilanll (Counterbalancing Errors)
fetoRanaafiszgnaare vieudluigndeuiundt 2 seuszuzim
e [} M o e 2 = P 2 . =3 o= [ .
V¥ wu ol ldiudinGudeudiaiiefesgnAnsanily Counterbalancing Errors
mzhilkansznusewmsdu 2 U duas 2 Tufr deRenmaiiazhilnng viees
navldidbildasiuiminFludouretislunansufaziinamli
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1. mlsgnihdlusnguiuly

2. AMPNUTINUA Y Mitdw) andulduas

3. Adoussnumil

woool ar o o a v 9 1 é’a

Tusouszesnamindiioall mlsgniazm Adausnuiang (nidn)
UAAILBATIQNABY UATAIUTIIUT 1892 uﬁm"haamu"lﬂ wazifiother 2 vewdun
swusiliiAanadail

1. mlsgniszuanizeniigndaa

P Y . = W

2. Hudoumaiie (niltu) wuasasenngnien

3. A NUTINUIYNADY

o5 = g—” =4 r o 4

FoRanmanamuasziinansznude swae wasuiilsanu Fdodu
dafanmensawaldluiloahl (Counterbalancing Errors) uazfianisazlidinnsudlanonis
delimslaigfluudr dAniufionudefianaiamatgdlumends waslinsuaas

= o 4 = - é‘ v dl i3 = g &
nenunsuisuinnunifisanuAawaraiiszgnud lulwimelimaSousunugndea
3.2 varawmahisunsevawalahiloal (Noncounterbalancing Errors)
. a X 4 - "M o
Noncounterbalancing Errors %zmmmuammwﬂwmﬂ"ln‘lﬂqnmﬂm
@ A T v oo e =2 - Pl (J’ ] =] 9

Tunadyddert wu mililfaniuiineiasiiegdnsalwilunuiiengnisldau
5 1 Suindunindtionayiun

LA |

mlFnsazuniulflunaiydusn wdedeufulfluén 4 1adely
amuneiinaiydneunai 2 noveateRanmessgnsasshinua vaaiilsgnd
szgpdauiionsuognsldnu 5 o mnzduniwdziiandeunaufuinnwile

61tlﬂ'lﬂ°lﬂ'll‘!ﬂ‘§ﬂ 51 ‘Ume"lWA‘i AN GI0U AT 71D ‘UE]N@]WEYIW’I]:[HUﬂﬁﬂﬁ'Uﬂu

i
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A u‘lnummamwm MUHANMITo AN IATE yugn

Wy WeidugnlEEuun mny

sosudfiavhignity
1intiy#nuin Counterbalancing Errors luanufanmaidisnsuseu

szozna 2 allud uazfemaezhivinmaus s oa vnzdl Noncounterbalancing Errors

v

veldazoznnannnn i 2 11a lunsudlvdedanesauuuil

o5 =4

aRanansraglaliiloald (Counterbalancing Errors)
TugsuunihlvesdeRanamanrawslaluildaliiiansoeturelidreded
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1. imstlatyFlunenimswudeAanaranisliddaliinsilmiyFezdes

=

mimaliindy wazdelidsufesluniataginlasdivdsninindmbazanonineeuduan

2. f’i’wﬁﬂmmmiwmmﬂ?ﬂuLﬁﬂutf’imﬁuswaﬂ“ﬁﬁuﬁwﬁu Tnoazagilan
mMiRudouval nm imsdamunemsmiifoides Hurley Enterpnses TGEC LR
AAWaATIoNsHAe I

a3l bilauufinsidnamesne (Failure to Record Accrued Wages)

2 Ui 31 suman 19xo AenslildiuRnmseiineduilnasu $1,500 W@l

funew 10x2 IdwudeRanaanounfanstlatyinensudlvieRanma

31
wildaail A
win Tudmlsazon \ $1,500
PIAA VTR $1,500

uagpsnstatyFudihidesnanemantlefefanmeil mnsteRanwaaills
¥ayuniudl (Counter Balancing Errors)

nstdhilavunnaldoediearenih (Failure to Record Prepaid Expenses)

@ 1 unsIAY 19x0 Hurley Enterprises Fouszrufiiinsussailsziusa 2 Mu
1M $1,000 Tawaatiy@asil win tyFaudolseiuduiie nsdia vadiuaa vazfams
Tildvimaionss o 31 $unaw 1exo wasdmidoAewmafinansasewuluiud 31
$iman 19x1 nazanndifamasilatevnd dniunsiudgnemstiilawil

wiin SaFmidolsziussing $500
InsAa Uagdnilsazay $500

uafnamslainistiadydudr dofewaainhidesnsnonsudlumszdude
Rana1ah dsawo iy, (Counterbalanced Errors)

nyailaileilSudgenelasudaamin (Overstatement of Prepaid Income)

13507 31 $unAw 19%0 Hurley Enterprises 185019191591 $50,000 Failu
Audviuszozna 1 ¥ famsldassnionslaseiinduae wazinsdasioldnien

o o

Aanslilmlsudasemamailuiudl a1 sunau 19x0 uazldwudafiowaia Tuiud 31
fumaw 19x1 auudnfinsdihildaiadnomaliiniesdudd
win Vdliazay $50,000
nine Yadnoldam | $50,000
fhaamsidimstlaiadudlidesasnonaudly mnzfludeRenmaldaamy

AuLa (Counterbalanced)
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ﬂﬁiﬁ1ﬁ15ﬂ§ﬂﬂéaﬁ1ﬂ1ﬁ'ﬁ1ﬂ§lu (Overstatement of Accrued Income)
TuSudl 31 SumAn 19x0 Hurley Enterprises Tildusinlgnanidodasiily
snu $8,000 wazldiufinndld1Thiud 31 fuan 19x0 Tesadn tyFduaadld
Sumenidy unzasdn annidesy muydildwutaRanmaluiud 31 Sy 19x1 s
Aansdalildtend snonaiudgeesdiudail -
win Tadilazan $8,000
n3Re VaFaendioi $8,000
taamsldihmstiaigFudihidesasnemaudlvwnztlude Anwasldyae
a2 (Counterbalanced Errors)
Fudnumas o S'uéu‘ﬂeiﬂﬂ (Understatement of Ending Inventory)
e Tuf 31 sunaw 19x0 famsldanniududnuvdoud Tuiiveaianaia
Touaasvandudluiydell $25,000 WiasetbFufmaavionamoiuld fanmsldw
FoRawaeluiui 31 Sunay 19x1 aundhRansdalildTiovtd nonsfinlgesiudl
win Taddudnaniedull $25,000
nsdn dydmlsazay  $25,000

fasmalammstlaaydusthidosnsnomsudly mnzdudoAanmafisamse
A3 (Counterbalanced)

unAingensvegunull (Overstatement of Purchases)

2 as @ A o 1Y) =4 w4 o & =4 [

famsldihnemideduiivest] 1oxo hhiufindunemidevesd 19x1 i
o 3 sl ar ar o ey 1% < =y o uJ‘ 2
Fuu $9,000 uetli ldtiuudlududieavaevost! 19xo Twun 31 suaw 2s5x1 16
witofiawama euudnAsmagalilatimiyFeednsliulgesail

wiin UyAare $9,000 |
nTAe U Smlsasr $9,000

o A Y s @r = 2 1 g [ 97 & - wr [y

fsm3ldtla@ngs hidasasmnomsndly maziiudeAawaaisavoiunds
(Counterbalanced Errors) '

tufinTgmIigenazdudinaiaeguiull (Overstatement of Purchases
and Inventories)

TunassimurenigdauduaninFyehigndss madelull 19xo gal $9,000
nazduiaamdegall duiwnueidu Tuiufl 31 funen 19x1 wudaionma lag
auuddnanmadalilataingFezinnlioljadad

wiln yF%e $9,000

w A

IATAN UYFAUA NI A $9,000

<
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Tunsdiiilsgnivesi] 10x0 ashignnsnunszifiouminzoaadofigdihiu o
enifvasdrsanduiigill dilmsiladyduds lidesasnemsudly mnzilude
RAWaA¥ronULd1 (Counterbalancd Errors)
vonanmazsisametiluildel) (Noncounterbalancing Errors)

mzauAanaainennseastaluiyFhiaiannni 2 1 duildife
anuduau uesdesiinsutludeianmai SahfanisashnsDerydhudfam

nsarhildtufinafensim (Failure to Record Depreciation)

#uu#A Hurloy Entorprisc Foindoasnadiuiu $10,000 luiudl 1 wnTIAY 19x0
p1gnalFa 5 1) ﬁ’wﬁ’ﬂu”mu%ﬁ'u'ﬁnmﬁhmhm’?ao%’nﬂngﬂﬁaﬂu’ﬂ 19x0 FadaAawme
fandnazgnduvulidl 1oxt SauadhuisEinsinnududesnmitiduasiy
umiwdil dndunonsluiud 31 fiman I 10x1 sxdesnimsudludaRanaialignées
TagausAnnensdalimnmsTaty® wduiiniydles |

wiln tRyFindeadng 10,000

wiin aydandousim -1niossng 2,000
1nsAn TyBilsazan 8,000 "
n5de TaFaudounaaay-niossns 4,000 "™

£

»
2 s o

®ealdaadl

IELEREY
ilsezanidio 1 wnaew 19x0 ‘ $10,000
dw:ﬁammwﬁgﬂﬁmﬁm%ﬁﬂ 19X0 (20% X 10,000) (2,000)
Alsazaudlo 31 $unaAn 19x0 _$8,000'
Audeusimazan
fuFeunimazan (20% X 10,000 X 2) _$4.000"
rdemstlaytl 1exo udimematiinesdludail fe
win TaFnioesns 10,000
wIRa Yaydnlsazay 6,000 "™
wsda fFeuTIATzE - 1nT0asnT 4,000
Ognnalldaad
mlsazan
flsazauiile 31 $UAY 19X0 | $8,000
fiuﬁamwmﬁgﬂﬁmﬁm%’uﬂ 19%1 (20% X 10,000) £2:660)
mlsazauiio 31 TunAN 19X1 —$5:000"
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ﬂﬁiﬁ‘lﬂﬁ'ﬂg‘uﬂg‘&ﬁﬁgﬂg (Failure to Adjust for Bad Debts.)

Aamshildasaudenilasdorzgy Avnsunauidhildaanuieniimadvazgy
w U oA A & a & © - s o X &f Qe Sy A Y
aaiuiefiviigaiedu fazhll wiimiydnigyiv sldnduiliedy wmndeams

udluitid aldsundhiiasmiideniicaduasgy auvanmaiydniuseanillui

¥
~ [}

wdawInuAoraadoasgy Tandstlgentniyd nigyuasilsazay
‘J s tg’ s = M

aunAnfImsuiaminaaniigylavasanmigdgnuiiaai

oy

19X0 19X 1
o & A a =
aaniiganineaaneiialull 19xo $550 $690
anviiguanvennsiialull 10x1 700

Hurley tsssnauiilufl soxe fnilgoiivun $1,400 lagazdanilggesnniniayd
aniivesd] 19x0 $300 uazmningFgnuiiueatl 1ex1 Bn $1,100 aundAanIEllE
Pnoyetindd 19x1 momsliilzaesdudail fe

wiin U"tuﬁwfrmﬁ’angng (Bad Debt Expense) 410
wiin vydmlsazeuy 990™
1nIfa ﬂ’mﬁﬁnﬁawﬁ’mﬁ’n%qq $1,400
(Allowance for Doubtful Accounts)
Wnnmauieniiaaduzgahl 19x0 = $300 veswenuasdl 19x1 naz

o L d o d‘l o gs Qs l:“l’
$1,100 ﬁWﬁi'lJfJi‘]ﬂ"lﬂUﬂ 19X 1 FILTAINTATUIUH DDAV UY DY uaxﬂﬂsazﬁn"lﬂmu

2r

wiasduazga wazmlsazay

19X 0 19x1
wiiadevsgauiismiydhlud $1,240 $700
' win widimahergRndudn $300 $1,100
Tumiigaigndeaanug 1,540 1,800
gaALNUITINAIANDY (500) (1,390)
saaniguiidouliinlpdmudndn $990 $410
auudifemsTaayeiydil 10x1 Wudd nemaiundgaiidai

win vydmlsazey ($300 + $1,100) 1,400

IR u“ty%fiuﬁawﬁmﬁb%qnoj ($300 + $1,100) = 1,400

Yiljanuienilasduazgguead 19x0 = $300 uazil 19x1 = $1,100 T
= $1,400
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